





THE BANKERS MAGAZINE 


Gournal of the Mloney larhet. 


JULY, 1876. 





PAST RAILWAY wate AND RECENT FOREIGN 
8. 


We spoke in our last number of the influence on our exports 
and imports and the trade of the country generally by the vast 
amounts raised for Foreign Loans in this country, and the very 
heavy investments made in securities of that description in 
the period which culminated in the years 1871-1873. Some 
reference also was made to the results which might be expected 
to follow, now that this influence which has stimulated trade so 
greatly during the last few years has been removed, and we 
made a comparison between the state of business now and the 
analogous period of stagnation which resulted on the diminution 
of outlay on English Railways after the enormous outburst of 
expenditure on them in the years 1846-1849. We now propose to 
follow out this part of the subject more into detail. A com- 
parison between what actually occurred at the earlier period, 
and what is occurring now, may assist us in endeavouring to 
understand better what is taking place at the present time. It 
is perfectly true that no two series of events ever recur again, 
either in the life of a nation or of an individual, in exactly the 
same manner. There is always some difference between the 
occurrences at one period aud another. In the present case the 
country has made such an enormous advance in wealth within 
the last 30 years, that events which would have produced a 


serious influence on its prosperity at the earlier period have 
VOL, XXXVI. 











490 Past Railcay Expenditure and Recent Foreign Loans. 


far less influence now. Still it will be interesting to trace both 
what is similar, and what is dissimilar, at the two periods under 
our notice. We will take the fluctuations in the rate of discount 
first. The immediate effect on the money market and on the 
rate of interest followed the same course at both dates. In 
both the market value of money experienced a considerable rise, 
though this was less at the later than the earlier date. This 
was probably due to the fact that loanable capital banking money 
has so much increased during the last 30 years that a demand 
which would have raised the value of money greatly some years 
since, now produces a comparatively small influence. The average 
rate of discount charged by the Bank of England, which had b een 
£2. 13s. 5d. in 1845, rose to £3. 6s. 7d. in 1846, to £5. 1s. 7d. 
in the panic year.1847; dropping to £3. 14s. 8d. in 1848, and 
to £2. 19s. in 1849. Theaverage rate in 1871 was £2. 17s. 8d. ; 
rising in 1872 to £4. 10s. and in 1873, the highest of the latter 
series, to £4, 16s., whence it dropped to £3. 13s. 9d. in 1874, and 
£3. 4s. ld. in 1875. The consumption of capital thus we see 
produced the same immediate effects at both dates. At both 
periods a large amount of capital was suddenly set fast, em- 
ployed in a fixed and settled manner. This demand for capital 
produced naturally a rise in its value. But though the effect on 
the money market was the same, the manner in which the money 
invested was employed, speaking generally, was entirely dis- 
similar at the two periods. At the earlier one a very consider- 
able part of the capital employed was invested in a manner 
which, though the immediate return was small, ultimately proved 
reproductive, and was beneficial to the country. Though in some 
cases the shareholders suffered from the fact that their money 
was sunk in works made in either a needlessly expensive 
manner, or in giving access to places, the traffic between which 
hardly justified the construction of the lines, yet if the share- 
holders were to some extent losers from these circumstances, the 
country at large was ultimately the gainer. The railways them- 
selves might, in some instances, have been constructed for less 
money, and they might perhaps have been in some cases better 
planned, but it is needful to go back to a description of what 
England was at the early part of the century, to the days when 
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the wagon and the canal-boat provided the only means of con- 
ducting the goods traffic of the country, to understand how 
enormously the prosperity of England has been augmented by 
the greater facilities for locomotion supplied in recent years. 
The formation of the immense network of railways which now 
covers the surface of these islands has been the source of a great 
economy to a vast part, we might almost say to the whole, of the 
population. There is no portion of the country to which cheap 
and rapid means of communication have not brought an economy 
in the cost of some of the articles consumed there. And the 
railways have done more than this. While they have facilitated 
the transit of goods to remote districts, they have also opened out 
new markets for the produce of those districts. The influence of 
these causes on the prosperity of the country is well described in 
the Economist of October 4, 1845 :— 

“‘ There is no other means by which the resources of a country 
can be so well developed, and its wealth so much increased, as 
by facilities of communication, by which interchange is rendered 
easy and cheap, and, when communication is once established, 
by facilitating it asmuch as possible. This effect is rendered 
most apparent when we.consider how much both internal and 
external communications, when rendered more certain and ex- 
peditious, as by the use of steam-boats, railways, &c., tend to 
decrease the amount of capital required to carry on any given 
amount of trade. In the first place, the rapidity and certainty 
of conveyance reduces very greatly the amount of stock of goods 
and produce which it is necessary at all times to keep on hand 
when communication is slow and uncertain, in order to doa 
given amount of business ; and, in the next place, the amount of 
goods in transit is enormously greater with a slow than a quick 
conveyance. The amount of capital absorbed in merchandise of 
all kinds, which was merely in transit, thirty years ago, when 
our continental and coasting trade was all carried on by slow 
and uncertain sailing packets, and our internal trade by canals 
and stage wagons, compared with what the same now is, when 
conveyed by steam-boats and railways, must be very great. For 
example, suppose Manchester and Leeds are supplied with 
colonial produce from London. When it took seven days to 
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convey those goods by canal, there must always have been, on 
an average, seven days’ consumption on the road. If now the 
same thing is accomplished by railway in one day, it is quite 
clear that the capital representing six days’ consumption, which 
was formerly so locked up, is set at liberty for other uses; and 
when we look to the enormous extent to which this economy has 
taken place, not only in this country, but on the continent of 
Europe as well as in America, both by railways and steamboats, 
the total amount of capital thus liberated must have been very 
‘great indeed.” 

The economy to the country arising from this source was 
equivalent to the setting free, and rendering available for the 
purposes of production, of a very large amount of capital indeed, 
and in this manner, and in many other ways, the railways 
made at the period under consideration, 30 years ago, conduced 
‘greatly to the prosperity of the country. This influence, there- 
fore, of the vast outlay on railways remained, and continued to 
remain long after the immediate outlay itself had ceased. 
Though the outlay was over large in some cases, and in others, 
through over-speculation, injurious to those who found the 
money, yet the country, as a whole, has benefited greatly from it. 

Now, nothing whatever similar to this will follow the invest- 
ments in Foreign Loans which, as a nation, we have made during 
the last few years. Our home trade, our home manufactures, 
will not be benefited in future years by the loans made at the 
present time by English people to such countries, for example, 
as Turkey, Egypt, or Peru, except so far as the money lent has 
been profitably invested in those countries, and in such a manner 
as to improve the condition of their inhabitants, and their power 
to produce more wealth. Now, we know that the reverse of 
this is the fact. We know that but little of the money lent to 
those countries has been employed in useful works ; and, what is 
more, the condition of the inhabitants of those countries will 
have been but little permanently improved by the vast sums 
which have been received, and in too great a degree been 
squandered by their rulers. Except a few comparatively useless 
lines of railway, comparatively useless because in a country 
where the ordinary roads are entirely out of repsir, and the 
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grossest misgovernment saps the resources of the inhabitants, 
Turkey can scarcely show any results worthy the name of useful 
works in return for the millions she has received. The con- 
struction of ironclad vessels may for atime have stimulated the 
production of iron in England, but the possession by the Sultan of 
any number of ironclad vessels will not now enable his subjects 
to reap larger harvests from those fields which have been de- 
prived of their few labourers to fill the ranks of the armies of 
the State—armies occupied in a destructive and hopeless civil 
war; and we might follow the sums lent by Europe to many 
foreign countries to uses no more profitable than those which 
Turkey has made. 

Hence it is clear that little or no permanent benefit to English 
trade is to be looked for from the manner in which a large part 
of amounts lent recently to many countries has been expended 
Again, the manner in which the amounts of capital which have 
been sunk were raised at the two different periods was very dis- 
similar. At the earlier date, 1846-49, the amounts of capital 
required for the railways were raised by means of calls extend- 
ing over a considerable space of time. These calls, as is men- 
tioned in “ Tooke and Newmarch’s History of Prices,” were, toa 

great extent, met by retrenchments of expenditure, or increased 
exertions made by the holders of railway property :— The 
“railway calls acted in the same manner as an extra per centage 
‘added to the income tax; and the whole, or very nearly the 
“whole, of the extra burden was met either by efforts of economy 
“or by increased exertions on the part of individuals to augment 
“their profits and resources during the continuance of the 
“ pressure.” —“ Tooke and Newmarch’s History of Prices,” Vol.V., 
p. 869. Some indications of the retrenchments made in conse- 
quence of the pressure on the resources of the upper and middle 
classes are mentioned in the same place. Thus, the number of 
persons assessed for duty on one male servant was 49,000 in 
1844, rose to 49,100 in 1846, but it fell till it was reduced to 
47,700 in 1851. The number of licenses to kill game dropped 
from 35,200 in 1846 to 30,200 in 1851. The quantity of wine 
retained for home consumption fell from 6,700,000 gallons in 
1846 to 6,200,000, as the average of the four years 1847-50 
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And these things took place while the population was 
increasing, and notwithstanding the increase. They certainly 
show that considerable economy was practised at that time 
among the middle and higher classes in England, and they 
indicate that money saved by the retrenchment of luxuries was 
employed in reproductive industry. The amount of capital 
thus saved, undoubtedly, went some way to make up for the 
amounts lost through injudicious investments in railroads, and 
ved the way for the renewal of prosperity which followed. 
We must never lose sight of the fact that capital can only be 
created through saving. At the later period, which we have 
under consideration, and which culminated in the years 1871- 
1873, the capital employed was, generally speaking, trans- 
ferred without the intervention of calls at once to the new 
securities. Though much of it, doubtless, represented recent 
savings, but little of it can have been specially economised in the 
manner indicated by Mr. Tooke. On the contrary, there is 
every reason to believe that the later period has been one marked 
by a very great extension of indulgence in luxuries by the 
population generally. There is no reason to think that an in- 
increased indulgence in luxuries has been confined to one class, 
er to the upper and middle classes among us. Everything 
shows that all classes, higher and lower alike, have spent more 
money in this manner during the last few years than they had 
done previously. There was much reason to expect this. While 
the incomes of the upper classes were in some degree improved, 
the wages of the lower classes were very greatly raised. All 
writers on social questions in recent years have mentioned the 
increase in prosperity, and the corresponding increase in lux 
in this country. The budgets of successive Chancellors of the 
Exchequer have marked the fact. The growth of the taxes on 
luxuries shows that all classes have been spending their money 
freely. If we take the duty charged on carriages, the amount 
in 1869 was £429,676, and £440,265 in 1870, and there was a 
considerable rise from this last-named sum in 1873. The 
Customs duty on wine rose from £1,476,404 in 1870 to 
£1,686,639 in 1873. The Customs on tea and tobacco and the 
Excise duties, all tell the same tale of increased consumption 
and increased expenditure. Thus the duty on tea rose from 
£2,595,357 in 1869 to £3,191,981 in 1873; on tobacco from 
£6,496,512 in 1869 to £7,305,047 in 1874. The increase in the 
Excise on malt was from £6,527,708 in 1869 to £7,544,175 in 
1873. The growth in the results yielded by these taxes shows 
that increased expenditure has not been confined to one class in 
the country alone, but that it has gone through all ranks. In 
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all these cases the duties have remainded at the same level 
during the whole period. The produce of these taxes has also 
materially increased in all cases since 1873, and their growth is 
entirely attributable to an increased use of the articles on which 
the duties are levied. The taxes levied on plate, and also those 
on patent medicines, articles the use of which marks the ex- 
penditure of probably totally different classes of society, have 
also largely increased during the period under our consideration. 
There is no sign, therefore, up to the present time, or even at 
the present time, of any diminution in expenditure, or of any 
attempt at retrenchment in the expenditure of any class of our 
population, from the highest to the lowest. Now, there is one 
thing very certain in the case of an individual, if he makes a 
bad debt he can only replace the amount through saving it out 
of fresh income. And the country, if it makes bad debts, can only 
follow the same course. There is no royal road to prosperity 
any more than there is to learning. An individual may be 
very wealthy, and if he has lost even a large sum of money he 
may have lived so much within his income, that he may be able 
to replace the capital out of his income without reducing his 
expenditure. But when the bad debt is accompanied, as such 
losses generally are, by a diminution of income, the process of 
renewal of capital must take the longer, unless it is accompanied 
by a considerable retrenchment. We add, by way of illustra- 
tion, statements of the prices of twelve principal articles of con- 
sumption in the years 1844-1851, and again in 1867-1876. 
Of these the prices of sugar, rum, tea, wheat, beef, and mutton, 
may be taken as showing the wants of the population as a 
whole, and of the working classes in particular ; while the prices 
of cotton, hemp, wool, timber, copper, and iron may be taken 
as indicating the position of our principal industries. These 
tables show a diminution in the prices of almost all the articles 
of food during the period 1844-1851; while these articles have 
almost all risen in price during the later period. While an 
economy may be reasonably inferred at the one date, there is 
no sign of it at the other. In both the prices of the remaining 
articles show an increase of demand in the course of the periods 
under consideration ; and first a rise of price as the demand grew 
stronger, then a drop as that demand fell away. But while 
we can see in these statements no indications of any permanent 
blow having been inflicted by the losses we have described on 
our national prosperity, we cannot but think that, considering 
the amount of capital which has been sunk, there will have to 
be, before there is a general revival of trade, a period marked by 
retrenchment and economy. 
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THE INTERVIEW BETWEEN SIR STAFFORD NORTHCOTE 
AND THE ENGLISH BANKERS. 

Tue report of the interview between Sir Stafford Northcote and 
the deputation of English bankers, which we print elsewhere, 
makes one point very clear, and this is, that Sir Stafford North- 
cote has made up his mind on the subject of banking legisla- 
tion, and that he desires, if time and opportunity are given 
him, to complete the edifice of which the foundations were laid 
by Sir Robert Peel. The tone adopted by Sir Stafford North- 
cote during the investigation of last year left little, we might 
rather say, no doubt, that such was his intention. He has now 
definitely stated his policy on the subject, and declared what 
that policy would be. Leaving the differences between one 
system of banks in any part of the three kingdoms and 
another on one side ; declining to attempt to solve the difficulties 
raised by the question of greater or less privilege as between 
one bank and another, Sir Stafford Northcote states, that in his 
opinion, “the principles involved in Sir Robert Peel’s legisla- 
tion of 1844-5, which were never fully carried into effect, seem 
now, apparently, to require a further development. The 
principles were, that you should separate your dealing with the 
issue, and that, withregard to banking, you should endeavour 
to make it as free as possible ; while, with regard to issue, the 
State must provide for proper regulations to prevent excess, or to 
regulate issue.” This opinion shows, with the utmost clearness, 
what Sir Stafford Northcote’s views are. The abolition of the 

rovincial issues, and their centralization on one department in 
Tendon, with, possibly, branch offices in Edinburgh and Dublin, 
forms the outlines of the arrangement which, probably, he would 
desire to carry out. We think it a matter for great regret that 
Sir Stafford Northcote should have adopted this policy. Had 
he sought to strengthen our banking system; had he en- 
deavoured to search out those points in which improvement 
might be made, it would have been a different niatter. Instead 
of that, he proposes to sweep away the existing system of issue, 
and to leave the future to itself. Now, if one thing was shown 
more clearly than another in the evidence given before the 
Committee of the House of Commons last year, it was 
this, that the power of issuing notes was not only of 
service to the banker, but to the public at large. It 
was shown that the power of issuing notes was a source 
of a good deal of economy in banking, and that this 
saving, in some cases considerable, was shared between the 
banker and his customer. It was likewise shown that the 
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power of issuing notes, though important to the banker, was 
valueless to the Government. A Government issue would be, 
it was stated, and we believe most truly, a charge on the esti- 
mates, and no source of profit to the Government. The fact 
that the power of issuing notes had greatly assisted the extension 
of the banking system of the country was also shown, that the 
circulation had preceded and built up that system of deposit 
banking which 6 given and gives England so great an ad- 
vantage over her Continental rivals. Eviderce was also given 
as to the periodic fluctuations in the provincial issues of the 
country, and the disadvantages which would arise if these issues 
were all concentrated on one central department. And, though 
the enquiry was not specially directed to the subject, some 
remarks were made on the inadequacy of the central reserve in 
a time of pressure which might have led to an investigation into 
some of the weak points of our banking system. With evidence 
clearly given on these points, Sir Stafford Northcote might 
well have hesitated before proposing to extend the provisions of 
a legislation which experience has shown to be valueless in any 
time of real peril. As Sir Stafford Northcote announces that 
he cannot undertake any banking legislation this year, or 
possibly next, we shall say no more on the subject now. Only 
this we must add: The power of issuing notes is only, after 
all, the power of employing one form of credit. It seems to 
us that it would be as fair to declare by legislation that the 
whole power of transmitting money from one part of the 
country to the other should be limited to Post Office Orders, or 
that the whole deposit banking of the country should be limited 
to the Post Office Savings’ Bank, as to require that the whole 
paper circulation of the country should be in the hands of the 
Government. It may be quite fair that the Government should 
levy a tax on the paper circulation, as it does on Bills of Ex- 
change, or on cheques, but to claim a monopoly of any particular 
form of credit seems to us beyond the province of Government. 
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LeEcrtuRE 2. 


On THE Form oF AND Capacity oF PARTIES To BILLs 
AnD Nores. 


I rear the lecture I have now the honour to deliver may appear 
to many of you as dwelling upon points of practice in commerce 
and banking far too patent and clear to need much explanation. 
With bills and notes constantly in your hands, you may well 
imagine that your eyes are sufficiently sharpened to detect upon 
them at a glance any want or imperfection. Yet I venture to 
say there are some in this assembly who may not be so familiar 
with every particular connected with bills and notes, and some 
who may consider it advantageous to ascertain what is the 
law upon such instruments. ‘To every one, I am sure, the 
subject is of the highest importance. 

What is a bill of exchange? A bill of exchange is an open 
letter of request addressed dy one person to another, desiring 
him to pay a sum of money to a third, or to any other to whom 
that third person shall order it to be paid; or it may be, pay- 
able to bearer. The writer of such a letter is supposed to 
have funds in the hands of his friend, as otherwise he would 
have no right to request him to pay them out. And he assigns 
such funds, or a portion of them, to another for a valuable con- 
sideration, giving him the letter or order for that amount. 
The possessor of the funds, on receiving such letter, may con- 
sent to pay the amount to the holder, or any one who may 
present such letter by his order, upon which, the amount 
ceases to be the money of the writer of the letter, and be- 
comes that of the holder of the same. And so it is, that after 
the acceptance of the letter or bill the acceptor is treated as the 
primary or principal debtor of the person who may possess the 
same, and that the writer and other parties to the letter are held 
only collaterally liable to the holder upon default of payment 
by the acceptor. The person who makes the bill or writes the 
letter is called the drawer, he to whom it is addressed is the 
drawee, and when he accepts the bill he is called the acceptor. 
The person to whom the bill is payable is called the payee, and 
if he appoints another to receive the money, he himself becomes 
the endorser, and the other becomes the indorsee, whilst any 
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one who may happen for the time to be in possession of the 
bill is called the holder. The drawer enters into a contract, in 
case of a bill, payable any time after sight, that the drawee shall, 
on the bill being presented to him for acceptance, in a reasonable 
time from the date, accept the same, and having accepted it, 
shall pay it when duly presented for payment, and in case of a 
bill payable after date, that the drawee shall accept the same, if 
it be presented to him before the time of payment, and having 
so accepted it, shall pay it when it is in due course presented for 
payment, or if it be not presented for acceptance at all, that he 
shall pay it when presented for payment. 

A promissory note is somewhat different from a bill of ex- 
change. It is not an order, but a promise to pay. It is only 
when it is endorsed that any resemblance between the promis- 
sory note and the bill of exchange begins, for then a pro- 
missory note becomes an order by the endorser to the maker, 
his debtor by the note, to pay the amount to the indorsee. 
As soon as a note is endorsed by the payee, the endorser be- 
comes practically the drawer, the maker of the note the 
acceptor, and the indorsee the person to whom it is made 
payable or payee. There are no precise words necessary to be 
used in a bill of exchange or promissory note, but however 
expressed, it must appear that the parties intended it to be 
either a bill or a note. An instrument in the form of a bill of 
exchange, addressed to and accepted by the same person, with- 
out the names of either the payee or the drawer, would neither 
be a bill of exchange or a promissory note, but only an inchoate 
instrument. 

A bill or note may be written in any language, but it must 
be written, though it may be in pencil. It would be injudicious, 
however, to write a bill in pencil, seeing that it would be so 
subject to obliteration, and that it would be impossible of 
proving it when so obliterated. To be valid, a bill must be 
payable at all events. A note given to a minor payable when 
he shall come of age is good, if it specify the particular day. 
But a note in the name of two, but signed by one only, pro- 
mising to pay “on the death of G. fi. provided he leaves 
either of us sufficient to pay the said sum, or if we shall be 
otherwise able to pay” was not considered a negotiable note. 
So an order or promise to pay “provided the terms men- 
tioned in certain letters written by the drawer were complied 
with” was not deemed a bill. Nor a note to pay “when 
the circumstances of the drawer would admit without detriment 
to himself or family.” A promissory note to pay money “so 
many days after the acceptor should marry” was held not to 
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be a negotiable note, owing to the uncertainty of his ever be- 
coming married. Even the happening of the contingency on 
which the payment of the instrument is dependent, would not 
cure the defect. So, an order for a sum payable ninety days 
after sight, or “ when realized,” was not held to be a bill of 
exchange, since the latter alternative made the sum payable on 
a contingency. Whilst a paper stating “I, J. M. R., owe 
Mrs. E. £6, which is to be paid by instalments for rent’ was 
held not to be a promissory note, as no time was stipulated for 
the payment of the instalments. Ifa bill be made payable at 
never so distant a day—if it be a day that must come—it is no 
objection to its validity. 

Nor can a bill be made payable out of a supposed fund. A 
bill carries with it a personal and certain credit, given to the 
drawer, not confined to credit upon any thing or fund. He to 
whom such bill is made payable or endorsed takes it upon no 
particular event or contingency. The sum to be paid must 
not only be in money, and certain in amount, but payable 
absolutely, and at all events. If it be payable out of a par- 
ticular fund only, or upon an event which is contingent, or 
if it be otherwise conditional, it is not in contemplation of law 
a bill of exchange, or would be in its essential character nego- 
tiable. The reason is, that it would greatly perplex the com- 
mercial transactions.of mankind, and diminish and narrow the 
credit of such instruments, as well as their circulation and 
negotiability, if paper securities of this kind were issued out 
into the world encumbered with conditions and contingencies, 
and if the persons to whom they were offered in negotiation 
were obliged to inquire when these uncertain events would pro- 
bably be reduced to a certainty, and whether the conditions 
would be performed or not. The general rule is, that a bill of 
exchange always implies a personal general credit, not limited 
or applicable to particular circumstances and events, which 
cannot be known to the holder of the bill or note in the general 
course of its negotiation; and if the bill wants upon the face of 
it this essential quality or character the defect is fatal. Thus 
an instrument “ out of my half-pay, which will become due on 
the ist January, pay to Stevens £15,” was not a bill. A note 

romising to pay “on the sale or produce immediately when 
sold of the White Hart, St. Albans, and the goods, value 
received,” was not deemed to be a note. 

It is usual in bills and notes to write the sum in figures at 
the top, and in words in the centre. Where the sum in figures 
is at variance with the sum mentioned in the body of the bill 
the latter will prevail. A bill in payment for the sum of £245, 
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being the price of ten tons of lead, was drawn for £245 in 
figures at the top, but by mistake for £200 in the body of the 
bill. The forty-five pounds were omitted in the body of the 
bill by mistake, but the bill was drawn upon a stamp covering 
the higher amount. The bill was left with the drawees for two 
or three weeks for their acceptance, and application was made 
to them three several times for the bill as a bill for £245, the 
usual mode of applying for bills of acceptance being for the 
amount as expressed in the figures of the bill. The bill so 
drawn and accepted, was discounted by Messrs. Sanderson, 
and they paid £245, less the discount for the same. Before the 
bill came to maturity the drawees failed, andthe question was, 
whether Messrs. Sanderson were entitled to recover £245 and 
interest, or the sum of £200 and interest. It was found, that 
there was abundant evidence to show that the bill was intended 
for £245, if that evidence was admissible, but such evidence was 
not admissible, because it was a case of patent ambiguity, and 
the rules of evidence exclude explanation where the ambiguity 
is patent. Such evidence not being admissible, the Court 
decided, that according to the custom of commerce, where a 
difference appears between the figures and the words in the bill, 
it is safer to attend to the words. 

The date is not absolutely necessary unless indeed the bill be 
payable at a certain period after date. If the date be omitted the 
bill will be considered to have been made at the time it is stated 
to have been made. A bill is not void though drawn on Sun- 
day, because, though the exercise of any worldly calling is pro- 
hibited on that day, the drawing of a bill would only be evidence 
of the inception of a contract, whilst the acceptance would not be 
presumed as done on that day. But even assuming that there 
were sufficient evidence to prove that the bill was accepted also 
on Sunday, it would not be competent to the acceptor, who alone 
is the defaulter and guilty of a breach of the law, to set up his 
own illegal act as a defence against the suit of an innocent 
holder of the bill. 

The name of the maker or drawer of the bill or note should 
be subscribed at the bottom, either by the maker himself or by 
some one appointed for the purpose. Formerly a variance in 
stating the name of the parties on the instrument was held to 
be fatal to a suit upon it. A bill of exchange was accepted by 
John M. Knott, and on non-payment of the same an action 
was brought upon it. The indorsee, however, not knowing the 
Christian name of Knott in full, directed him to be described as 
John M. Knott. The action was disputed on the ground that 
the riame was not fully stated, and it was decided by the Court 
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that John M. Knott was an insufficient description. Recently 
liberal powers of amendment have been granted by the Legis- 
lature, yet it may be necessary in such cases to identify by 
evidence the person so described with the parties to the action. 

The place of payment is, of course, essential. "Where a bill 
is drawn payable at a particular place, and the drawee accepts 
it payable at that place, the holder must present it for payment 
at that place. But where the stipulation for payment at a 

articular place is made by a memorandum at the foot of the 
pill, that would not constitute a part of the contract, so as to 
make it necessary for the holder to present it there. When, 
however the stipulation is printed, it is to be considered as a 
part of the bill, made at the same time, and a _ presentment 
would be necessary. A bill payable at a banker’s or other 
place, is deemed a general acceptance; but a bill accepted 
payable at a banker’s or other place only, whether made so 
payable by the language of the drawer or acceptor, is deemed a 
qualified acceptance, and the acceptor is not liable to keep the 
fund for the same except at such place. 

A bill or note may be made payable to an individual or to 
his order or to bearer, and the name of the individual intended 
must be sufficiently clear. If the bill is payable to an indi- 
vidual without any other expression as to “order” it is not 
negotiable, and unless there be in the instrument authority to 
endorse, the endorsee could not enforce payment, though if the 
omission to insert ‘to order” be a mistake the same may be 
supplied without invalidating the instrument, and any words 
in the bill itself indicating the intention of the party that the 
bill should be negotiable would give to the same the transferable 
quality. The name of the payee must be certain. A note payable 
to A or B, is not valid, because ofits uncertainty. A bill issued in 
blank, without the name of the payee, would not be considered 
a bill until filled up. The name of the payee must be inserted, 
but he may be described in his public capacity, such as the 
treasurer of an hospital or the manager of a bank. What, however, 
if the bill be in favour of a fictitious payee? In an important 
case when the validity of such bills was affirmed, Lord Chief 
Justice Eyre, in dissenting from the decision, gave expression to 
sentiments which ought to find an echo among every merchant and 
banker in the City of London. “ We ought not to forget,” he 
said, “that the original and true use of bills of exchange is that 
they are bottomed in real mercantile transactions, that they are 
then the signs of valuable property, and equivalent to specie, 
enlarging the capital stock of wealth in circulation, and thereby 
facilitating and increasing the trade and commerce of the 
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country. Such are the bills of exchange, which the usage and 
custom of merchants originally introduced into the commercial 
world, and intended to protect. Let the merchant contrast such 
bills of exchange with that false coinage of base paper money, 
which has beer of late forced into circulation, the use of which 
is to encourage a spirit of rash adventure, a spirit of monopoly, 
a spirit of gaming in commerce, luxury, extravagance, and fraud 
of every kind, to the ruin and destruction of those whose 
credulity can be practised upon, by a false appearance of regular 
trade carried on upon a solid bottom, and then let him say 
whether he dreads the reversal of this judgment. I confess, 
I thought that a fortunate occasion did now present itself for 
interposing a most salutary check to a growing evil, an evil 
already swollen to a most enormous bulk, the weight of which 
must necessarily cramp and depress every man who trades upon 
his own capital, and which threatens to overwhelm the fair 
trader. Let us not deceive ourselves. There is but one remedy 
for the evil. If such bills may be recovered upon, if they may 
he proved under commission of bankrupt, there are persons 
enough interested to give them circulation, let the hindmost fare 
ashe may. To check them and oblige men to deal fairly as far 
as real names go, to constitute fairness the recovery must be 
stopped.” Lord Chief Justice Eyre here spoke of fictitious bills. 
And what shall we say of accommodation bills, which have played 
such an important part in the crises of 1857 and in 1866, and 
also in the recent transactions of the house of Collie & Co. ? 
What is an accommodation bill ? It is not merely a bill accepted 
or indorsed without value received by the acceptor or indorsee, 
but a bill accepted or indorsed, without value, to accommodate 
the drawer, to benefit the party who desires to raise 
money upon it, the party accommodated binding himself 
to provide money for the bill before it becomes due, or to take it 
up himself when due. It was formerly held, that in a bill 
accepted without consideration, for the accommodation of the 
drawer, the drawer was to be considered the principal debtor, 
and the acceptor as his surety. But this has been quite over- 
ruled. In all cases of accommodation bills, as well as of other 
bills, the acceptor is considered as the principal debtor, though the 
holder at the time of making the agreement, or even of taking 
the bill, knew the acceptance to have been without value. Nor 
can it be said that the issue of an accommodation bill is in any 
way a legitimate act, either on the part of the drawer or of 
the acceptor. ‘Whoever draws an accommodation bill, said 
Mr. Justice Heath, “ procures another to accept it, and negotiates 
it without letting the person to whom he passes it know that it 
YOL. XXXVI, 38 
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is an accommodation bill, is, I think, guilty of a gross fraud.” 
He who accepts a bill, whether for value or to serve a friend, 
makes himself in all events liable as acceptor, and nothing can 
discharge him but payment or release. Tn a case concerning 
an accommodation bill, the acceptor pleaded that the bill was 
given without any consideration, and for the accommodation of 
the drawer. But what is that to the holder, who has given for 
it a valuable consideration ? Nor would such accommodation 
acceptor be entitled to call on the holder to prove the consider- 
ation which he gave for the bill, On this point Lord Abinger 
said, “If a man comes into Court without any suspicion of 
fraud, but only as the holder of an accommodation bill, it may 
fairly be presumed that he is a holder for value. The proof of 
its being an accommodation bill is no evidence of the want of 
consideration in the holder. If the acceptor says, “I lent my 
name to the drawer for the purpose of raising money upon the 
bill,” the probability is that money was obtained for the bill. 
Unless, therefore, the bill be connected with some fraud, and a 
suspicion of fraud be raised from its being shown that something 
has been done with it of an illegal nature, in which case the 
holder must show that he gave value, the onus probandi is cast 
upon the defendant. Generally speaking, we may say, when 
an accommodation bill is in the hands of a third party for a 
valuable consideration, he has a perfect right to sue upon the 
same and to prove his debt on the estate. 

The words “value received,” or ‘“‘ value on account,” 
generally inserted in bills, are not really material. True, the 


_ object of inserting such words is to show that it is not an accom- 


modation bill, but a bill made on valuable consideration given 
for it by the payee. But where such words are omitted, the 
value is presumed to have been given for the bill. Bills of 
exchange enjoy the privilege ceelel to no unsealed instru- 
ment, not nego iable, of being presumed to be founded upon a 
valid and valuable consideration. This presumption, however, 
may he rebutted, as between the drawee and the drawer, because 
it does not dispense with an actual valid and valuable consider- 
ation to support the bill. It cnly shifts the burden of proof 
from the holder of the bill to the acceptor of it. If it can be 
shown that the acceptance was given under such circumstances 
that the original payee could not recover on it, the indorsee 
may fairly be called upon to show how it came into his hands. 
But in case of an accommodation bill, if it comes into the hands 
of a third or fourth indorsee bona fide, though some of the 
former parties might not have paid a valuable consideration, if 
the last indorsee gave money for it, it would be a good bill as 
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to him, unless there should be any charge of fraud against him. 
A bill of exchange or a promissory note signed on a blank 
piece of paper, bearing a bill stamp, would be valid for any 
amount which the stamp might cover, and the party signing 
would be liable upon it. A party having overdrawn his account 
with his banker, induced a friend to become security for him by 
endorsing his name on five printed notes in blank, viz. :— 
without any sum, date, or time of payment, mentioned in 
them. The party himself filled up the blanks with different 
sums and dates, and discounted the notes. The notes were 
not paid, and the endorser being called to pay, resisted the 
payment, on the plea that these notes having been blank at the 
time of the indorsement, they were not promissory notes, and 
that no subsequent act of the matter could alter the original 
nature or operation of the signature. But it was decided 
otherwise. The endorsement on a blank note is in effect a letter 
of credit for an indefinite sum, just as if he had said, “ Trust 
such one to any amount and I will be his security.” 

Bills of exchange are either foreign or inland. They are 
called foreign when drawn by a merchant or other person out 
of the United Kingdom, and payable within the United 
Kingdom, or drawn in but payable out of the United Kingdom, 
or drawn out of the United Kingdom, and payable also out 
of the same, but indorsed or negotiated within the United 
Kingdom. They are called inland, when drawn or made in 
any part of the United Kingdom of Great Britain and Ireland, 
the Isles of Man, Guernsey, Jersey, Alderney, and Sark, and 
the Islands adjacent to any of them, being part of the domi- 
nions of Her Majesty, and made payable in or drawn upon any 

erson resident in any part of the United Kingdom or Islands. 
his provision, however, of the Mercantile Law Amendment 
Act does not alter or affect the stamp duty, if any, which, but 
for such enactment, would be payable in respect of any such 
bill or note. 

Both inland and foreign bills require to be stamped. Inland 
bills or bills drawn, made or payable in the United Kingdom 
must be written on stamped paper, the stamp varying in value 
from 1d. for bills not exceeding £5, to 1s. not exceeding £100, 
and 1s. more for every £100, and also for every fractional part 
of £100 more of such amount or value. But the ad valorem 
duties upon bills of exchange and promissory notes drawn or 
made out of the United Kingdom, must be denoted by adhesive 
stamps. The Stamp Law prescribes that every person into whose 
hands} any such bill or note comes in the United Kingdom, 
must, before he presents the same for payment or indorses, trans- 
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fers, or in any manner negotiates or pays such bill or note, affix 
thereto a proper adhesive stamp or proper adhesive stamps of 
sufficient amount, and cancel every stamp so affixed thereto. If 
at the time when such bill or note comes into the hand of any 
bona fide holder, there is affixed thereto an adhesive stamp 
effectually obliterated, and purporting and appearing to be duly 
cancelled, such stamp is, as far as relates to such holder, deemed 
to be cancelled, although it may not appear to have been so 
affixed or cancelled by the proper person. If, on the other 
hand, at the time when any such bill or note comes into the 
hands of any bona fide holder thereof, there is affixed thereto an 
adhesive stamp not duly cancelled, it is competent for such 
holder to cancel such stamp, as if he were the person by whom 
it was affixed, and upon his so doing, such bill or note is deemed 
to be duly stamped, and as valid and available as if the stamp 
had been duly cancelled by the person by whom it was affixed. 
No bill of exchange or promissory note can be stamped with 
an impressed stamp after execution. But where a bill or note 
has been written on material bearing an impressed stamp of 
sufficient amount, but of improper denomination, it may be 
stamped with the proper stamp on payment of the duty, and a 
penalty of forty shillings, if the bill or note be not then payable 
according to its tenor, and of ten pounds if the same be so 
payable. Every person who issues, indorses, transfers, nego- 
tiates, presents for anent, or pays any bill of exchange or 
promissory note liable to duty and not being duly stamped, 
forfeits the sum of ten pounds, and the person who takes or 
receives from any other person any such bill or note, not being 
duly stamped, either in payment or as a security, or by purchase 
or otherwise is not entitled to recover thereon, or to make the 
same available for any purpose whatever. When a bill of 
exchange is drawn in a set, according to the custom of merchants, 
and one of the set is duly stamped, the other or others of the set 
is, or are, unless issued or in some manner negotiated apart from 
such duly stamped bill, exempt from duty; and upon proof of 
the loss or destruction of a duly stamped bill forming one of a 
set, any other bill of the set which has not been issued or in any 
manner negotiated apart from such lost or destroyed bill, may, 
although unstamped, be admitted in cvidence to prove the 
contents of such lost or destroyed bill. 

So much as to the form of a bill or note. Mind you, then, 
when you take a bill that it be properly stamped ; that it state 
the place where the bill is drawn or made, that the same be 
properly written both in figures and in words, that the time 
of payment be distinctly stated, that the place where it is to be 
paid be clearly put down at the foot of the bill, that there be an 
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order or request to pay, that if it be drawn in sets, each contains 
a proviso that it be paid in case the others are not, that it 
contains the name of the payee, that there be the power to 
transfer, that the drawer’s name be clearly distinct, and that 
the drawee’s name be put down in full.. There are other words 
in bills, such as “in case of need,” or “au besoin chez M,” 
or “return without protest,” and the like, but these are com- 
paratively of little value. It should be remembered in all cases 
that in this as in all other written contracts, no one is per- 
mitted to give evidence of any collateral or concomitant cireum- 
stance, tending to explain away what is written. Nor can a 
bill or note be altered after it has been issued, without the consent 
of the parties. 

Any alteration of a material character, made after it has 
been issued, would invalidate the bill, and would require a new 
stamp. A bill isdeemed re-issued when it has passed out of the 
hands of the drawee or maker, and has come into the hands of 
some one who has a claim upon it. 

In taking a bill, however, you must look not only to 
the validity of the instrument, but to the capacity of the 
parties which may appear upon the same, for a bill is often 
signed by an agentas clerk or manager for a mercantile 
house, by a partner for the firm, by a manager for a joint stock 
company, &c., &c. Now, it is well to know under what cir- 
cumstances and in what form such signatures afford the neces- 
sary security. The power of an agent to draw, accept, or indorse 
bills, so as to charge his principal, may either result from some 
general or implied authority, or he inferred from previous cir- 
cumstances, or from an existing general authority. But the 
authority to draw bills does not necessarily enable the agent to 
indorse them on account of his principal, the first being a power 
to get funds into the agent’s hands, the latter to pay them out. 
And, moreover, a power to transact all business does not 
authorise the agent to negotiate bills or to indorse them. It 
is only when the agent is specially authorised to act per pro- 
curation that he can bind his principal by his signature. It 
should be kept in mind moreover, that a man who puts his 
name to a bill of exchange would thereby make himself per- 
sonally liable, unless he states upon the face of the bill that 
he subscribes it for another or by procuration of another. And 
the acceptance or endorsement of a bill expressed to be per pro- 
curation, is a notice to the endorsee that the party so accepting 
or endorsing professes to act under an authority from some 
principal. The best mode of an agent signing a bill for his 
principal, when he means to make the latter and not himself per- 
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sonally nsible, is to sign or indorse the same as “A B, the 
principal, > his agent, C D,” or, “ per proA B,C D.” Much 
care should be taken in signing on account of another to let 
it be very clear that the party bound is the principal and not 
the agent. A bill signed, “I, the subscriber, treasurer of the 
Dorchester Turnpike Corporation, promise A B, treasurer,” was 
held to be a bill of the Corporation. Another signed, “TI, 
A B, president of the Corporation of, promise to pay,” was 
held to be a personal note of A B and not a note of the Cor- 
poration. 

A bill drawn upon or indorsed by a firm may be signed by 
any partner in the name of the firm, each partner having autho- 
rity to make, draw, endorse or accept bills or notes in the name 
of the firm for partnership affairs. This authority is, however, 
limited to matters of trade, as it is not necessary in other busi- 
ness, such as farming, mining, &c., to use bills. And where a 
stipulation is made in the deed of partnership, that one partner 
should not draw, indorse, or accept bills without the consent of 
his co-partner, the party violating such stipulation would sub- 
ject himself to a suit by the injured partner, although he would 
bind the firm by such transaction towards third persons. If a 
bill of exchange be drawn upon a firm and one of the partners 
should accept it in his own name, or in that of his co-partners, 
the acceptance, in either manner, would bind the partnership, 
because re would be understood to exercise his powers to bind 
his co-partners and to accept the bill according to the terms in 
which it is drawn. The implied authority of partners to bind 
each other by bills or notes ceases by the dissolution of partner- 
ship toward all persons cognisant with the same. After dis- 
solution none of the partners singly can sign for the firm, even 
for the purpose of fquidating partnership debts. If several 
a not partners should join in a note the same would be 

inding upon each of them separately as weil as upon all jointly. 
And a note payable to several persons not in partnership would 
have to be transferred by all collectively, and not’ by any one 
individually. 

The executor of a deceased partner would stand in the same 
position as to the rights and liabilities as the testator. Therefore 
@ promissory note payable to A B or his order, might be 
endorsed and assigned by his administrator. But a person 
making, drawing, accepting, or endorsing a bill or note in the 


capacity of an executor should add, “ out of the estate of A B,” _ 


tor otherwise he would render himself personally responsible. 
_A minor, or a —_ not of age, could not validly sign a 
bill or note. But though his signature would be invalid during 
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his minority, it may be rendered valid by ratification after he 
has come to age. Such ratification, however, must be in writing. 
A person would be liable as acceptor of a bill of exchange which 
was drawn while he was a minor but accepted by him when he 
came of age. The privilege of a minor, however, is strictly 
personal, and a person who has accepted a bill or note in favour 
of a minor cannot refuse payment by proving the minority of 
the drawer. 

A married woman cannot make, draw, accept, or endorse 
bills or notes without the authority of her husband. The signa- 
ture of the wife would not be valid for her husband, even though 
he could not write, and she usually wrote for him whatever was 
required, unless it may be presumed that the bill was signed for 
the concerns of his trade. When the husband is an outlaw, or 
has abjured the realm, or has committed felony, or when she 
has obtained a decree of divorce or separation, then she can draw, 
accept, or endorse bills in her-own name. 

A person insane or idiot could not bind himself as maker, 
drawer, endorsor, or acceptor of bills or notes, because he does 
not possess the necessary power to act upon a deliberate know- 
ne of the character pall obligations attached to the contract. 

shall just add to these observations upon the form of bills 
and notes, that every — resulting from a bill of 
exchange is governed by the law of the place in which the 
engagement is made. If valid there it is valid everywhere. 
If invalid there it is invalid everywhere else. An accept- 
ance, void or avoidable by the law of the place where it is 
given, would not be binding in England or anywhere else. 
And so with respect to the indorsement, and as regards every 
other condition of the bill, Even the construction of the instru- 
ment is governed by the Lex Loci Contractus. In truth, a bill of 
exchange is one of those universal instruments of commerce 
which, though of no place, yet is affected by the law of every 
country, and it is upon this instrument, more perhaps than upon 
any other, that public attention should be earnestly directed for 
the purpose of obtaining a similarity of custom and law in every 
commercial country. 
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EXTENSION OF SCOTCH BANKS INTO ENGLAND. 
A tarce and influential deputation of English bankers and members 


- of Parliament waited upon the Chancellor of the Exchequer on the 


30th- May, seeking to induce him to bring about arrangements by 
which the Scotch banks should be debarred from further extension 
into England. 
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The bankers present were Mr. O. N. Biddulph, M.P., Cocks, Bid- 
dulph, and Co.; Mr. Herbert Barnard, Dimsdale and Co. ; Mr. A. 
Cockburn, Union Bank of London; Mr. A. C. L. Fuller, Fuller, 
Banbury, and Co.; Mr. J. Lawford, Leicestershire Banking Com- 
pany; Mr. Barney, Birmingham, Dudley, and District Banking 
Company ; Sir John Lubbock, M.P., Robarts, Lubbock, and Co. ;. 
Mr. G. H. Errington, Mills, Errington and Oo,; Mr. Augustus 
Kempson, Northamptonshire Banking Company ; Mr. E. Backhouse, 
M.P., J. Backhouse and Co.; Mr. Peter Rylands, M.P., and Mr. 
Thomas Cooke, Manchester and Liverpool District Banking Com- 
pany ; Mr. Henry Fisher, Midland Banking Company ; Hon. A. L. 
Melville, Smith, Ellison, and Co.; Mr. T. T. Paget, Messrs. T. and T. 
T. Paget and Co.; Mr.'T. D. Thomas, Stourbridge and Kidderminster 
Bank ; Mr. J. Hannah and Mr. Thomas C. Thompson, Carlisle City and 
District Bank ; Mr J. W. Bone, B. A., F.S. A., Consolidated Bank ; 
Mr. S. 8. Lloyd, M.P., and Mr. Howard Lloyd, Lloyd’s Banking 
Company; Mr. W. B.. Denison, M.P., Messrs. Beckett and Co. ; 
Mr, G. T. Brooking and Mr. Ormsby Gore, M.P., London Joint- 
Stock Bank ; Mr. R. C. L. Bevan, Messrs. Barclay, Bevan, and Co.; 
Mr. J. H. W. Davidson, Mackie, Davidson, and Co.; Mr. A. R. 
Warren, Hampshire Bank ; Mr. 8. G. Smith, M.P., and Mr. Jervoise 
Smith, Smith, Payne, and Smiths ; Mr. W. B. Gordon and Mr. T. E. 
Spedding, Cumberland Union Banking Company; Sir Edmund 
Lechmere, Berwick, Lechmere, and Co.; Hon. H. D. Ryder and 
Sir E. Antrobus, M.P., Coutts and Co. ; Mr. T. G. Clayton, Bradford 
Banking Company ; Mr. Alfred Broadhurst, Moore and Robinson’s 
Notts Banking Company ; Mr. R. A. Bevan, Hall, Lloyd, and Co. ; 
Mr. George Fenwick, Lambton and Co.; Mr. W. P. Price, Gloucester- 
shire Banking Company ; Mr. Thomas Garfit, Garfit, Claypon, and 
Co. ; Mr. H. J. Atkinson, Hull Banking Company ; Mr. F. C. Smith, 
Samuel Smith and Co., Notts; Messrs. J. Thompson and C. 
Fisher, Bank of Whitehaven ; Mr. Cecil P. Purton, Cooper, Purton, 
and Sons ; Mr. John Dun, Parr’s Banking Company ; Mr. R. B. 
Wade, National Provincial Bank of England; Mr. Frederick 
Francis, London and County Banking Company ; Mr. Peter Came- 
ron, Whitehaven Joint-Stock Bank; Mr. John Mills, Lancashire 
and Yorkshire Banking Company ; Mr. Pickering Phipps, M.P., 
Northampton Banking Company ; Mr. H. Smith Wright, I. and I. 
C. Wright and Co.; Mr. E. P. Evans, Child and Co. ; Messrs. C. 
Praed and H. Praed, M.P., Praeds and Co. ; Mr. G. Leeman, M.P., 
Yorkshire Banking Company; Mr. C. Hoare, Hoares; Mr. J. Junes 
and Mr. W. M’Arthur, M.P., City Bank; Mr. J. E. Bartlett, Cobb, 
Bartlett, and Co.; Mr. W. H. Crake, London and Westminster 
Bank ; and Messrs. Waterhouse and Winterbotham, solicitors. 

The following members of Parliament also were present :—Sir 
Edmund Antrobus, Edmund Backhouse, Sir Thomas Bazley, M. 
Biddulph, Hugh Birley, H. W. F. Bolckow, Jacob Bright, R. Davies, 
W. B. Denison, W. E. Denison, Sir George Elliot, R. Ferguson, 
Isaac Fletcher, Ormsby Gore, E. Gourley, Sir H. Havelock, Robert 
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Heath, C. Howard, E. S. Howard, Saul Isaac, D. Jenkins, Thomas 
Knowles, Sir Wilfrid Lawson, G. Leeman, Morgan Lloyd, T. E. 
Lloyd, 8. 8. Lloyd, W. Lowther, Sir John Lubbock, Sir Andrew 
Lusk, P. H. Muntz, W. M’Arthur, Sir Frederick Perkins, Picker- 
ing Phipps, C. T. Praed, H. B. M. Praed, M. W. Ridley, Peter 
Rylands, J. K. Sanderson, F. H. Sidebottom, Abel Smith, E. C. 
Smith, Samuel Smith, John Torr, John Whitwell, Sir F. M. 
Williams, Perey Wyndham, and Lord Londsale. 

[The following is from the report in the Zimes of 31st May. | 

Lord Lonsdale introduced the deputation as from a joint com- 
mittee of the London and Country Banks. 

Mr. R. C. L. Bevan stated to the Chancellor of the Exchequer 
the object the deputation had in view in seeking an interview with 
him. 

Mr. Jervoise Smith said he had been requested to say that they 
most unwillingly intruded again, after the many interviews they 
had had with Sir Stafford, and had postponed doing so until the 
latest moment, not knowing what steps the Government might 
think fit to take after the Committee which had sat for such a long 
period last year. The season had advanced somewhat, and they 
did not understand that any measure was at present in con- 
templation. But in the meantime the arrangements made by 
the English bankers with the Scotch would conclude in two or 
three months, and they were very anxious that the matter should be 
brought within his cognizance, understanding that it would meet 
with favourable consideration at Sir Stafford’s hands, for at his 
suggestion they had been induced not to proceed further with the 
measure which Mr. Goschen introduced, and accepted the committee 
which Sir Stafford had proposedtothem. Atthe same time, Sir Stafford 
suggested to the Scotch banks that under the circumstances it was 
only equitable and just that they should consent to an arrangement, 
and in order to insure compliance he would suggest that they 
should not extend their operations or their branches further into 
England generally, or into London. That arrangement had been 
most loyally complied with so far as they were aware; but as they 
were not cognizant of any measure which Government proposed to 
introduce after that Committee, and as they saw no chance of any- 
thing being done at present, they thought that, at least, they ought 
to be strengthened in their position, and that they ought either to 
have the Act introduced last year, or failing that, that they should 
at least havé an extension of the arrangement with the Scotch 
bankers, which Sir Stafford secured for them at the commencement 
of last Session. They thought the evidence introduced to the Com- 
mittee fully substantiated all the points urged on the part of the 
bankers of England and London generally. They had established 
before the Committee the fact that the great and increasing 
monopoly of the Scotch banks was a hardship, and gave them pri- 
vileges and advantages which made it impossible for English 
bankers to compete with them. They showed that the English 
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banks had complied—to use the words of Sir R. Peel, that they 
had never infringed the Act—most honourably and loyally with 
all understandings and Acts made with them, and they thought 
the action of the Scotch banks recently was a distinct violation of 
the intention and spirit of the Acts of 1844 and 1845, Great 
unanimity existed on this question among all bankers, town and 
country, and he need scarcely assure Sir Stafford that the subject 
was keenly felt through all the large centres of commerce. He 
urged upon Sir Stafford to consider the position in which English 
bankers found themselves placed after accepting that Committee. 
They hoped he would fully understand their cause was a just one, 
and that he would secure to them all those privileges embodied in 
the arrangement with the Scotch banks last year. They did not 
wish the case to be judged on individual grounds, but considered 
generally ; they only asked that the same freedom should be ex- 
tended and that their friends in the North, being in possession of a 
great monopoly, that at least they should not be allowed to compete 
with the English bankers, who enjoyed whatever privileges they 
had in a very restricted form. 

Mr. Beckett Denison, M.P., speaking on behalf of bankers in 
the North, said he could confirm the observation of the previous 
speaker, and added that their feeling in the matter was rather 
intensified than otherwise by the fact that the circulation of Scotch 
notes was still on the increase. It was the subject of minute 
inquiry made in the course of last Session, and he thought it was 
plain to any one who heard the evidence that that must be the 
case; but while the Scotch banks were allowed to be established 
in the provinces, the convenience of getting their own notes cashed 
would be sure to compete with the English bankers. He urged 
that Sir Stafford should ask the Scotch banks to suspend any 
increased action which they complained of until the Government 
had decided whether it would legislate upon the matter or not. He 
believed if any méasure was brought in to do away with the in- 
justice that Parliament would sanction it. 

Mr. Wade supported, on behalf of his brother bankers, the 
statements that had been made. They did not attend there to ask 
Sir Stafford, on behalf of the Government, to declare the course 
of legislation that ultimately he might think it necessary to adopt 
on that question, but rather to ask him to use his power in getting 
their Scotch friends to remain as they were until he was able to 
bring such a measure as he might think right before the House of 
Commons. He would not press upon him too strongly the view 
they all felt, which was that Government must consider their posi- 
tion in this matter. When they went before Sir Stafford first he 
very naturally asked what they required. The Bill Mr. Goschen 
brought into Parliament was an answer to that question. That 
Bill had been stopped at his request in order that a committee 
might be summoned to go into the question of bank restric- 
tion. Owing to that fact, and the press of public business, he 
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no doubt, had not been able to deal with the question this session, 
and they asked him to use his powerful influence with the Scotch 
banks, in order that the English bankers may remain in the same 
position till next session as they were at the present moment. 

The Chancellor of the Exchequer, in reply, said,—There is one 
thing I must say with regard to what occurred last year. I think 
a little too much has been said of the legislation proposed by Mr. 
Goschen having been abandoned at my request. A Bill was intro- 
duced, but it was by no means certain that that Bill could have 
passed if it had not been taken up by the Government, and, there- 
fore, it was not altogether merely in consequence of my request that 
the Bill was not proceeded with, but I think he would have found 
great difficulties in the face of the opposition that would have been 
made to it in getting that Bill passed, unless Government had taken 
it up as a measure of itsown. What occurred was this: We had 
a committee to inquire into the whole question of banking. That 
committee has addressed communications to the leaders of the 
Scotch banks, asking them to suspend any further proceedings 
until that committee could have time to consider that question, and 
until the Government could see what they could do. That re- 
quest I felt some delicacy in making tothe Scotch banks, but at the 
same time it was one that they received in a very friendly spirit, and 
they entered into an engagement which, I think, was virtually bind- 
ing upon them for the whole of last year, and probably, although 
there was nothing very definite said; may be understood to be bind- 
ing until the close of the present session, or thereabouts. It is a 
question whether I have now any right to go to them again and ask 
them still further to suspend proceedings, presuming those proceed- 
ings to be legal, and upon what grounds I am to press it. Now, I 
must say frankly to you that, the inquiries of the committee last 
year strengthened the view which I originally held when this 
matter was first brought before me, and which I expressed in the 
discussion on the second reading of Mr. Goschen’s Bill—that is to 
say, the principles involved in Sir R. Peel’s legislation of 1844-5, 
which were never fully carried into effect, seem now, apparently, 
to require a further development. The principles were, that you 
should separate your dealing with the issue, and that, with regard 
to banking, you should endeavour to make it as free as possible ; 
while, with regard to issue, the State must provide for proper regu- 
lations to prevent excess or to regulate issue. Sir Robert Peel 
applied those principles imperfectly, as was confessed at the time, 
in consequence of the circumstances under which he was placed, 
and he did not carry that principle which, I think, was involved in 
his proceedings with regard to issue to its natural consequence. 
Nor, 6n the other hand, was he able to give that absolute free 
trade in banking which he would have liked to give, because he 
was obliged to leave certain privileges of issue in the hands of 
certain banks, and in order to prevent the abuse of those privileges 
of issue, he was obliged to impose certain restrictions upon their 
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banking privileges. Now, banking has developed, and every- 
thing has developed since those days, and there are phenomena 
which are now coming to light, and which, perhaps, were not 
foreseen by Sir Robert Peel, especially with regard to the 
new and changed relations between the Scotch and Irish 
banks and the banking system of England, and the necessity 
which seems to grow upon those banks if they are fairly to conduct 
their business—the necessity of having establishments in London. 
And, it appears, that what they are doing is in conformity with the 
law, or, at all events, if it is not in conformity with the law, there 
would be a remedy in the hands of anybody who wishes to enforce 
the law against them. But we must assume from their being able 
to carry those things on that what they are doing is in conformity 
with the law. Then we are asked to interfere with their doing that 
which they, by law, have a right to do, and which they contend, 
and justly contend, it is for their interest to do. At least, I must 
presume that they know their own interest. Moreover, we cannot 
help feeling that what is for the interest of bankers is, in a certain 
sense, in the interest of those who deal with them—that is the 
public. Therefore, it is a serious question whether the State and 
the Government ought to interfere with the free development on 
the part of any portion of the banking community of this country 
or of the privileges and rights which they enjoy underthelaw. If 
we are to do it, we must do it upon grounds that are clear and 
distinct. There is no doubt that it does appear that there are 
anomalies which are real difficulties to defend in the possession of 
different classes of individuals in the three parts of the United 
Kingdom, including the differences between the issuing and non- 
issuing Banks of England. Under these circumstances, if the 
Government deal with the matter at all, it seems to me that they 
can only satisfactorily deal with it by a measure of a broad and 
comprehensive character, dealing with the whole question of issue 
with the view to giving proper effect to the principles of Sir Robert 
Peel’s measure. Now, I need not say to you that to undertake any 
legislation of that sortis a very serious matter. We know what has 
been the result of attempts at such legislation that has been made 
in former times by the late Government in 1865 and 1866. I think, 
and we know, it isa matter which, if taken up at all by Govern- 
ment, will require both great care and a great deal of thought in 
the preparation of the measure, and plenty of time and energy in 
carrying it through. We have not been able to take up such a 
matter in the present Session, and there is no probability of our 
being able to do so. I am not in a position to say whether the 
Government will be able to take it up next year; but it is 
undoubtedly a matter which is engaging our consideration, and it is 
one involving such large and important questions that we think it 
right to take time for the full consideration of it. If I go to the 
Scotch Banks and say we are contemplating all this, but, in the 
meantime, we shall be glad if you will promise not to open any 
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new branches, or any more establishments in London, I am not 
quite sure what sort of an answer I should receive. I suppose I 
could not go very well to those who have establishments in London 
and say, “Give them up;” and I cannot go to the Scotch Banks 
and say, “I must ask you to close the branches which you have in 
Cumberland and Northumberland.” On the other hand, if I go to 
other banks and say, ‘‘I must ask you to wait another year ;”’ they 
would reply, ‘ Well, we are put to great disadvantage, not only 
with reference to Irish bankers, but with reference to our com- 
petitors with Scotland itself,” and, therefore, I should feel some 
difficulty in making that request, not knowing what sort of answer 
I should receive, and not knowing what I should say if they were 
to answer that they would not be willing to comply with my 
suggestion. Last year we were in a different position. We were 
able to give a good reason for the suspension while the inquiry was 
going on, as the result of that inquiry might have been that the 
Government would have come to the conclusion to adopt Mr. 
Goschen’s Bill and carry it through. But as we are not in a position 
to adopt the principle of Mr. Goschen’s Bill, I feel a delicacy in 
going to the Scotch banks on the subject. Therefore, I can only say 
what I do not feel will be satisfactory to this deputation, but I had 
best put the matter straightforward. I do not see how we can 
interfere in the way you suggest. The subject is one which 
undoubtedly deserves and is receiving full consideration, and I think 
the time is coming when we must endeavour to arrive at some settle- 
ment. I recognize the difficulties which you have pointed out, but 
I fear I cannot undertake what you have asked me to do in the 
way of communicating with the Scotch banks. 

Mr. Bevan, on behalf of the deputation, thanked Sir Stafford 
Northcote, and they retired. 
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A SKETCH OF THE HISTORY OF FOREIGN LOANS. 
(Continued from page 430.) 

The experience of the four years 1867 to 1870 in the matter of 
issuing foreign loans taught the agents and contractors for these 
securities that the large amounts which it had become the practice 
to borrow at a time, could not be undertaken safely and successfully 
by them alone. The risk was too great for single firms to accept, 
and the stock took too long to place, to make it profitable for them 
to await the result, even could they have commanded the necessary 
amount of capital for the purpose. The result of this was the in- 
troduction of the system known as the syndicate plan for bringing 
out new loans. At first confined to the issue of loans for large 
amounts, it was soon adopted in all cases where there was any 
doubt of success, Syndicates had taken part in the Egyptian loan 
of 1868 and in the Turkish loan of 1869; and in a limited form, the 
plan had been adopted in other loans issued prior to 1870, But the 
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system became general when loans began to be brought out again 
after the war of 1870; and there were few loans issued during the 
next five years without the assistance of syndicates. It is not too 
much to say, that, by the means of these combinations of capitalists, 
not only were loans issued for larger amounts than could otherwise 
have been possible, but that a certain class of loans was introduced, 
which otherwise would in all probability never have been attempted. 
The risk of failure was so disiributed amongst a number of 
capitalists, that the possible loss was reduced to comparatively small 
sums to the various members of the syndicates. Single firms could 
not have undertaken the risk of the whole of a loan, although the 
profits, in the event of success, were enormous. The details of the 
syndicate arrangements differed in various cases, but the general 
plan was always the same. When the preliminary arrangements 
had been completed between the borrowing government, or its 
authorised representatives in this country, and the firm who were to 
undertake the mtroduction of the loan to the public, the latter com- 
municated to numerous capitalists, bankers, merchants, stock- 
brokers, private individuals and others, the terms on which they 
could enter the syndicate. An agreement was drawn up between 
the original agents, or contractors, and the members of the syndicate. 
The syndicate guaranteed the placing or disposal of a certain portion 
of the whole loan, perhaps one-third or even one-half; and the 
part so ree was the first portion that might he placed amongst 
the public. As soon as the amount guaranteed by the syndicate 
was subscribed for or placed through the market, their liability 
was at an end, and the members had only to receive cheques for 
their profits on the transaction. The profits arose in this way: 
each member of the syndicate agreed to take so much stock at a 
certain price, perhaps 5, or even 10 per cent. below the price of 
issue in the prospectus. In the event of the full amount of stock 
guaranteed by the syndicate being subscribed for, then the difference 
between the issue price and the syndicate price was handed over to 
the members. But if the subscriptions fell short of that amount, 
then each member had to take a proportionate sum of the balance, 
according to his participation, at the syndicate price. This guaran- 
teeing the placing of stock was called taking so much stock “ firm.” 
In some cases, in addition tothe taking stock firm, the syndicate had 
an option totake a further amount up to acertain date. Options of 
this kind would be exercised when there appeared a fair prospect of 
the stock being worked off through the market, at prices leaving a 
profit above the syndicate price. This frequently happened, although 
the amount taken firm by the syndicate was not much more than 
covered by the subscriptious for the loan, the wide margin 
between the price of issue and the syndicate price enabling sales of 
stock to be made at a profit to the syndicate, although at prices 
below the issue figure. It was not surprising, under these con- 
ditions, that loans frequently foll rapidly in market price below 
their issue figures, and took, in some cases, a long time to recover 
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to those prices. It happened to many of the loans issued between 
1870 and 1875, particularly to some of those for large amounts of 
stock. It was this system which made it impossible to tell at any 
particular date whether the whole of a loan had been placed or not. 
‘When the members of a syndicate had been called upon to take up 
a proportion of a partially subscribed loan, it could never be known 
for certain how much stock remained to be disposed of through the 
market at some time or other. Large amounts of stock came in 
this way to be pledged with bankers and others. So, when any 
event caused a drop in prices on the Stock Exchange, some of this 
stock would be forcibly brought to market, when the value fell so 
as not to cover the loan or leave a sufficient margin beyond it. 
And the prices of certain loans would, in consequence, be heavily 
depreciated. The system adopted by the introduction of syndicates 
caused, undoubtedly, a rapid issue of new loans and for large 
amounts of stock, which was dangerous in any case. But when 
many of the loans issued were of the most doubtful character as 
regards security, the practice could not fail to prove disastrous to 
many persons concerned. 

The issue of Foreign Loans during the five years 1871 to 1875 
amounted to a total creation of stock of £282,500,000. The new 
issues during this period were more frequent, and for larger 
amounts than at any other time. Most of the old and well-known 
borrowing states applied for new loans. Some of them appeared 
in the market more than once in the interval. And the sumg 
borrowed exceeded greatly those hitherto raised in single loans. 
Several states appeared for the first time as the issuers of loans, and 
even applied twice for assistance in the course of the five years. 
The new borrowers were :—Bolivia, with an issue of £1,700,000 
stock ; Costa Rica, with two loans representing £3,400,000 stock ; 
Entre-Rios, £226,800 stock; Liberia, for £100,000 stock; Para- 
guay, with two loans for £3,000,000 stock in all; Santa Fé, for 
£300,000 stock; and Uruguay, for £3,500,000 stock. Amon 
the old borrowing States, the Argentine Republic issued £6,000,000 
stock; Brazil, £8,500,000; Buenos Ayres, £3,000,000; Chili, 
£3,276,000 ; Egypt, £72,000,000; Hungary, £23,400,000; Peru, 
£36,800,000 (£21,800,000 of which was for converting existing 
loans); Russia, £57,000,000; Spain, £60,000,000; and Turkey, 
£60,400,000. In addition to which, France issued two five per 
cent. loans for an aggregate amount of about £200,000,000 stock. 
The last-named loans were issued in 1871 and 1872. The 
stock created in the former year was £80,000,000, and in the latter 
£120,000,000. These loans, the largest ever issued, and the most 
gigantic financial operations of any kind ever carried out, led 
to an enormous amount of business amongst bankers, and 
other financial houses, and to an immense amount of speculation on 
the Stock Exchange. The first of the two loans was received with 
divided feelings amengst financiers and by the Stock Exchange. 
The size of the loan wes then unprecedented. Its success was 
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doubted by some. By everyone it was regarded with a fear as to 
what the results might be on the money markets of Europe of so 
gigantic a displacement of capital. The complete success of the 
loan was, however, soon determined, and the price rose to a high 
premium. The total amount of stock applied for exceeded 
£180,000,000, or 2} times the sum that was required. The fears 
that had been entertained respecting its effect on the money market 
proved to be almost groundless. As a consequence, when the second 
loan was issued, rather more than a year afterwards, it was received 
with the most extravagant welcome. Although it was for half as 
much again as the first loan its perfect success was never for a 
moment doubted. The result exceeded the most extreme opinions 
which were formed as to the amount of stock that would be sub- 
scribed for. The list remained open in London for one day only, 
and the applications from English investors and speculators 
amounted in that time to more than twice the whole loan. The 
German subscriptions more than covered the amount required. 
And the total subscriptions from all parts reached the gigantic sum 
of £1,760,000,000, or about fifteen times the sum required. 

The year 1872 witnessed the height of the Foreign Loan mania. 
Prices reached their highest figures in 1873, as regards some loans, 
but the prices of several of the Central and South American Loans 
had fallen heavily during the latter part of the former year. The 
issue of the prospectus of the Honduras Ship Railway Loan for 
£15,000,000 stock, at the end of May, 1872, its failure and with- 
drawal were the first signs of an approaching end to the issue of 
new loans. The default on the Honduras Loans followed soon 
afterwards, and then San Domingo, Paraguay, and Costa Rica 
were added to the list of bankrupt states. For a time the bad feel- 
ing and fall in prices were confined to these loans. But the events 
of 1873, caused them to spread to the more speculative descriptions 
amongst other loans. The issue of the Egyptian Loan for 
£32,000,000, and its failure, made a deep impression on the public, 
who were beginning to be easily frightened after the collapse of 
the South American Loans. A heavy fall in the prices of Peruvian 
and Uruguay Bonds further increased the uneasy feeling. And the 
issue and failure of the Turkish Loan for £27,777,780 were added 
to make the year 1873 altogether an unsatisfactory one for the 
issuers of Foreign Loans and the holders of Foreign Bonds. The 
year 1873 closed with a very gloomy appearance as regards the 
prospects of Foreign Loans. The condition of the market for these 
securities was most unsatisfactory, and the public were beginning 
to be very shy of buying more of the bonds. The market was com- 
pletely swamped with stock of various kinds, and the supply was 
continually increasing from the sales on account of Syndicates and 
other holders who had been left with large amounts and who were 
becoming anxious as to the future. The last Peruvian, Egyptian 
and Turkish Loans, besides one or two others, were to a great ex- 
tent still in the hands of middle men, and as a great fall had taken 
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place in the prices of these stocks, it was imperative in many 
instances that their holdings should be sold for what they would 
fetch. The consequence was that during the first three months of 
1874, there was something approaching to a panic in the market 
for Foreign Stocks. The prices of Egyptian, Peruvian and Turkish 
Bonds, in particular, fell heavily. Sinister rumours regarding the 
state of Turkish finance, the supply of Peruvian guano, and the 
position of the Egyptian Treasury assisted to depress prices. A 
very remarkable reaction set in, however, in the month of March. 
There was a rapid recovery in prices, and for a time purchases were 
made of all kinds of Foreign Stocks with an eagerness which, con- 
sidering recent events, was most astonishing. The mania for buy- 
ing continued without serious interruption through the summer and 
up to the latter end of the autumn. This return of favour to Foreign 
Loans and the speculation attending it represented the last struggle 
before the final collapse. The change of feeling was taken 
advantage of by Turkey to issue one more loan. The eager- 
ness with which this loan was subscribed for must be regarded 
as a most astonishing instance of credulity on the part of the invest- 
ing public. The state of the finances of Turkey had for some time 
been regarded with the greatest distrust and anxiety. The loan of 
the year before had been a complete failure. And now, simply on 
the grounds that the administration of the finances would be handed 
over to a bank well known and trusted here and on the Con- 
tinental Bourses, a loan for £15,900,000 stock was subscribed for 
to the extent of £46,000,000. It appeared probable for a short 
time that Foreign Loans would again assume their position as 
favourite investments, and that new loans would once more follow 
one another as rapidly as they had done during preceding years. 
But a circumstance of an unexpected and novel character changed 
the whole aspect of affairs. The appointing of the committee to 
enquire into the issue of certain Foreign Loans led to a pause in the 
dealings in these securities. The investigations of the committee, 
the exposures made of the means adopted for issuing and placing 
the loans, and, finally, the full and explicit report issued, slowly but 
surely put an end to all chance of recovery in the mania and to the 
introduction of new loans. The committee’s report was published 
at the end of July, 1875, and from that date Foreign Stocks began 
to fall in price. It was at once seen that new loans were impossible 
for a long time to come. And it was equally clear that certain 
States would become defaulters when the means of raising fresh 
supplies were withdrawn. It was not long before this was practi- 
cally demonstrated. The event, although looked for as probable to 
take place, came sooner than was expected. In October the Turkish 
Government announced that it could not pay the dividends on its 
loans in full. For aterm of five years, it was stated, the dividends 
would be paid one half in cash and the other half in stock. The 
result of this announcement was to cause a heavy fall in Turkish 
and most other kinds of bonds. The downward movement was 
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rapid and continuous for a time, but it ceased towards the close 
of the year, and was not renewed until an interval in the new 
year had elapsed. But other events quickly followed which increased 
the distrust of foreign loans as a class. Default was made on 
Peruvian Bonds, alt the state of Egyptian financial affairs was 
generally believed to be most critical. During the opening months 
of 1876, then, there followed a complete panic in the market for 
Foreign Stocks. Scarcely a single description escaped being more 
or less severely depreciated in value; and the falls in the prices of 
the most speculative stocks exceeded in extent and rapidity anything 
of the kind ever previously witnessed. The circumstances of the 
panic are too recent to need mentioning. 


a 





Sanking and Commercial Pato. 


Action on a Guarantee—Leave to Defend—Judicature Acts. 


In a case of Lioyd’s Banking Company (Limited) v. Ogle, which 
came before the Exchequer Division of the High Court on the 
10th of May last, by way of appeal from an order of a judge at 
chambers, the defendant applied for leave to defend the action 
under the following circumstances:—The plaintiff company 
having allowed another company, a customer of the bank, to 
overdraw, took from the defendant a written guarantee for pay- 
ment of the company’s indebtedness to the ee to the extent 
of £6,000 and interest. Upon this guarantee the bank sued the 
defendant, who, having appeared for the purposes of defending 
the action, the plaintiffs took advantage of an important pro- 
vision in the Judicature Acts and Rules, the aim of which is to 
prevent defendants who have no good grounds for defending an 
action (but who, by doing so, delay a plaintiff, and put him to 
unnecessary expense in the shape of costs) from so defending, 
and the order which the bank obtained at Judges’ Chambers, in 
effect precluded thedefendant from defending, and gave the bank 
the right at once to sign a judgment and issue execution, thus 
avoiding additional costs. The importance of such an order to the 
bank may have been very great, it might have operated to give 
them an advantage over other creditors of the defendant, 
assuming—for the purpose of argument only—that he had any, 
and further, the matter of interest alone would usually be a not 
unimportant consideration in such a case. Upon appeal, how- 
ever, the Court rescinded the order of the learned judge, being 
of opinion that the case was not one which came within the 
cg of the Judicature Acts to which we have referred, and 
eave was given to the defendant to defend the action without 

















Banking and Commercial Law. §23 


either giving security, or paying the sum claimed into court. 
Baron Cleasby, in his judgment, said: “ My own impression 
would certainly have been that, if a man induces bankers to 
advance mouey, by giving a guarantee to the extent of £6,000, 
and when in an action on the guarantee, upon an affidavit of the 
bankers, the banking account shows that a balance to that 
amount is due, and he sets up no defence, except stating his 
ignorance that the sum is due, he ought, having given that 

uarantee, to be in a position and prepared to give security.” 

he force of this point is unmistakable, the learned judges said 
we will let this defendant in to defend, as he knows nothing of 
how the claim is made up; but, said Mr. Baron Cleasby, the 
bank do not in effect object to this, but say that as the amount 
is large, they ought to have some substantial assurance that 
after the investigation, the defendant will be in a position 
to pay what may be found due to them under the guarantee. 





Action against Bank for moneys of a Customer—Claim to set off— 
What constitutes same. 

A curiouscase, in which the administrator of adeceased customer 
of the National Provincial Bank of England was plaintiff, and 
the said bank was defendant, has come before the Common Pleas 
Division of the High Court of Justice upon demurrer. The 
plaintiff sued the bank for a sum of £80, which stood to the 
credit of the deceased at the time of his death; the bank re- 
fused payment and defended the action, setting up by way 
of defence. and counterclaim that the deceased and others 
made a joint and several promissory note for £1,000 four 
months after date in favour of the bank, which at the time 
of the death of deceased remained unpaid. This note was 
a by way of collateral security to cover advances made 

y the bank to another customer (a building society). The 
bill did not fall due till after the death of the deceased, and his 
estate was being administered in the Chancery Division, under 
13 and 14 Vict., cap. 35. The defendants demurred to the 
plaintiff’s replication. After an elaborate argument as to whether 
the claim of the bank constituted a set-off within the statute 
(2 Geo. 2, cap. 22, s. 13), and upon other points, the Court pro- 
nounced judgment in favour of the plaintiff, holding that he was 
entitled to judgment and execution for the debt as against the 
bank, and also the costs of his action and of the demurrer. 
The effect: of this decision is that the bank must pay over the 
£80, while they will be entitled to come in with other simple 
contract creditors to share in any dividend upon the £1,000 
note which the estate of the deceased may pay. 
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Bankers’ Books Evidence. 


A Bill to Amend the Law with reference to Bankers’ Books 
Evidence, which has been prepared and brought into the House 
of Commons by Sir John Lubbock, Mr. Backhouse, Mr. 
Sampson Lloyd, and Mr. Watkin Williams, will shortly receive 
the Royal Assent. The preamble recites as follows :— 


‘* Whereas serious inconvenience has been occasioned to bankers 
in England and Wales, and also to the public, by reason of the 
ledgers and other account books having been removed from the 
banks for the purpose of being produced in legal proceedings 
throughout England and Wales. 

‘¢ And whereas it is expedient to facilitate the proof of the trans- 
actions recorded in in such ledgers and account books.” 


Clause 2 of the Bill provides, inte alia, as follows :— 

“2, The word ‘bank’ in this Act shall mean any person or 
persons, partnership or company, carrying on the business of 
bankers in England or Wales, and who at the commencement 
ofeach year shall have made their return to the Commissioners of 
Stamps and Taxes, under the twenty-first section of the thirty- 
second chapter of the statutes passed in the session of Parliament 
holden in the seventh and eighth years of the reign of Her present 
Majesty. 

‘“‘ The words ‘ legal proceedings’ in this Act shall include all 
proceedings, whether preliminary or final, in courts of justice in 
England or Wales, both criminal and civil, legal and equitable, 
and shall include all proceedings, whether preliminary or final, by 
way of arbitration, examination of witnesses, assessment of 
damages, compensation, or otherwise, in which there is power to 
administer an oath. The words ‘legal proceedings’ in this Act 
shall also include all legal proceedings in Scotland and Ireland, 
in which there is power to issue writs of subpoena, or subpoena 
duces tecum, or other process on persons in England or Wales, to 
compel their attendance at such legal proceedings in Scotland or 
Treland. 

“‘ The words ‘ the court’ in this Act shall mean the court, judge, 
magistrate, sheriff, arbitrator, or other person authorised to preside 
over the said legal proceedings for the time being, and shall in- 
clude all persons, judges, or officers authorised to preside over or 
to exercise judicial control over the said legal proceedings or the 
procedure or any steps therein.” 


The remaining important clauses are :— 

«3. From and after the commencement of this Act the entries in 
ledgers, day books, cash books, and other account books of any 
bank shall be admissible in all legal proceedings as prima facte 
evidence of the matters, transactions and accounts recorded therein 
on proof being given by the affidavit in writing of one of the 
partners, managers, or officers of such bank, or by other evidence 
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that such ledgers, day books, cash books, or other account books 
are or have been the ordinary books of such bank, and that the 
said entries have been made in usual and ordinary course of 
business, and that such books are in or come immediately from 
the custody or control of such bank. 

‘«4, Copies of all entries in any ledgers, day books, cash books, 
or other account books used by any such bank may be proved in all 
legal proceedings as evidence of such entries without production of 
the originals, by means of the affidavit of a person who has 
examined the same, stating the fact of said examination, and that 
the copies sought to be put in evidence are correct. 

‘‘5, Provided always, that no ledger, day book, cash book, or 
other account book of any such bank, and no copies of entries 
therein centained, shall be adduced or received in evidence under 
this Act, unless five days’ notice in writing, or such other notice as 
may be ordered by the court, containing a copy of the entries 
proposed to be adduced, and of the intention to adduce the same in 
evidence, shall have been given by the party proposing to adduce 
the same in evidence to the other party or parties to the said legal 
proceeding, and that such other party or parties is or are at liberty 
to inspect the original entries and the accounts of which such 
entries form a part. 

“6, On the application of any party to any legal proceedings 
who has received such notice a judge of one of the superior courts 
at Westminster may order that such party be at liberty to inspect 
and to take copies of any entry or entries in the ledger, day books, 
cash books, or other account books of any such bank relating to the 
matters in question in such legal proceedings, and such orders may 
be made by such judge at his discretion either with or without 
summoning before him such bank or the other party or parties to 
such legal proceedings. 

‘7, On the application of any party to any legal proceedings 
who has received notice a judge of one of the superior courts at 
Westminster may order that such entries and copies mentioned in 
the said notice shall not be admissible as evidence of the matters, 
transactions and accounts recorded in such ledgers, day books, 
cash books, and other account books. 

‘8. No bank shall be compellable to produce the ledgers, day 
books, cash books, or other account books of such bank in any 
legal proceedings by means of a writ of subpoena duces tecum or 
any other process whatever, unless the court orders that such 
ledgers, day books, cash books, or other account books should be 
produced at such legal proceedings. 

‘‘Provided always, that if such bank be a party to any legal 
proceedings, the court shall have the power to make an order that 
a clerk or clerks or other person or persons in the employment of 
the said bank, shall attend such legal proceedings for the purpose 
of being examined or cross-examined about such transactions, and 
that in default of the attendance of such clerk or clerks ‘or 
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other persons, neither the said books, nor the extracts, nor copies 
of the same shall be received in evidence under this Act in such 
legal proceedings.” 

There are other provisions in the Bill, but it is unnecessary to 
publish these, as so soon as the measure receives the Royal 
assent, we shall publish it im extenso. Of the clauses which 
we publish the most important is that numbered “4,” a 
remarkable innovation upon the old rules of evidence which 
have always required the production of the best evidence 
that exists. Of course in the case of loss or injury to books, 
secondary evidence of their contents may be given, but 
here we have a proposal—in the particular case of bankers’ 
books only—to require courts of justice to take cognizance of 
an affidavit of the contents of books not produced, as evidence 
of such contents. We have no doubt that should the practical 
working of this enactment be found to be attended with bene- 
ficial results, its provisions will be extended to the whole of 
the mercantile community, or, at all events, that the present 
proposed restrictions will be relaxed. 





A print of the Bankers’ Book Evidence Bill, prepared by 
Sir John Lubbock, is before us. It consists of nine clauses, 
but the main feature of the measure is contained in clause 4,. 
which provides that in lieu of original books required to be 
produced before courts of justice, evidence of their contents as 
sworn to in an affidavit to be made by a partner or manager 
shall be sufficient. Wedo not see why the same facility should 
not be extended to other classes of the community. Several 
alterations have been made in clauses in committee —Law Times. 





Foreign Attachment against a Corporation. 


We have ina recent number of the Magazine referred to the 
litigation pending in the Court of Appeal between Mr. Grant, the 
well known financial agent, andthe Banque Franco-Egyptienne. 
The main object of the proceedings is to restrain the bank from 
continuing an action against the plaintiff in the Mayor’s 
Court, London, with a view of attaching certain moneys in the 
hands of the plaintiff, the property of a customer of the bank. 
Last February an application was made to the Court of Appeal 
on the part of the plaintiffjfor an {order directing the bank to 
give security for the costs of appeal under Order 58, Rule 15, 
of the Rules of the Supreme Court. The Court considered 
that the application came too late, and refused the order. 

On the 29th of May this case came again before the Court of 
Appeal, when the main issue was raised as to whether an attach- 








Banking and Commercial Law. 527 


ment was available to or against a corporation, especially a 
foreign corporation like the bank. After the discussion of 
numerous legal technicalities, in Jimine, the Court directed the 
matters of fact and custom to be first ascertained, the point of 
law to stand over in the meantime. The case was before the 
Court of Appeal on the Ist of June last, for the purpose of 
ascertaining whether the plaintiff or the bank was to be at the 
expense of ascertaining the facts, and of procuring the certificate 
of the learned Recorder of the City of London as to what is 
the custom of the Mayor’s Court upon the subject of attachment 
by a corporation. The application being ex parte on behalf of 
Mr. Grant, the Court declined to vary the orders which had 
been already drawn up pursuant to the direction of the Court, 
on the 29th of May. ‘The case again came before the Court 
of Appeal on the 20th of June last, upon an appeal from an 
order of Mr. Justice Lindley, who has refused to allow a com- 
mission to issue (at the instance of Mr. Grant) to take evidence 
in New York and Paris, as well as to the law in force in those 
places, as to the facts of the case. The application was opposed 
by the bank, on the ground of delay. After argument the 
Court (per Mr. Justice Brett) dismissed the application with 
costs against Mr. Grant. Mr. Justice Brett said that when a 
commission was asked for it was always a question of comparison 
whether it would be most convenient that the commission should 
go or that witnesses should be examined here. One of the 
questions was whether Mr. May had received his authority 
abroad, and Sir H. James had undertaken to produce him, and 
also other persons, as well as books. It would also be hetter 
that foreign advocates should come here to prove what their law 
was; and under all the circumstances he thought that they 
ought not to interfere with the discretion which had been 
exercised by Mr. Justice Lindley. This tedious litigation, 
therefore, rests thus at present. The proceedings of the bank 
to attach the money of their customer in Mr. Albert Grant’s 
hand have been restrained by the Common Pleas, the bank has 
appealed, and the Court of Appeal will not decide the important 
point of law waiting for solution until the facts are agreed upon 
between the parties, not until the custom of the Mayor’s Court 
as to the foreign attachments as applied to corporations has 
been ascertaincd. The questions involved are of the utmost 
importance in the case of all banks within the jurisdiction of 
the Lord Mayor’s Court. 





Negotiability of Interim Bond ov Scrip. ; 
Ix a former number we called attention to the case of Goodwin 
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v. Robarts and Others, which came before the House of Lords 
last month. The case was originally before the old Court of 
Exchequer, and went up to the now defunct Court of Exchequer 
Chamber. The question raised by the appeal was whether scrip 
issued in England by the agent of a foreign Government, by 
which the owner is to be entitled, on payment of the instalments, 
to delivery by the agent of definitive bonds of such Government 
on their arrival in this country, is negotiable, and passes by 
delivery to a bona fide holder for value without title. So soon 
as an authoritative report of the argument before the House of 
Lords is before us, we shall again call the attention of bankers 
to the important issues here involved. There are also other 
recent decisions of the High Court of Justice, interesting to 
bankers, to which we shall direct attention when reliable reports 
are before us. 





What is a Material Alteration in a Cheque. 


In our May number (page 351) we called attention to the 
important case of Vance v. Lowther. We now subjoin a reliable 
report of the judgment of the Exchequer Division of the High 
Court of Justice. 


Chief Baron Kelly.—We will not trouble you further (addressing 
the appellant’s counsel). I have no doubt as to this case. The 
defendant gave a cheque for £50 in payment of a demand 
for which he was liable. This cheque somehow got into 
the possession of Campbell; some days elapsed before this 
became known to the defendant Lowther, the drawer, and 
thereupon he countermanded payment, but apparently a little time 
after the date of the cheque had been altered from the 2nd to the 
26th March. The question now arises whether this is a material 
alteration. The learned County Court Judge appears to have 
treated the question of materiality as one of fact, and if it were so, 
he having decided it, the case would be at an end. The question 
of materiality often arises in cases of insurance, and such like, 
where it is a question partly of law and partly of fact. In this case 
it is almost purely a question of law, viz., whether, when a man 
gives a cheque on a banker, and dates it the 2nd March, and 
delivers it to a person, a creditor, upon the 2nd, and it gets into 
circulation and subsequently turns out to have been altered from 
the 2nd to the 26th March, this is an alteration which disentitles 
the holder of the cheque to recover the amount. The materiality 
of the date may be tried by many tests. I will refer to two only. 
First, could it be seriously argued for a moment that if a person 
gave a cheque on the 2nd March for £50, and the date were altered 
to the 26th, that the legal obligation imposed upon the drawer 
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would no be materially changed? ‘This cheque bore date the 2nd 
March, and there was a legal duty on the banker to pay it either 
on the 2nd, 3rd, or other subsequent day, when presented, whereas 
the cheque, when altered to the 26th, imposes on the banker the 
liability to pay only when the 26th arrives, and not before. If a 
banker paid a cheque dated the 26th, on the 6th, or some earlier 
date, he would have no authority soto do. In other words, the 
cheque, as drawn, was payable upon the 2nd March instanter, to 
bearer or order. Now a cheque payable on the 26th March is as 
different in character and legal effect as a bill would be drawn on 
the Ist Feb. at one month, and, therefore, payable on the 4th 
March, and a bill drawn on the the 26th Feb. payable at a month. 
It calls on the party liable to pay it, not on the 3rd March but on 
the 26th March only, and confers on him no authority to pay it 
earlier. Again, if we apply another test. Suppose that between 
parties living in the same town, a cheque were drawn to be paid 
into a hank in satisfaction of a debt due on the 2nd March. The 
banker would be bound to pay it on the 2nd, and the payee bound 
to present it on that or the following day ; and if the payee kept it 
until the 10th or later, and it turned out that the banker had funds 
in hand to meet it on the 2nd and not on the 10th, it is quite clear 
that the drawer would not be liable. The alteration changes the 
legal obligation and character of the instrument, and is, conse- 
quently, material; and, therefore, the defendant (the appellant) is 
entitled to our judgment. 

Baron Pollock.—I am of the same opinion. When the pro- 
position on behalf of the defendant (the appellant), was put before 
us, I thought the case clear, but [ desired to hear both sides before 
overruling the decision of the learned judge of the County Court ; 
and, certainly, there is no exact authority on the point in question, 
which must, nevertheless, be of frequent occurrence. For a long 
series of years it has been held in this country, on not only legal 
but on commercial grounds, that a material alteration of a bill of 
exchange or promissory note avvids the instrument, and in the 
case of Parry v. Nicholson (18 M. & W. 778; 14 L. J. 119 Ex.), 
the authorities are fully discussed. I fail to see any substantial 
difference between the alteration of a cheque and of a bill or note, 
for it is impossible to say that the alteration of the date is not 
material. It is important to observe the true principle on which 
the decided cases rest. The learned judge in the court below seems 
to have thought that in each case regard must be had to the sur- 
rounding circumstances, and that he ought not to deal with the 
alteration alone, I think he was wrong there, for the rule laid 
down is of a much broader kind, because the authorities do not 
show that a bill of exchange is vitiated only if, on looking at the 
circumstances of the particular case, the alteration is material ; but 
for the purposes of upholding mercantile instruments in their in- 
tegrity, I thiuk we ought to consider the question of materiality 
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with respect to the contract itself, and not by looking at the sur- 
rounding circumstances. No doubt this may sometimes produce 
an inequitable result, as, for example, where a bill of exchange is 
altered at the request of the drawer, or by mistake or by accident, 
and in some such case it is possible the rule might work hardship. 
But it is certainly for the general benefit not to take into considera- 
tion the surrounding circumstances of each case. 

Baron Huddleston.—I am of the same opinion. I think that 
the learned County Court Judge was mistaken in looking at the 
surrounding circumstances, for each case must be judged strictly 
upon the contract itself, and in this I agree with what was said by 
my brother Pollock. 

We feel that the importance of this case warrants our giving 
this full report of the judgment. 





LEGISLATION AND JURISPRUDENCE. 





HOUSE OF COMMONS. 
June 8th, 1876. 
BANKERS’ BOOKS EVIDENCE BILL. 


Sir J. Lubbock moved the second reading of this bill. It was 
simply to allow copies of bankers’ books (except in certain cases) 
to be given in evidence. 

The Chancellor of the Exchequer said that the Government did 
not object to the motion, but the bill would be submitted to the 
scrutiny of the Attorney-General before it went into committee. 

After some words from Sir H. James, the bill was read a second 
time. 


SCOTCH BANKS IN ENGLAND. 


A very large deputation from a joint committee of the London 
and county banks and members of Parliament waited upon 
the Chancellor of the Exchequer to ask him to suggest to the 
Scotch banks that the arrangements made with them last year, 
postponing their further extension in England, might be prolonged 
until Mr. Goschen’s bill could be proceeded with or some equiva- 
lent measure introduced by the Government. Sir Stafford North- 
cote, in reply, said the enquiries of the select committee last year 
strengthened the view which he originally held when this matter 
was first brought before him, viz., that the principles involved in 
Sir R. Peel’s legislation in 1844-5, which were never fully carried 
into effect, seemed now, apparently, to require further development. 
The priciples were that they should separate their dealing with 
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the issue, and that, with regard to banking, they should endeavour 
to make it as free as possible, while with regard to issue, the State 
must provide for proper regulations to prevent excess or to regulate 
issue. It was a serious question whether the State and the Govern- 
ment ought to interfere with the free development on the part of 
any portion of the banking community of this country or of the pri- 
vileges and rights which they enjoy under the law. Under these 
circumstances, if the Government deal with the matter at all, they 
could only satisfactorily deal with it by a measure of a broad and 
comprehensive character, dealing with the whole question of issue 
with the view of giving proper effect to the principles of Sir Robert 
Peel’s measure. There was no probability of their being able to 
take up such a measure this session, and he did not feel that he 
was ina position to make such a request to the Scotch banks as was 
suggested. 





INSOLVENT BANKS. 


In reply to Sir J. M‘Kenna, 

Mr. W. H. Smith said that his attention had been called to the 
defective nature of the return lately issued, purporting, amongst 
other things, to set forth the number of banks in England which 
had stopped payment in every year from January Ist, 1844, to 
July 1st, 1875, but the Treasury were not answerable, as the 
return was made from another department. 





2 
> 


Tux Centenary of the publication of Adam Smith’s “ Wealth 
of Nations ” was celebrated by the Political Economy Club on 
Wednesday, the 3lst May. We have been favoured with a 
revised Report of the proceedings at the dinner given on the 
occasion, and we regret that we cannot print it in our present 
number for want of space. 





Reports of Joint-Stoch Banks. 





BANK OF MONTREAL. 
- Fifty-Seventh Annual General Statement, 30th April, 1876. 


Dr. LIABILITIES. 
Capital stock paid-up (subscribed £2,465,753. 8s. 6d.) .. £2,461,520 10 8 
Rest, £1,130,136. 19s. 8d. ; balance of profits carried forward, 

£116,697. 5s. 9d.; unclaimed dividends, £2,811. Os. 1d. ; 

half-yearly dividend payable June 1876, £172,239. 15s.5d.; 1,421,885 0 11 
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Amount of notes of the bank in circulation, £672,663. 18s. ; 
deposits not bearing interest, £889,648. 13s. 6d. ; deposits 
bearing interest, £2,114,998, 10s. 9d.; balances due to 
other banks and institutions, £148,025. 14s, 1ld... -. 8,824,736 17 2 





£7,708,142 8 9 
Cr. ASSETS. 
Gold and silver coin current, £401,348. 10s. 5d.; Govern- 
ment demand notes, £435,106. 17s.; balances due from 
other banks and institutions, £1,005,969. 1s. 9d.; notes 
and cheques of other banks, £126,328. 95.87. .. -» £1,968,747 18 10 
Bank premises at Montreal and branches... ae oe 87,328 15 3 
Bills of exchange and discounted notes £5,586,096 15 10 
Debts secured by mortgages and other 
securities me - és re 
Debts due to the bank, overdue and not 
paid (estimated loss provided for) .. 38,382 4 2 


27,586 14 8 





5,652,065 14 8 





£7,708,142 8 9 








Statement of the result of the Business of the Bank for the year ended 
30th April, 1876. 
Balance of profit and loss account, 30th April, 1875 a £83,297 2 2 
Protits for the year ended 30th April, 1876, after deductin; 
charges of management and making full provision for all 
bad and doubtful debts ee ee oe oa “ 377,810 15.4 
£461,107 17 6 
Dividend 7 per cent., paid December, 1875, £172,170. 16s. 4d.; 
dividend 7 per cent., payable June, 1876, £172,259. 15s. 5d. 344,410 11 9 
Balance of profit and loss carried forward .. aa ee £116,697 5 | 9 





LONDON AND SOUTH AFRICAN BANK. 


Rerorr of the directors to the proprietors, at the fifteenth ordinary annual 
general meeting, held 4th May, 1876 :— 

‘‘ The accounts to the 3lst December, 1875, duly audited, are now submitted. 
The directors have to report that the losses at the Cape Town Branch are 
ascertained to be greater than was anticipated at the half-yearly meeting in 
November last; and failures have since occurred, which increases the amount of 
loss during the past year. The directors regret that the sum of £14,700 is now 
required to cover the whole known losses, as reported by the managers of the 
branches, on the 31st December last. This amount the directors have written 
off from the profits of the last year. There remains disposable the sum of 
£7,117. 14s. 11d. The directors, therefore, recommend that £6,000 be applied 
in payment of a dividend of 6s. per share, in addition to the payment of 10s. 
per share made in November last, making the dividend for the year 4 per cent., 
and carrying forward £1,117. 14s. 1ld. to the next account. Philip Patton 
Blyth, Esq., having for some time past suffered from the effects of a severe 
illness, has resigned his seat at the Board. The directors who retire by rotation 
are Thomas William Lockwood Mackean, Esq., John Robert Thomson, Esq., 
and Adolph Mosenthal, Esq., who being eligible, offer themselves for re-election. 
The appointment of auditors for the ensuing year will have to be made by the 
shareholders.” 
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Statement of Liabilities and Assets, London Office and Branches, 
31st December, 1875. 


Dr. LiaBI.itizs. 
Capital paid up - ee ne -. £400,000 0 0 
Circulation—notes and bank post dills |. ms aa a 29,535 6 8 
Deposits es ne .. 588,091 7 6 
Bills payable, ‘and other liabilities oe ar a .. 236,924 10 0 
Reserve fund .. 3 2,000 0 0 


Balance of profit and loss, £17, 117. 14s. ‘lid., leas payment on 
account of dividend to _ J une, 1875, paid Ist senegeaa 








1875, £10,000 .. oe oe oe oe 7,117 14 11 
£1,263,668 19 1 
——— 
Cr. ASSETS. 
Specie on hand and cash balances : .. £124,619 16 4 
Bank premises, furniture, fittings, and other property... be 29,657 11 0 
Local bills discounted, bills a ~eins and other 
securities .. oe . oe oe oe -» 1,109,391 11 9 
£1,263,668 19 1 








Profit and Loss Account, London Office and Branches, for the Year ending 
31st December, 1875. 
Dr. 


Interest, commission, and exchange paid .. £22,626 14 6 
Charges for the year, including rent, taxes, "and all other 

. expenses, at head office and branches .. ee sie 15,880 13 
Rebate on bills not due .. - 9,246 8 i 


Payment on account of dividend for six months ending 30th 


June, 1875 ante Ist a 1875), free of income tax 10,000 0 0 
Balance down a oe ne : 7,117 14 11 





£64,871 11 8 








Cr. 
Balance brought forward from 31st December, 1874, 

£11,025 18s. 10d., less dividend declared, 6th air 1875, 

£11, 000... £25 18 10 
Rebate on bills not due 31st December, 1874, brought forward 

£8,817. 18s. 7d.—gross profits for the year ending 31st 

December, 1875, after an oe to bad and doubtful 

debts, £56,027. 148. 3d. .» owe ~—-64,845 12 10 





£64,871 11 8 





ANGLO-AUSTRIAN BANK. 


Axstract of the Report of the directors on the operations of the bank 
during 1875, presented to the general mecting in Vienna on the 6th day of May, 
1876 :— 

‘« The directors regret that the unfortunate circumstances which commenced 
with the crisis in Austria in the year 1873 have continued to exist during the 
past year. The large amounts which have been written off in the annexed 
accounts for losses have resulted from transactions entered into previous to the 
crisis of 1873, and which at that time gave every promise of quite a different 
termination. The transactions in which the bank has been interested during 
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the last two years, have been partly concluded with profit, and it is assumed that 
the remainder will be satisfactorily realised at a future period. The whole of 
the shares of the Donau Drau Railway not having been entirely disposed of, a 
sum has been written off to meet possible loss. It was stated at the last general 
meeting that further losses were anticipated from the Kronprinz Rudolf Bahn 
business, and the sum of f1.138,997 96 has been written off asloss. Negotia- 
tions are in progress, which it is hoped will lead to an arrangement between this 
Company and the Bank. A small profit was realised on the Turkish Railway 
business during the past year; but the adjustment of the claims alluded to in 
the report for 1874 is not yet made. Owing tothe unfavourable state of the 
coal market, instructions have been given to confine operations to those mines 
now actually open. The increased amount at which these mines figure in the 
present balance sheet, is attributable to the carrying out of some important 
works, more especially the laying down of some rails which were absolutely 
necessary. Some small profits which were realised have been appropriated to 
the reduction of the amount at which this property stands in the books; but it 
has not been considered necessary, taking all matters into account, to write off 
any sum from this business. Of the bonds of the lottery loan to the City of 
Vienna more than one quarter has been disposed of with a profit, and the sales 
progwess favourably. The profit realised so far does not appear in the annexed 
accounts. The participation of the Bank in the Pilsen Priesen (Komotau) Rail- 
way and the Vienna Credit Bank has not been brought to a termination ; but to 
meet any possible contingency a sufficient amount is included in the sum written 
off in the balance sheet. The syndicate for the Suddeutsche Immobilien Bank 
is not yet dissolved ; the Bank’s participation is but a small one, and is expected 
to be disposed of at an early date. The Bank took a share in the Syndicates for 
the Swedish and the Wurtemberg Loans; both have been almost entirely dis- 
posed of, and the results will appear in a later balance sheet. The Bank’s par- 
ticipation in the Salzkammergut Railway has been to a great extent realised with 
a profit, which will figure in next year’s accounts. The whole of the bonds 
taken by the Bank in the Communal Gold Bonds of the Austrian Credit Foncier 
have been sold, and the profits arising from the same will be included in the 
accounts for the year 1876. The Syndicate for the Graz Raab Stuhlweissenburg 
Railway (Hungarian Westbahn) has been dissolved, the price of the bonds allotted 
is such that a profitable realisation may be expected. The Wechselhaus of the 
Banks has given satisfactory results. In addition to the amounts already men- 
tioned, considerable sums have been written off from the Kalusz Works, from 
the Eperies Tarnow Railway (Hungarian Section), from the Donau Oder Canal 
and the Vienna Relief Committee. In comparing the ordinary current business 
of the Bank it will be observed that the transactions in commission business 
have fallen off since last year, which is principally to be attributed to the re- 
duced amount of the acceptance business of the London Fstablishment, to the 
smaller turn over in bills on Vienna and other places, and to the greatly reduced 
prices of stocks, &c., &c. The interest earned has amounted to 5 4-10ths per 
cent. upon the paid-up capital. The falling off in the amount of the turn-over 
of bills drawn upon the bank in 1875, which only reached the sum of 
fl.72,000,000, was due in a great measure to the reduction of the acceptance 
credits granted by the London Establishment. It has beon the anxious desire 
of the directors to reduce the expenses of the Bank as far as practicable, and it 
will be noticed that the reduction so far has reached for the year 1875 the sum of 
£1.80,000; further reductions are contemplated during the current year. The 
securities held by the Bank have not altered much since the last report; more 
than half the losses under this head have been occasioned by the depreciation of 
the bonds of the Kronprinz Rudolfbahn and the shares of the Vienna Hotel 
ope. In reference to the last it may be mentioned that the ground on 
which the Grand Hotel in Vienna stands is estimated at a greater value than the * 
whole of the shares of that Company at their present market price. The shares 
of the Erste Oesterreichische Bau and Verkehrs Gesellschaft were disposed of as 
rt payment of the Funfhauser Brewery and its belongings, which have 
ome the property of the Bank. The debtors on balance amount to 25 3-10ths 
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millions, of which 4 3-10ths belong to the London Establishment, 2 9-10ths to 
the Wechselhaus of the Bank, and 4 4-10ths to the Vienna Relief Committee 
and for participations in Syndicates, 6 for acceptances in Vienna and 7 5-10ths 
for accounts current in Vienna. Large amounts have been written off from 
some of the debtors’ accounts, and it would be well to mention that in these 
amounts not only have the actual losses incurred been taken into consideration, 
but also every possible contingency. The profit and loss account for the year 
1875 shews a loss of fi.2,688,848 13, which, in the opinion of the directors, 
should be covered out of the reserve fund. ‘The reserve fund of the Bank stood 
at £1.3,969,863 19, and after deducting tho above loss there would remain 
fi.1, 281, 015 06. It is left to the decision of the shareholders whether a further 
sum be applied. from the reserve fund for distribution in the shape of a dividend. 
The directors, in conclusion, have to notify with regret the sulipeiion of their 
much respected colleague Mr. 8. A. Beaumont. 

Resolutions adopted at the above general meeting. 

Resolved—That the balance of loss, f1.2,688,848 13, be covered out of the 
reserve fund. Resolved—That the report be adopted ; "that no amount be ap- 
oe from the reserve fund for distribution amongst the shareholders as 

ee but that the amount of £1.600,000 be used for the purpose of pur- 

chasing shares of the Bank. Resolved—That Sir William Drake be re-elected, 
and Mr. Paul Haarbleicher be elected Members of the London Committee, and 
Mr. Julius von Kunzek be re-elected a Member of the Austrian Committee.” 


Balance Sheet, 31st December, 1875. 
ASSETS. 


Securities in hand—Bills receivable, fi. 4, ‘902, 065 51; ‘advances 

against securities, fl. 2,354,959 39 ; stocks, shares, and sundry 

investments, fl. 4,539, 567 89 ia ae . 11,796,592 79 
Coal mines ee ae -» 1,638,540 06 
Bank premises, office furniture, house property, &e. oe +» 1,620,590 93 
Amounts due in London upon advances against securities and 

acceptances on account of credits to Austrian firms, &c. e. 4,823,972 71 
Sundry Debtors,* as ” note at foot oe ae om ++ 21,027,340 03 
Balance, loss .. oe 6 pe ai ae .. 2,688,848 13 


Florins. 
Cash in hand . 2,824,702 72 


Fl. 45,820,587 37 





LIABILITIES. 
Florins. 
Share capital, 60 per cent. on fl. 40,000,000 os “ ++ 24,000,000 00 
Reserve fund ., ro + es on ae +. 8,969,863 19 
Bills payable ., aa 7 on oe ee =“ -» 11,272,257 18 
Deposit notes in cirulation .. a - a ‘ ++ 1,627,900 00 
Amount of dividends unpaid.. , oe 21,042 57 
Sundry creditors, on current and other accounts . ‘ ° . 4,929,524 43 


Fl. 45,820,587 37 








* Viz.: Payments on account of syndicate trai .» FI. 4,698,415 39 


Vienna Relicf Committee and sundries .. ee 1,119,321 50 
Dotation of the Exchange Office of the Bank... oe 1,804,366 72 
Amounts due on acceptances, se ae 7' bills, &c., and 

sundry debtors .. aa ee oe 13,505,286 42 


a 


FI. 21,027,340 03 
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Profit and Loss Account. 


Dr. 
Florin. 
Office expenses in Vienna and London, including rent, stamps, 
stationery, postage, law charges, advertisements,’ printing, 
insurance, brokerage, stamps on cheques and deposit notes, 
travelling expenses 148,384 31 


Salaries of managers and clerks, remuneration of directors, and 
of the Executive Committee re ee oe ae oe 420,879 21 


Government duty and taxes e: a oe os = 29,768 28 
Losses on securities, &c., &c. oe ee ow oe oe 657,712 44 
Depreciation of furniture .. 6,892 O1 


Loss on construction of the 3rd section of the Kronprinz Rudolf- 
Bahn ee ee ve ee 138,997 96 














Losses in accounts current and in advances on securities ae 937,981 11 
Losses in syndicates, &c., &c., and in Vienna Relief Committee 
participation a é“* os “s és sé +» 2,763,643 07 
F1.5,104,258 39 
Cr. 
Florins. 


Profit from interest and discount operations, &c., fl. 1,388,220 96; 
Less interest allowed on deposit notes, fl, 81,565 62 .. +» 1,306,655 34 


Commission account and sundry profits .. ae “a +» 1,078,697 42 
Dividend of 1869 forfeited as per statutes BS ee ee 326 83 
Balance of profit from 1874 os oe os ee be 29,730 62 
Balance, loss .. ee oe ee aa os se -» 2,688,848 13 





Fl. 5,104,258 39 








PROVINCIAL BANK OF IRELAND. 


Report of the directors presented tothe 51st annual meeting of the proprietors ; 
held 18th May, 1876; Mr. Henry Barnett in the chair :— 

‘In meeting the proprietors at this time the directors have satisfaction in 
stating that the season of 1875 has been generally favourable to agriculture. 
The grain crops, as a rule, have been saved in good condition, and the produce 
has been fully up to the average. Wheat, however, has not proved remunera- 
tive, the yield being indifferent, and the price obtained unusually low. It has 
been found that the climate of Ireland is not suited to the growth of thiscrop, 
and its cultivation is, therefore, being gradually discontinued, the statistics 
showing a decrease in the breadth of land sown of no less than 98,500 acres 
within the past five years. Potatoes have proved a valuable crop, being excel- 
lent both in yield and quality. Both cattle and sheep have decreased in number, 
and the herds in some districts had, unfortunately, been attacked with foot-and- 
mouth disease, which had the effect of reducing them in condition, and render- 
ing them unfit for sale for some time later than the usual period of the year. 
Happily, the disease has now almost, if not entirely, disappeared, and graziers 
may reasonably look forward to more prosperous times. The number of pigs 
has, on the other hand, increased, and high prices were obtained forthem. Flax 
was not grown to the same extent as in previous years, but the yield was excel- 
lent, and-growers had reasun to be well satisfied with the prices. The pro- 
prietors cannot be congratulated upon any improvement in the linen trade, in 
which many important customers of the bank have a large interest; and several 
failures have occurred during the past year, resulting in some additional loss to 
this bank, in common with others, but not to a greater extent than might have 
been expected from the long continued and serious depression of the staple trade 
of an important province. The directors have to announce the retirement in 
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the beginning of the past month, after a service of nearly thirty years, of Mr. 

Alexander Christie, the bank’s efficient and valuable secretary, and that they 

have appointed as his successor Mr. Charles Chambers, who was for many years 

connected with the inspecting staff in Ireland and latterly attached to the secre- 
tary’s department in the London office. The attention of the proprietors is now 
requested to the following statement :— 

The account submitted to the yearly general meeting in 
May, 1875, showed the amount of rest, or undivided 
profits, at 27th March, 1875, to be .. oe a ° 

Out of which there has been paid to the proprietors the 
amount of the two half-yearly dividends, viz. :— 

At Midsummer, 1875 . a £48,600 0 0 

At Christmas, 1875 oe oe oe 48,600 0 0 


£213,255 3 4 


97,200 0 0 





Leaving a balance of .. ve ee 

To which there has been added the amount of net profits for 
the year ending on the 25th, being the last Saturday of 
March, 1876, after deducting property tax, and providing 
for bad and doubtful debts .. ee oe ee ee 81,263 9 6 


£116,055 3 4 





Making the rest, or undivided profits at 25th March, 1876 £197,318 12 10 
ng Pp 








From the above statement it will be observed that the business during the past 
year has not been so profitable as ustial, and the directors are therefore com- 
pelled to announce a dividend at the diminished rate of 15 per cent. per annum. 
It is, accordingly, their intention to pay in July next a dividend of 74 per cent. 
on the capital stock of the bank, being £1. 17s. 6d. on each £100 share, and 1és. 
on each £10 share for the half-year ending at Midsummer next, and they pur- 
pose also, as heretofore, to pay the property tax for the proprietors.” 

The Chairman rose to move the adoption of the report. After referring, as 
customary in the first place, to the agricultural interests of Ireland, which 
exercise the main influence upon the prospects of the bank, and which upon the 
whole appear to continue in a prosperous and improving condition, he proceeded 
to address the meeting upon matters connected with the business of the com- 
mercial community, and said—To that class of business I must refer particularly, 
as being connected with that part of the report with which we are all anxiously 
concerned—viz., the diminution of the dividend. Now, gentlemen, you may all 
quite believe it has been a subject of great regret with the directors to find 
themselves compelled by circumstances to propose a reduced dividend after a 
reduction last year—though after a time of unexampled prosperity in previous 
years; but looking at the state of business, as honest men and prudent bankers, 
we felt we had no alternative open to us but fairly to state that our profits have 
not been so good as we wished and that we must altogether decline to recommend 
the course of anticipating profits or dividing a larger sum than what we have 
already made. Last year the linen trade in the province of Ulster was brought 
prominently before your notice, because we had incurred rather serious losses 
by the large failures in that trade at Belfast. We thought we had made ample 
provision for the whole of the losses incurred by the bank, and I am happy to 
say that what has occurred since, though something additional, is not of such 
material importance as to make any great difference in the policy we recommend 
with regard to the dividend. At the same time there was undoubtedly a great 
convulsion of a great staple trade, and the winding up of many houses which 
failed was not found—as I am afraid is too often the case—to be as satisfactory 
as was in the first place anticipated. The prospects of the linen trade, however, 
at the present time, I think, are fairly cheering. The quantity of flax produced 
was not Jarge last year, and it was nothing like sufficient for the requirements 
of the spinners. In fact, I believe a year or two ago it was something like only 
one half what was required to keep the mills employed. The high price realised 
has, however, stimulated the farmers to plant a much larger breadth of flax, and 
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that may have a tendency to lower the price in some degree, I hope not to an 
extent to seriously affect the farmers, but enough to give fresh spirit to the linen 
trade. The foreign demand for goods has been flat, and that will account in 
some measure for the depression during the last year. At the same time we see 
no reason why the linen trade should not revive, and why we should not seo a 
‘ood business done by our customers who are largely interested in it. Butthere 
is another matter which I am bound toinform the meeting of, which has cropped 
up since the end of our financial year—that is at Cork, where a very large trade 
in corn has always been carried on—a trade which, I may say, the directors have 
always looked upon as somewhat risky, and with regard to which we have always 
cautioned our managers to exercise great diligence in watching. But, un- 
fortunately, a complete convulsion has lately taken place in that trade, anda 
state of things has been realised which, I am sorry to say, is very discreditable 
to a large portion of the persons engaged in it. It is too true that a 
clever rogue is sometimes too much for an honest man, however cautious; 
and in this case, unfortunately, such duplicity and deception were practised that 
other banks, like ourselves, have been hit. We are, of course, not prepared to 
say to what extent loss may be incurred, but it is evident we shall incur some 
loss ; and it is rather in view of that and of the report for the current year than of 
that for the last year that the directors have thought it prudent to recommend a 
material reduction in the dividend. There is no reason, however, to say that 
the general business of the bank is notin asound, healthy, and satisfactory state. 
After an experience of some forty years of banking, I confess it is no matter of 
surprise to me—certainly not of gloom and despondency—that we have met in 
the last two years with losses which before we fortunately escaped. There are 
fluctuations in banking as in all other trades, and circumstances connected with 
the monetary world are subject to such peculiar and rapid changes that I think 
we may look upon ourselves as extremely fortunate that for eighteen years we 
have been able to divide so large a sum amongst the proprietors. I live in hopes 
that such a state of things may occur again, but it is at the same time my duty, 
representing the directors on this occasion, to warn the proprietors not to expect 
too much. You know the rate of interest is very low, which is adverse to bank- 
ing prosperity, and under present circumstances we do not wish to hold out too 
brilliant prospects of the dividend for the next year or two. At the same time I 
honestly tell you, gentlemen, the general condition of the bank is extremely 
good. Its losses hnve been exceptional, and we have reason to think that as 
Ireland is in a state of gradual development and prosperity, we, in common with 
others concerned with monetary matters in that part of the empire, may derive 
the benefits which must arise from a general state of prosperity. The state of 
the country with regard to pauperism is improved, emigration has materially 
diminished, the capital in the banks is increased, and in every way, taking a 
general survey of the condition of Ireland, we see nothing but what is on the 
whole satisfactory; and we may therefore reasonably hope that in the future we 
may arrive at a state of prosperity similar to that which we have had before. 
With regard to the matter at Cork, as I said, we have cautioned our managers 
not only there but in every other quarter to exercise great diligence in watching 
the transactions, and I must say we have every reason, on the whole, to be 
satisfied with the careful management of our branches. Mr. Cooper, who is at 
Cork, is a man of long service in the bank, of great experience and capacity, 
and if he has been taken in, I think there are few bankers in the same position 
who might not have been similarly deceived ; but this is, we believe, only a pass- 
ing matter, and that on future occasions we shall not have the repetition of such 
an occurrence to report. And we believe that the proprietors will on the whole 
consider that we have taken a prudent course in recommending that we should 
divide no more than we have really made, and that they will give their approval 
to that course. I now beg to move that the report be adopted, and printed and 
circulated amongst the proprietors. 
The motion was unanimously agreed to, and after votes of thanks to the staff 
and the directors, the proceedings terminated. 
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THE IONIAN BANK, 


Tue thirty-fifth yearly report of the directors, submitted to the proprietors the 
8th day of May, 1876. 

It will be seen, from the statement of account now submitted, that the gross 
profits of the bank for the year 1875 amounted to £46,803, and the net profits to 
$24,758, which, after payment of two half-yearly dividends and bonus at the 
rate of 8 per cent. per annum, leaves a net balance, in round numbers, of £8,380. 
In accordance with the usual practice, this balance has been carried to the credit 
of the contingency fund, set apart as a provision for bad and doubtful debts, 
which, with this addition, amounts to £9,303. It will be observed that this con- 
tingency fund has since the last report been materially reduced, and the explana- 
tion is this, viz.: That in addition to the business losses of the year, the con- 
tingency referred to in previous reports of a loss the exact amount of which 
during the then pending litigation had not been ascertained, resulted, as had 
been anticipated, unfavourably for the bank. The guaranteeing firm, to whose 
indemnity the bank had to look for reimbursement or mitigation of the very 
heavy amount of damages for which it was, by an extraordinary judgment of 
the Greek tribunals, held primarily liable, was found to be unable to satisfy the 
demand made upon them in virtue of their undertaking, and the result was a 
compromise, which left the bank uncovered for the much larger portion of the 
claim. The fund, therefore, which had been prudently set apart for meeting 
this eventuality was necessarily so apportioned. Out of the £9,303, at which, 
as before stated, the contingency fund now stands, it has been thought advisable 
to write off further in respect of debts which there is reason to apprehend are 
irrecoverable, £3,850 for the Zante branch, and £2,500 for the Cephalonia branch, 
leaving still to the credit of that fund, in round numbers, £3,000. The nego- 
tiations for the renewal of the bank charter, with such additional privileges as 
are reasonably asked for, have not as yet had any definite result. It may, how- 
ever, be mentioned, though not as a matter falling properly within the year 
1875, to which this report applies, that in the early part of the present year 
overtures of avery important character were made by the Greek Government to 
the bank, and that a convention for carrying into effect the proposed terms was 
provisionally agreed to by the court of directors. As, however, legislative sanc- 
tion was necessary, the matter has since stood over, the state of public business 
and the proceedings of the chamber having afforded no opportunity for its dis- 
cussion. It may be expected that in the course of the present year the subject 
will be brought before, and be seriously dealt with by the chamber; and in that 
case, full particulars will be furnished to the proprietors. In the meantime, care 
will be taken by the court of directors, and those associated with them in the 
administration of the bank, to protect and promote the interests of the share- 
holders, which they have reason to believe would be materially bettered by the 
suggested arrangement. 

The financial statements, adopting the usual form, are as follows :— 


Gross profits oe os oe es + os ; £46,803 0 4 
Charges and interest on deposits ee F: re x 22,044 16 5 


24,758 3 11 
16,378 8 0 
Leaving a balance .. oe oe ee - os £8,379 15 11 


Net profits oe oe oe ee “* <a os 
Out of which sum have been paid two dividends, with bonus 
at 8 per cent. perannum .. ve e es wa 


——— 


_ A LA 
Which has been appropriated as above mentioned. 
The rest, or reserve fund, remains as before at £60,000. 
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ROYAL BANK OF SCOTLAND. 


Hatr-yearty report by the court of directors to the general court of pro- 
prietors, held at Edinburgh, the 6th June, 1876. 

The directors beg to report that the net profits for the half-year ending at 
Lady-day, 1876, after all necessary deductions, amount to £98,165. ls. 8d. 
Banking profits have been somewhat affected by the continued depression in 
every branch of trade, and by the difficulty experienced in employing —: 
but the result now reported for the first half of the current year is regarded 
the directors as satisfactory. The directors recommend a dividend for the half- 
year ending at Midsummer, at the rate of 9} per cent. per annum, free of 
income tax, which will absorb £95,000. and leave a balance to be carried forward 
(inclusive of the sum brought from last year) of £34,519. 2s. 6d., over and 
above the rest of £500,000. 7" 

The premises occupied by the London branch on a short lease, have been 
found inadequate for the requirements of the growing business at that office, 
and the directors, after careful consideration, have lately purchased a freehold 
property in Bishopsgate Street Within, containing an area of about 6,500 square 
feet, at the price of £80,000. The buildings to be erected on this site, at an 
estimated cost of about £35,000, will yield a large rental, besides providing a 
thoroughly suitable banking office at a very moderate annual charge. 





BANK OF BRITISH NORTH AMERICA. 


Report of the directors presented to the proprietors at their fortieth yearly 
general meeting, on Tuesday, June 6th, 1876, Mr. W. Burnley Hume in the 
chair :— 

With reference to the circular letter issued by order of the court of directors 
to the proprietors, on the 13th April last, together with a balance sheet and 
a statement of profit and loss account, as on the 3lst December, 1875, the 
directors have now to report that they are enabled to confirm the same, and to 
declare a dividend at the rate of 8 per cent. per annum, amounting to forty 
shillings per share, payable, free of income tax, onthe 5th July next, for 
which warrants will be remitted to the proprietors as usual. 


Balance-sheet, 31st December, 1875. 














LIABILITIES. 
Capital .. oe aa -. £1,000,000 0 0 
Circulation ae we ve o 313,895 12 10 
Deposits .. oe a ia es ae me 1,475,416 9 38 
Bills payable and other liabilities .. o« es -. 1,806,647 13 4 
Reserve for Christmas dividend i a a - 50,000 0 0 
Ondivided net profit Pe - a ‘ wa ia 231,626 1 4 
£4,377,585 16 9 
ASSETS. 
Specie and cash at bankers os oa “ a .. £983,816 14 1 
Bills receivable and other securities ; x -- 98,827,769 2 8 
Bank premises .. ee oe 66,000 0 0 
£4,377,585 16 9 





Profit and Loss Account to 31st December, 1875. 
Dividends declared as follows :—Dividend at Midsum- 
mer, 1875, payable July, 1875, £50,000; dividend at 
Christmas, 1875, payable January, 1876, £50,000... -» £100,000 0 0 
Balance in hand, being undivided net profit to 31st Decem- 
ber, 1875 oo a ae <a ae on 231,626 1 4 





£331,626 1 4 
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Balance of undivided net profit to 31st December, 1874 ., £250,248 17 4 
Net profit for the year 1875, after deduction of all current 

charges and income tax, and providing for bad and doubt- 

ful debts ee ae oe oe oe oe “ 81,377 4 0 


£331,626 1 4 








The following is extracted from the report of the meeting :— 

The Chairman said he believed this was almost the first time during the 
last twenty years that the accounts which the directors presented, and the 
dividend which they were going to propose, contrasted rather unfavourably 
with their predecessors. In reviewing the history of the past year, he hardly 
thought it could be a surprise to anybody, because, beginnirg with the 
Dominion, with the exception of a fair average harvest in Canada, he thought 
there had been scarcely any other trade or employment, even when carried on 
with sufficient capital and prudent management, which had done more than 
pay its expenses; whilst as regarded those trades where sufficient capital and 
good management had not existed, the most sad and serious results and failures 
had occurred. The result of the years of inflation of 1871, 1872, and part of 
1873, still dominated the whole trade of the Dominion, and, allied as they were 
with the States, both geographically and by mutual dependence, the disastrous 
results of the panic there had had a very injurious result upon the Dominion 
corimerce. But in the Dominion there were causes which had especially in- 
tensified and aggravated the position. Within the last few years there had 
been an excessive multiplication of loan societies, and new banks springing 
up everywhere, which had caused an over extension of credit, and over 
facilities for borrowing money, and had led to the results to which he had 
alluded. 





BANK OF NEW ZEALAND. 
HALF-YEARLY GENERAL MEETING. 


Tue half-yearly general meeting of the proprietors of the above bank was 
held at the head office, Queen Street, Auckland, on the 21st April. An un- 
usually large number of shareholders were present. The chair was taken by 
J. L. Campbell, Esq. 

D. L. Murdoch, Esq., the inspector, read from the “ Herald” the advertise- 
ment convening the meeting, and also the minutes of the last half-yearly meet- 
ing, which were confirmed. 

The following report and balance-sheet were then read by Mr. Murdoch :— 

Twenty-ninth report of the directors of the Bank of New Zealand, to the half- 
yearly general meeting of the proprietors, held at the banking-house, Auckland, 
on Friday, 21st April, 1876. : 

The directors have much pleasure in submitting to shareholders the result of 
the past half-year’s operations. The net profit at 31st March, after making very 
full appropriation for all dependencies considered bad or doubtful, and for 
reduction of bank premises and furniture accounts amounts to £58,440. 17s. 6d. ; 
to which has to be added—premium on issue of 9,616 shares on 1st January last, 
£48,080 ; balance of undivided profit at 30th September, 1875, £19,077. 13s. 2d., 
giving a total available for division of £125,598. 10s. 8d. ; the following appropria- 
tion of which is now recommended :—To pxyment of dividend at the rate of 10 per 
cent. per annum, £32,500; to bonus of 5s. per share, equal to 6 per cent. per annum, 
£16,250; t6 increase proposed to be made to reserve fund, £70,000; to balance 
carried to profit and loss “* new account,” £6,848. 10s. 8d. The dividend and bonus 
will be payable at the head office, Auckland, on Monday, the 24th April, and 
at the branches on receipt of advice. For the board of directors. 


J. LoGan CaMPBELL, President. 
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Aggregate balance-sheet of the Bank of New Zealand at 31st March, 1876, 
including London Office, at 31st January, 1876:— 

















Dr. 

Bank stock .. ea na -» £700,000 0 0 

Reserve fund = ae si - ee oe ae 180,000 0 0 

Notes in circulation me es ea ns a -. 481,987 10 0 

Bills payable in circulation ve ve oe ve +» 1,229,466 13 11 

Deposits and other liabilities oe -- 4,294,109 13 11 

Balance of profit and loss at 30th September, 1875 ‘i i 19,077 13 2 

Net profit for half-year .. ee o 58,440 17 6 

Premiums on new shares .. oe we 48,080 0 7 

£6,961,162 8 6 
Cr. 
set unpaid on 384 shares allotted to, but not a taken 
by parties resident in foreign places... oe £3,840 0 0 

Coin : and cash balances .. oe oe av oe +» 650,125 10 2 

Bullion on hand and in transitu .. os es ke -» 846,291 1 2 
Government securities = oe -» 410,000 0 0 

Landed property, bank premises, furniture, &e. os -» 120,042 13 7 

Bills receivable, and securities in London ae .. 1,812,976 2 8 

Bills discounted, and other debts due to the Bank ee -» 4,117,886 0 11 

£6,961,162 8 6 
Dr. 
Prorit AND Loss Account. 

To dividend at the rate of 10 per cent. per annum ss, -- £32,500 0 0 
», bonus of 5s. per share +e ee os 16,250 0 0 
»» proposed increase of reserve fund ne as “s 70,000 0 0 
», balance carried to profit and loss ‘‘new account” .. oe 6,848 10 8 

£125,598 10 8 


Cr. 
By balance of profit and loss at 31st March, — ee ve 58,440 17 6 
»» premiums on new shares - ee oe 48,080 0 0 
ry balance from last half-year .. ie wn ke “ 19,077 18 2 





£125,598 10 8 





RESERVE FUND. 
Dr. 
To balance.. ee ee ay" oe oe oe oe £250,000 0 0 


£250,000 0 0 





By - awe from “oa statement. . ee ee ee -- £180,000 0 0 
Proposed increase. oe ee ee ve ve 70,000 0 0 





; £250,000 0 0 
Audited— —S>S— — — 
G. P. Prerce, 








A. K. Taytor, } Auditors. 
The Chairman, in moving the adoption of the report, said: It does not 
devolve upon me to make any special remarks. If the last half-year has 
been uneventful, it has, nevertheless, brought to the bank that accustomed and 
satisfactory result which enables its shareholders to participate in the dividend 
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and bonus now declared ; with, also, the further assuring fact of a large increase 
to the reserve fund. The items all speak so plainly home to shareholders that 
comment is hardly necessary. The only one suggesting remark is deposits and 
other liabilities, which show a decrease of a million and a half, which is wholly 
due to the reductions of Government balances. A corresponding reduction is 
shown in advances. You have, of course, seen from the public prints that 
negotiations for the transfer of the Fiji Bank to this establishment have been 
brought to a point, and now await confirmation of the Fiji Bank shareholders, 
when the final ratification will take place, and the business will shortly be taken 
over. This step has not been taken without serious consideration of your board. 
Your directors felt that the critical moment had arrived when action must be 
taken to secure a footing in the new colony. The Fiji Bank had done good 
service in having taken a good stand in that colony; but it may, without dis- 
paragement, be said that the bank’s resources would not have enabled it 
successfully to compete with any strong bank which might start in opposi- 
tion. It appeared, therefore, to your directors that they should not run the 
risk of allowing any foreign bank to step in and deprive New Zealand of the 
future benefit which we hope to see arise by securing at least a fair share of the 
trade of the South Seas. I say future benefit, because immediate results 
cannot be of great moment; but we feel it is our duty—if only looking to a 
future beyond our own day—to take such action as would best secure and draw 
to these our own shores the growing trade of the islands. Having taken our 
stand, we intend to hold it againstall comers. It shall not be the fault of your 
directors if New Zealand does not hold a high position in the commerce of the 
South Pacific. With regard to the Government account, you are aware that 
tenders are now before the Government. We have offered terms which we ho 
will secure the continuance of the account with us, and if not—though we should 
deeply regret the severance of a connection which has lasted for fourteen years 
—shareholders need not be under,any misapprehension that the loss will 
materially affect future results. Ata later period of this meeting you will be 
asked to pass a resolution for alteration of the deed of settlement to remove 
existing restrictions on the increase of the reserve fund. The issue of 10,000 
shares, referred to at last meeting, has been successfully accomplished, only 384 
shares remaining unallotted, and these are held on behalf of shareholders living 
in foreign countries, who may be supposed not to have received timely notice of 
allotment. In consideration for them your directors have allowed a short extra 
time to afford them the opportunity of taking up their proportion of shares. I 
need only remark, in conclusion, that the report put before you to-day exhibits 
gratifying proof of the measureof support the bank enjoys in the colony, and it 
has been the aim of the directors, in return, to use every endeavour to meet the 
requirements of our constituents. I beg to move the adoption of the report and 
balance-sheet. 

Mr. P. Comisky seconded the adoption of the report and balance-sheet, which 
was carried unanimously. 

The Chairman then said: It will no doubt be in the recollection of share- 
holders that the chairman, in his remarks at last half-yearly meeting, inti- 
mated that a resolution would be proposed to you to alter the 102nd clause 
of the deed of settlement, to admit of the reserve fund acquiring larger pro- 
portions than the existing limit—in fact, to remove all limit to the extension 
of such fund. Copies of the proposed resolution have been forwarded to all 
shareholders, and proxies requested from those who would not likely be present 
at this meeting. The ready responsewhich has been made by return of proxies, 
fully satisfies the directors that the pooposal has met with the general approval 
of shareholders; I beg, therefore, to propose the following resolution :—‘‘ That 
allthe words after ‘that’ in clause 102 of the bank’s deed of settlement, be 
omitted, and that the following words be inserted in lieu thereof :—‘ It shall be 
competent for-the board of directors, with the approval expressed by resolution 
of a majority of the proprietors present in person, or by proxy, at any half- 
yearly meeting, from time to time, to make out of the net profits such addition 
to the reserve fund as the said board shall think fit; and if at any time the said 
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reserve fund is reduced below an amount equal to three-tenths of the actual 
paid-up capital of the bank, there shall be appropriated an amount equal, if 
required, to 10 per cent. of the net profits for the increase of the said reserve 
fund, until it again amounts to three-tenths of the paid-up capital.’ ” 

Dr. Ellis seconded the proposition, which was carried nem. con. 

The next business was the appointment of an auditor, in the place of the Hon. 
C. J. Taylor, who retired froin office. 

Mr. William Goodfellow proposed the election of Mr. Allan Kerr Taylor. 

Seconded by Mr. James Robertson and carried. 

The Chairman requested the gentlemen present to remain on the termination 
of the present meeting, so that the resolutions just passed might be confirmed. 
at a special meeting of shareholders. 

Mr. B. Tonks said: Before the meeting concludes, I have to propose that the 
cordial thanks of the proprietors be accorded to the directors and officers of the 
bank. Iam sure I need not say one word in support of this resolution, but I 
will refer you to the written report in your hands to show that the business has 
been conducted most judiciously and most energetically. I have great pleasure 
in proposing the resolution. 

Mr. Thomas Hill seconded the vote of thanks, and the motion was carried 
unanimously, 

The Chairman: I have to return thanks to the meeting on behalf of myself 
and co-directors for the vote you have passed. 

Mr. D. L. Murdoch: Gentlemen, I have very much pleasure, on behalf of the 
staff, in acknowledging your vote of thanks, and I need only assure you that, as 
in the past, our efforts in the future will be devoted to the best interests of the 
institution. 

This concluded the business of the half-yearly meeting, and the chairman 
vacated his seat. 

SPECIAL GENERAL MEETING. 

The advertisement of the special meeting was read by the manager, after 
which Dr. Campbell was voted to the chair, on the motion of Mr. B. Tonks. 

Messrs. Watt and Laurie were proposed by the chairman to act as scruti- 
neers 

Seconded by Mr. Henry Somervell, and carried. 

After the scrutineers had made their examination, the chairman announced 
that they had reported that the required one-third of the shares were repre- 
sented, and that the meeting was in a position legally to confirm the resolution 
which had been passed at the last meeting, and this would now devolve upon 
them, He proposed that the resolution, as carried at the last meeting, be re- 
ceived and confirmed. 

Mr. W. C. Daldy: I second the resolution. I must say that I feel exceed- 
ingly glad to-day to see the addition made to the reserve fund. There is 
nothing, I believe, in the present day that strikes home more to the public 
than the reserve funds do, to show the good management and good security of 
the institution. 

The resolution was carried without a dissentient vote. 

The several minutes were then read, and the meeting concluded. 
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PROPOSED ESTABLISHMENT OF A “LAW BANK.” 


Tue following appeared in a recent issue of the Law Times :— 
‘Some twelve months ago correspondence was published in our 
columns upon the subject of establishing a Law Bank. A member 
of the profession has invited us to renew a discussion upon the 
question. We therefore reproduce the following observations, as 
published in this journal in the month of December, 1862:— 























Fraudulent Circular Notes. 045 
‘About ten years ago we proposed the establishment of a Law 
Bank, and considerable progress was made towards its establish- 
ment. The proposal was well received by the profession, and 
extensive promises were given of support in the shape of customers. 
But joint-stock banks were then still upon trial; they had not 
quite secured the confidence of the public, and a sufficient number 
of shares were not subscribed to bring the scheme to maturity. 
But the same sources of success are still open, while all the objec- 
tions then offering have disappeared, added to which the extension 
of limited liability to banking has immensely facilitated the sub- 
scription of the necessary capital. Why, therefore, should not the 
project be revived? We have heard, indeed, of half-a-dozen float- 
ing about in busy brains, but all of them the schemes of mere 
projectors, having no connection whatever with the profession. If 
it is an enterprise likely to sueceed why should it not be set on foot 
by the lawyers themselves, without intrusion of persons whoso 
only purpose is to make a good thing out of it, at the cost of the 
profession? We believe, from our former trial, that it would be a 
prosperous enterprise, provided it be promoted and conducted 
exclusively by the members of the profession in whom their 
brethren would feel confidence. It is agreed on all hands in the 
City that the lawyers might maintain a flourishing bank of their 
own, if they will. All the strictly and purely law companies have 
been successful; their insurance offices, which are near of kin to 
banks, are the most trusted by the public, the most respectable and 
respected, and the most flourishing of their class. A law bank is 
not likely to be less prosperous than a law life office, or a law fire 
office, or a law property insurance office. Why should it not be 
tried? If any of our readers approve and are willing to promote 
such a design, let them so communicate to us, and we will see what 
can be done in the matter. We name it now because, as mentioned 
above, it is talked of out of the profession ; and, if it is to be done, 
it should be permitted to be done only by the lawyers themselves, 
without the intrusion of strangers.’ We still think that the 
establishment of a bank, as proposed, would prove of great 
advantage to the profession in many ways, and we shall be happy 
to further the project by every means in our power.” 


2 
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FRAUDULENT CIRCULAR NOTES, 


Tue case of Richard Brown, who was arrested at Rome last autumn, 
whilst operating on an extensive scale in cashing fictitious circular notes, 
is thus referred to in the Times of 9th of June :— 

“From the statement made by the Public Prosecutor—and which, as 
regards what referred to Italy, was fully borne out by the evidence 
produced—it appears that the prisoner had, within the short space of seven 
days, carried on his operations successively at Marseilles, Nice, Genoa, 
Lucca, Florence, and Rome, At Genoa he succeeded in defrauding four 
different moneychangers; at Lucca, two; at Florence, four; and at 
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Rome, four, tothe amount, taken altogether, of about 19,000f. At each 
exchange office he presented and cashed circular notes purporting to have 
been issued by a certain ‘ Exchange Banking Company of Dublin,’ and on 
each occasion exhibited the relative letter of indication, signed ‘ Benjamin 
Hill, manager.’ Although the letter and the notes were, to all seeming, 
sufficiently regular to deceive the less practised eyes of the money- 
changers, made additionally blind by the avidity for securing to them- 
selves profits which, according to the ordinary course, should have gone to 
the respective correspondents at each town named in the letter of indica- 
tion, yet rapid as the prisoner’s movements were, detection followed almost 
as rapidly. Ashe left each town the fraud was discovered. Notifications 
of warrants of arrest issued against him in France followed him to Italy ; 
instructions for his capture were sent by the police of Genoa to Florence, 
and from Florence to Rome, and yet had it not been for the slender 
capital on which the Roman moneychangers transact their business, he 
would in all probability have got clear away. Instead of which, however, 
he has been sentenced to two years’ imprisonment, to date from the day of 
his arrest, 1,500f. fine, the repayment of the money obtained from the 
moneychangers, and the costs of the trial.” 

(The Banking Almanac affords a ready means of detecting such frauds ; 
by reference to the list of banks given therein it would be seen that the 
pretended bank above named does not exist.—Ep. B. M.) 





Communications. 
To the Editor of the * Bankers’ Magazine.” 





BANKS OF ISSUE. 


The English bankers have again appealed to the Chancellor of the Ex- 
chequer on the subject of the invasion of England by the Scotch banks, 
urging him to keep the Scots to their own country, or if they persist in 
coming to England, at least to impose restrictions upon them, as to 
their issues in Scotland (which, in the opinion of the English bankers, 
render them such formidable competitors) similar to those the English 
joint stock banks of issue have to submit to, who forfeit the right to 
issue notes in the country if they commence business as bankers in London. 

Failing this, the deputation requested the Chancellor td suggest again to 
the Scotch banks the propriety of abstaining for another year from in- 
creasing their establishments in England, until it was seen whether Parlia- 
ment would take action in the matter, by passing an Act to carry out the 
wishes of the English bankers, or not. 

The Chancellor of the Exchequer, however, declined to give them any 
assistance. In fact he held out to the deputation no hope whatever that 
he would accede to their wishes, but rather the contrary, for he inti- 
mated that any action the government might take in this matter would 
probably not be in the direction the English bankers would desire. 

When this question first came up in 1874 the English bankers then 
made a similar request to the Chancellor of the Exchequer, which led to 
the introduction of Mr. Goschen’s bill and the appointment cf the com- 
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mittee on banks of issue of last session. This course seemed both short- 
sighted and unsound, and I so stated in a letter you were good enough to 
insert in the Magazine for July, 1874. 

In this matter the English bankers no doubt have a great grievance, 
and had some justification for making such a request, in the disabilities to 
which they are subject. It would have been far better, however, and have 
put them in a much better position both with the public and with the 
government, if they had asked for the abolition of these restrictions rather 
than for the imposition of new restrictions upon the Scotch banks; though 
there are, as I admitted in that letter, many difficulties in the way of their 
taking such a course, which however it would be well for them, and for the 
public also, that they should endeavour, by all means in their power, 
to get removed. 

This course, however, has not apparently commended itself to them, and 
they still, so far as the present deputation may be taken to represent the 
general body of bankers, propose the imposing of restrictions upon the 
Scotch banks rather than the removal of restrictions upon themselves. 

It is unsound and shortsighted for this reason :—They can only dread 
the competition of the Scotch banks from the fear that they will be able 
to do business on cheaper terms than themselves, by which of course the 
public would be benefited, and to ask that restrictions should therefore be 
imposed upon the Scotch banks, would at once set public opinion against 
them and in favour of their rivals, and must do them more harm than 

‘ood. 
5 The “Times,” in a leader on this subject, took this line, and expressed 
surprise at the presence in the deputation of many members of Parliament 
and others, who have hitherto been staunch free-traders, at least when 
their own interests have not been attacked, and remarked that this showed 
that English bankers were no better than their neighbours, but were as 
ready to join in a trades’ union for the protection of what they deemed 
their own interests as carpenters, masons or lawyers could be. It went on 
to say—That the bankers had acted with a singular want of judgment in 
preferring such a request, but that if, instead of asking that restrictions 
should be imposed upon the Scotch banks, they had asked that the restric- 
tions now imposed upon the English banks should be removed, to enable 
them to meet the competition, they would have had a stronger and a 
better case and might have carried the public with them, which they 
could not hope to do now; and, further, that as the Chancellor of the 
Exchequer had intimated that if the government dealt with the matter 
it would be in a different manner from what the deputation had asked, 
bankers should accept this as a hint to set their house in order, as 
government would most probably propose to take away the privileges they 
at present possessed and abolish their issues altogether; that if they did 
so the English bankers would only have themselves to thank for it, for 
in all probability, no alteration would have been made or suggested if 
they had not first moved in the matter and so called attention to the 
subject. 

This threat no doubt refers to the speeches made by Mr. Disraeli, Sir 
8. H. Northcote, Mr. Gladstone and Mr. Lowe, when Mr. Goschen’s bill 
was introduced, in which they all expressed, or concurred in, the opinion 
that the-whole system of issues by bankers was wrong in principle, an 
infringement of the sovereignty of the state, and ought to be superseded 
by a government issue of notes. 

The “Times,” in an article on these speeches at the time, dissented 
from the correctness of this theory of issue, though admitting that it was, 
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or might become, practically necessary, from the generally unsatisfactory 
character of our present system of bankers’ issues. 

This, if true, and it has a least a strong foundation of fact, is a reproach 
not only to English bankers but to English statesmen, who, more than 
the bankers themselves, are responsible for the laws which regulate our 
issues and leave them in such an unsatisfactory state. Let the states- 
men propose a sound system of note issues and bankers may be trusted 
to work it satisfactorily here as they do in other countries, but it should 
be introduced with a view to the general benefit, not as a penal measure 
against English bankers for their “selfish action” in one particular 
instance. 

It is, however, a very difficult subject to deal with, and would be found 
to present more obstacles to a feasible and practical settlement than might 
at first seem probable. For, in the first place, it could hardly be proposed 
to deprive the English bankers of their issues and to leave those of the 
Scotch and Irish banks untouched, unless, as the “ Times”’ hints, such a Bill 
were to be introduced as a penal measure against the English bankers, which 
would hardly, however, be considered a legitimate ground for such a pro- 

sal, 

“7 measure of this sort could only be supported as a matter of principle— 
the upholding the sovereignty of the state, and the necessity of establish- 
ing a sound system of currency for the whole kingdom, instead of the 
present system of issues by bankers, in which case, not only the issues of 
the English country bankers, but tlose of the Scotch and Irish banks also, 
nay, even of the Bank of England itself, would have to be given up. 

The imagination, however, can hardly picture the statesman of the 
present day bold enough to propose the abolition of the issue of notes by 
the Bank of England, notes which are regarded, not only by the Bank 
itself but by the majority of the public also, as the incarnation of 
soundness. 

If, however, the whole system of issues by bankers is wrong and an 
infringement of the sovereignty of the state, the Bank of England must 
lose their issue as well as all the other banks, for if the weak issues of the 
English country banks are an infringement of state sovereignty, a fortiori 
the strong issues of the Bank of England must be a still greater infringe- 
ment of, and much more dangerous to, this sovereignty. 

To leave its note issues to the Bank of England, while taking away those 
of all other banks, would be a surrender of the whole principle and deprive 
the government of any grounds for bringing newned such a measure, for 
if it were acknowledged that the notes of the Bank of England were so safe 
that there was no necessity to deal with them, it would be an acknowledg- 
ment that bankers’ issues might be made perfectly safe onthe one hand, 
while on the other it would be shown that the infringement of the 
“sovereignty of the state” could be easily acquiesced in, and was no very 
high crime or misdemeanour. Other bankers might therefore urge that, 
instead of abolishing their issues, they should rather be put on the same 
footing as those of the Bank of England. 

English statesmen are not remarkable for pushing principles to an incon- 
venient extent, and would probably, if they desired to move in this maiter, 
content themselves with the practicable rather than the theoretical, in any 
measure they might bring forward, and would be likely to omit any pro- 
posal for dealing with the issues of the Bank of England, at all events 
until it was seen how the new system work. d with the other banks. In 
fact they might rather propose t» extend the present system as far as 
regards the Bank of England and work the new issues through them, by 
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which means they would secure their support and also prevent the incon- 
venience of having two different systems of legal tender notes—State notes 
and Bank of England notes—circulating together, as there would be if this 
suggestion of a government issue were carried out, and no alteration were 
made in the position of the Bank of England. 

English issuing bankers would therefore do well to watch narrowly an 
proposed legislation on this subject, for, if it is proposed to do away with 
their issues on the ground that they are an infringement of the state 
sovereignty, those of the Bank of England must fall along with them, while 
if it is not proposed to touch those of the latter the only ground for pro- 
posing to meddle with those of the former is at once taken away. 

If, however, a stern determination to give the country a thoroughly 
sound system of note issues by the state were resolved on, at all risks or in 
defiance of all opposition, the government would next have to face the 
cost of the enormous compensation which would have to be paid to bankers 
for the compulsory surrender of their issues. This, which would amount 
to from £250,000 to £500,000 a year, according as the system were more 
or less thoroughly carried out, would be no inconsiderable item for the 
Chancellor of the Exchequer to have to provide for yearly, and might 
render the desirability of the proposed change less apparent. 

The mere enumeration of these points will show the extreme difficulty 
of dealing with this subject. Bankers would, however, do well to take the 
hint and “set their house in order,” so far at least as to endeavour by 
united action to protect their interests and business thus threatened, and 
they will be the more successful the more they can show that the steps 
they recommend, as for their own benefit, would be productive of benefit 
to the public also, which their best friends could hardly say of their recent 
proposal with reference to the Scotch banks. 

Here, however—in united action—lies the difficulty. English bankers, 
unlike the Scotch and, to a less extent, the Irish, are a most disunited body 
-—they are divided arbitrarily into classes by the Bank Act of 1844, each 
with interests quite as much opposed to those of the others as those of the 
whole body are to those of the Scotch banks. First, there is the Bank of 
England, with its large privileges and partial monopoly, which views the 
notes of the country banks with disdain and would gladly see them 
merged with its own issue. 

Next we have the large London banks, private and joint stock, both now 
strictly debarred from issuing notes, but competing in all other branches of 
their business with the Bank of England. Some of there banks are con- 
fined to London, others have numerous branches in the country, so that 
there is no community of interest among these. 

Then we have the country banks, with divisious and subdivisions too 
numerous to mention and with interests as divergent as they are numerous. 

There are issuing and non-issuing banks. The first were all established 
before 1844, and they are divided into private and joint-stock, each with its 
own peculiar restrictions and limitations, imposed arbitrarily, without any 
pretence to a guiding principle. 

The private banks of issue,as a body, suffer from one general grievance, that 
they cannot increase the number of partners in any one bank beyond six 
without forfeiting the right of issue. The joint-stock banke, on the other 
hand, suffer the loss of their issues in the country should they commence 
business as bankers in London, where it has never been legal for them to 
issue notes. The absurdity of these restrictions is shown from the fact 
that, in the opposite cases such forfeitures are not incurred. Thus a joint- 
stock bank of issue, may have any number of partners; and a private bank 
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of issue, may not only commence business in London without losing the 
right to issue notes in the country, but might, in such a case, even issue its 
notes in London itself. © 

So much for the issuing banks, who, though hampered by limitations 
and restrictions, possess privileges which they are desirous to retain and 
which they do not seem inclined to share with the non-issuing banks, if we 
may judge from the evidence of some of their witnesses before the com- 
mittee of last session; but even among these there is not a thorough 
community of interest. 2 ae 

Then again, of the non-issuing banks, some never were banks of issue, 
having been foundedsince 1844, Some who were established before that year, 
voluntarily relinquished their issues, receiving compensation from the 
Bank of England for so doing. Others have also more or less voluntarily 
relinquished their issues, but this having been done, either after 1856, or in 
consequence of their having merged into some other bank, they have had 
no claim for, nor have they received, any compensation for so doing. 

Of these, the second class probably go so far with the issuing banks 
that they would not be inclined to take any active steps to regain the 
privilege of issue for themselves or for other non-issuing banks, being 
fairly satisfied with their position under present arrangements, and perhaps, 
also, not averse to seeing some of their rivals in a worse position than 
themselves; while of the others, many are no doubt very discontented at 
being shut out froma portion of, what they consider, their legitimate 
business, which other and more favoured bankers are allowed to under- 
take, and, failing any prospect of being themselves permitted to issue notes, 
would probably readily concur in a proposal for the abolition of issues by 
banks altogether. There is then no community of interest among the non- 
issuing banks. 

We, therefore, see that, though it would, no doubt, have been better for 
the bankers and have set them in a more favourable light before the 
public, if they could have asked for the removal of their disabilities rather 
than for the imposing of new restrictions upon the Scotch banks, how 
impossible it was for the deputation, which was a fairly representative one, 
with all these divergent interests, and others we have not alluded to, to 
join in any such request, and how they were, by the mere force of cir- 
cumstances, made to appear in such an unpleasant character before the 
Chancellor. 

English bankers, however, if no better, are no worse than other men ; 
such as they are, the law has made them, and if they were forced to 
appear in such an invidious position, may fairly plead that it was 
forced upon them by the Acts of 1844 and 1845, which placed them in 
a so much worse position than their Scotch and Irish brethren. 

They, undoubtedly, had a grievance, and desired to get it removed, but 
if they were unable, in consequence of the opposing interests maintained 
or created among them by the Act of 1844, to suggest the best means for 
its removal, that Act should, at least, have its share of the discredit and 
not the bankers only, and the system imposed by it should be altered. 

We thus arrive nearly at the same position as that of the government 
and the “Times,” viz., that there is a necessity for.an alteration of the laws 
relating to the currency, but not on the ground that the “Times”’ put it, asa 
penal measure against the English bankers, but as a measure of justice to 
enable them to compete on fair terms with the Scotch and Irish banks, and 
to offer their customers as favourable terms as their rivals can or do. 

English bankers, therefore, should recognise the necessity for energetic 
and united action, and do all in their power to remove any points of 
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difference among themselves, or they will assuredly fall an easy prey to 
any hostile measures. 

After the declaration of the Chancellor of the Exchequer, the govern- 
ment may be expected to deal with this matter, and, though they might 
shrink from the responsibility of dealing with the whole subject, they 
might begin tentatively with the English country bankers, as the body 
possessing the least union, and, therefore, capable of opposing the least 
resistance, and deprive them of the privileges they at present possess, 
which would, of course, inflict a great blow upon the issuing banks with- 
out being of much real advantage to the non-issuing—as it would put all 
at a still greater disadvantage in competition with the Scotch banks. 

While, therefore, the English bankers in their present disunited state 
can hardly look for much favour from the government, it is not reasonable, 
if the case of the bankers is properly put forward, to suppose that the 
government would deliberately desire to impose such restrictions on them 
as would place them at a decided disadvantage with their rivals in 
business, as would be the case if any such legislation, as we have been 
considering, were proposed. 

If, therefore, the English bankers could unite in a claim for the removal 
of restrictions, which not only hamper them, but tend to hinder the 
development of the trade and commerce of the country, they would 
disarm the opposition, if they did not secure the support of the Scotch 
banks, and would have a weight that no Government could resist, and 
such as they could never hope for in their present divided condition, when 
asking for the imposition of restrictions on the Scotch banks. 

These latter could hardly be deprived of their issues without the risk of 
a revolution in Scotland, so firmly are the people attached to their present 
system. It is doubtful, however, whether the English public, except so 
far as they may be shareholders in banks, would move a finger to prevent 
the English banks being deprived of all their privileges, though they 
might find the inconvenience of it when too late. 

The Scotch banks possess the advantage over the English banks, in 
that they area homogeneous body—fewin number, all joint-stock, with 
large capitals and numerous branches, and with almost equal privileges. 
What, therefore, affects one, affects all; and as their head offices are, as a 
rule, concentrated principally in the capital, they can speedily meet to 
discuss any matter affecting their interests, and decide on a common 
course of action. 

Such homogeneity is difficult, if not impossible, with English bankers ; 
but, if they are not to be left behind in the race, they should endeavour 
to take a leaf out of their rivals’ books, and make up by united action for 
their present disunited condition, and this can only be looked for when 
all banks possess equal privileges before the law. 

To secure this, and also to obtain for the public a system of note issues 
as sound and satisfactory, if not more so, than those of the sister 
kingdoms, should therefore be the aim of the English bankers. 

These obtained, they might defy all attacks, but until these are obtained 
they will be liable to attacks from all quarters. 

C. W. Crorr. 

Torquay, June, 1876. 
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JOINT ACCOUNT OF HUSBAND AND WIFE.—DEATH OF 
FORMER.—RIGHTS OF SURVIVOR. 

If A.B. and C.D., his wife, open an account in their joint names with a 
banker, after which A.B, (the husband) dies, will the banker be justified 
by law in paying the balance of the account to the widow, as survivor, 
irrespective of anything to the contrary that may be contained in A.B.’s 
will P 

Yours truly, 


[You cannot pay without production of probate and authority of 
executor or executrix.—Ed. Law Dep., B. M.] 





ENGLISH GOVERNMENT LIFE ANNUITIES. 


Will you inform an Englishman, temporarily resident in New York, 
U.S., whether the English Government continues to sell Life Annuities, 
other than those connected with the Post-office Savings Banks; and 
about what per-centage a man, 50 years of age, could obtain for his money, 
if invested in a Government Annuity ? - 

Cc. W. 

[English Government Life Annuities may be purchased in London, at 
the National Debt Office, Old Jewry, either by the transfer of Government 
stock, or by payment of cash; in the former case no charge on the trans- 
action is made to the purchaser, but in the latter there is a charge of 2s. 6d. 
per cent. upon every £100 of 3 per cent. stock which such money would 
purchase at the time of contract. 

A male, 50 years of age, we are informed, would get £7. 4s. per cent. 
for cash.—Ed. B. M.] 





ENDORSEMENT OF CHEQUES. 


S1r,—May I trouble you to inform me in your next issue whether or 
not a banker can legally refuse payment of a cheque—unless it be endorsed 
—drawn in favour of “ Rowland Hathornthwaite or bearer,’’ in consequence 
of the name being a long one, extending over the “ bearer”? ? Thanking 
you in anticipation, 

I am, 
Your obedient servant, 

June 9th, 1876. . ACCOUNTANT. 

[We are not aware that the point cited by our correspondent is provided 
for precisely by law; but we think, generally, when the drawer of a cheque 
obliterates the word “bearer” in the body of it, that the banker upon 
= 2 7 ale is right in requiring the discharge of the payee upon it. 





ALTERED BILL OF EXCHANGE. 


Srr,—I should be much obliged if you would answer the following 
enquiries in your next number :— 
1. Should a bill be presented to a banker for acceptance, with the 
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payee’s name altered from A. B. to O. D., and the alteration not confirmed 
y the drawer’s initials, ought he to refuse to accept ? 

2. Should he accept and the bill be presented for payment, endorsed by 
C. D., can he refuse to pay till the alteration has been imitialled by the 
drawer ? 

I am, Sir, 
Your most obedient servant, 

London, 16th June, 1876. A Bank CLERK, 


{1. A banker should, undoubtedly, refuse to accept a bill which differs 
from the advice he receives from his customer or agent, or which has beea 
altered in the manner mentioned—(2), but, in the rather improbable 
event of his having accepted a bill altered in that way, he would be guided 
by the circumstances of the particular case, as to its payment on pre- 
sentation.—Ed. B, M.} 





ENDORSEMENT OF A CHEQUE BY PAYER’S AGENT. 


I should feel obliged if you will favour me with your decision on the 
following point :—A cheque being payable to the order of John Smith, his 
clerk, who has power to sign for him, insists upon endorsing it 

John Smith, 

; _ p. pro. Thomas Brown, 
giving as his authority for so doing the‘following extract from ‘“‘ A Manual 
of Quotations,” by E. H. Michelsen, published by John Crockford, 29, 
Essex Street, Strand, London: “Per procura or p. pr.” (Italian). “ By 
‘ power ; it is usually prefixed to the signature of a clerk who has instruc- 
“tions to sign the name of a firm.” 

Must not the “p. pr.” be prefixed to the name of John Smith ? 

June 8th. CaSHIER. 

[The great thing is to ascertain what is the commonly accepted meaning 
of such a signature as that insisted on by Thomas Brown. In this case, you 
put it clearly ; it is that he signs for and by the authority of John Smith, 
No doubt, however, the “p. pro.”” more correctly attaches to the name 
“ John Smith.”—Ed. Law Dept. B, M.] 





Hotices of Books. 





A Handbook on Oaths in the Supreme Court, by Cartes Forp, 


F.R.S.L., 8.8.C. (England). Law Times Office, Wellington Street, 
W.C. Price 2s, 8d. 


This handbook appears to contain all needful forms of oaths and jurats, 
as well as much valuable information in regard to swearing affidavits, with 
which Justices of the Peace will do well to provide themselves. The 
book would, no doubt, be useful to bankers occasionally when called upon 
to get affidavits sworn in the absence of a lawyer. 
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Banking Telegraphy: Combining Authenticity, Economy, and Secrecy. 
Being a Code for the use of Bankers and Merchants, By Ropert Sater. 
London * ies and Published by W. R. Gray, Change Alley, Corn- 
hill. 1876. 


A quotation from the proceedings in a case recently brought before one of 
our police courts, shows unhappily the need of care in the use of the tele- 
graph in banking matters, with painful clearness. A man charged with 
having forged cheques on several London bankers, was brought up before 
Alderman Carter at Guildhall. His manner of proceeding was as follows : 
Having in the way of business become acquainted with the names of per- 
sons who kept accounts with various country bankers, he telegraphed from 
London to some provincial bank in the name of one of their customers, 
stating that he was in want of money, and asking the provincial bank to 
telegraph to their London agents to supply him. The country bank, 
thrown off their guard, replied as the swindler requested, and in two in- 
stances he obtained the money. In the same manner he telegraphed to 
Messrs, Williams & Co., of the Old Bank, Chester, in the name of Mr. 
Charles Davison, of Northop, Cheshire, one of their customers, stating that 
he was in London and urgently in want of £50, and asking them to tele- 
graph to Messrs. Robarts, Lubbock & Co. to honour his cheque for that 


amount. They did as requested, and the prisoner got the money. In ~ 


another case he telegraphed to the Holywell branch of the North and 
South Wales Bank, in the name of Mr. Adam Eyton, one of their customers, 
asking them to telegraph to their agents, the London and Westminster 
Bank, to authorise them to pay his cheque for £70, and the cheque was 
cashed. 

In the third case the fraud was fortunately detected through the caution of 
the manager of the Mold branch of the National Provincial Bank, and the 
prisoner was given into custody. 

This is but one instance out of many of the manner in which the tele- 
graph has been made subservient to frauds of this description. At the 
present time, as Mr. Slater reminds us, a very considerable portion of our 
commercial intercourse is carried on through the means of the “ wires.”’ 
It is quite conceivable that the particular fraud mentioned above might 
have been carried through even if the country banks, who were the 
sufferers, had been in the habit of corresponding with their London agents 
through the means of a “ code,’’ but there are many cases in which the use 
of such a medium would be a great protection. Mr. Slater has taken the 

ins to arrange a carefully devised system of tests for telegraphic messages, 
Those who are in the habit of using the telegraph in the way of their 
business—and who does not at the present day ?—will do well to master 
the details of his book. 


Is a Dovble Currency advisable in England ? London: Effingham Wilson, 
Royal Exchange. 1876. 
This pamphlet is one of a crop which we must expect will grow luxuri- 
antly among us now. Thelow price of silver, the possibility, perhaps it 
roust be said the high probability, of a still greater fall in its value than 
that recently experienced, the derangement to Indian commerce thereby 
induced, the loss to individuals and to the public exchequer—all these 
causes combine to call forth publications like the one before us. All that 
we can say of this pamphlet is that if the writer were correct in the plan 
he proposed it would be a vast boon to all the interests suffering injury at 
the present time. But unfortunately the very reason he alleges in favour 
of a double standard—the great and growing production of silyer—is one 
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of the strongest reasons against adopting such a course. The essential 
point in a standard is that it should be uniform, and to suggest that silver 
should be employed, is to propose that the great variations in the exchanges 
which have recently perplexed our eastern trade should be carried into 
every part of our commerce. Though we cannot recommend the plan pro- 
posed in this pamphlet, it is due to the writer of it to say that he has 
composed it in a very straightforward and honest spirit, and we hope he 
may turn his attention to some other subject on which we may be able to 
agree with him. 


Should the Scottish System of Banking be Extended to England? Yes; 
in the interests alike of the Banks and the Public of Scotland, and of 
the Banks and the Public of England. By P. Imrie.—Price One 
Shilling —Glasgow: W. Porteous & Co., Exchange Place. 1876. 


Mr. Imrie has asked a question, and answered it himself. Dating as he 
does from Glasgow, it could not have been expected that the reply would be 
otherwise than in the affirmative. In some points we can imagine most if 
not all the managers of Scotch banks agreeing with him. Progress, 
extension, increased business, increased profits are all pleasant things. 
And to attain these without incurring additional labour or risk, would be 
indeed something brighter than the ordinary prospect of events within 
view of even the best regulated bank parlour. But we very much doubt 
any banker either in England or Scotland approving the system recom- 
mended by Mr. Imrie for a State currency. Tobe certain that we describe 
the plan correctly we will do so in his own words. 

“ Probably only the supreme government of a first-rate state may be capable 
of furnishing a monetary basis possessing the qualities just described—a legal 
tender so essentially and extremely elastic that the supply of it may never either 
exceed or fall short of the demand—that may exist only at the call of good 
private obligations expressed indirectly through the banks.” p. 14. 

“ ing for the moment that the British Government may be sufficiently 
stable and honest to be so greatly trusted, and that it may be willing to under- 
take the work, it is easy to see that it might effectually perform it by simply 
holding itself ready to advance legal tender notes, purely of its own creation, to 
the banks on Joan, on the same principle that those at present follow, in advan- 
cing — - obligations in substantiation of private obligations of indebted- 
ness.” p. 15. 

This currency is proposed to be legal tender, and Mr. Imrie considers 
that it would be a reliable standard of value, though he adds, “the Govern- 
ment notes would not represent gold in particular.” The end of such 
a system may easily be imagined, and we shall not pursue the subject 
further. Mr. Imrie appears to consider that there is an essential difference 
between the English and the Scotch system of banking, which we scarcely 
think is the case. More than one of the witnesses in giving evidence 
before the Committee of the House of Commons last session stated that the 
method of carrying on a country banking business in England closely coin- 
cided with that in use in Scotland. We havo only space for one further 
quotation from Mr. Imrie, with which our notice uf his pamphlet must 
conclude. Speaking of the Scotch system of banking, he says : — 

“ The system is one thing, and the banks another. The Scotch system of 
banking rea]ly does not owe its existence to cither the banks or the people of 
Scotland, Lut rather to the law of that land. Give England the same banking 
law, and in due ccurse of time she will probably come to have the same banking 
system. . But the Scotch banks cannot possibly give England the Scotch systcm 
of banking under present. circumstances; for, when they go to England they 
pean. fo far, subject to English law, and must conduct their bus:ness accord. 
ingly.” p. 4. 




















BANKERS’ BOOKS EVIDENCE BILL. 


A Britt to amend the law relating to bankers’ books evidence has been 
brought into the House of Commons by Sir John Lubbock, Mr. Back- 
house, Mr, Sampson Lloyd, and Mr. Watkin Williams. Its object is to 
obviate the inconvenience arising from the removal of bankers’ books from 
the banks in cases of legal proceedings, and it is intended to provide that 
instead of the books being required to be actually produced in Court, 
copies of the entries in such books, certified by affidavit of responsible 
parties, shall be admissible in evidence. It is proposed that five days’ 
notice, together with copies of the entries, shall be given of the intention 
to adduce the same to the opposite party in the suit, and that such party 
is at liberty to inspect the original entries. Power is reserved to inspect 
books and take copies under order of the Court, and further, on applica- 
pers of a party, Judges may order that copies are not admissible as 
evidence. 


a 
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MONTHLY CHRONOLOGY. 


May 27.—The Bank of France has reduced its rate of discount from 4 per 
cent., at which it has remained since the 4th of June, 1874, to 3 per cent. 

80.—Deposition of the Sultan of Turkey, Abdul Aziz, and proclamation 
of his nephew, Mourad Effendi. 

81.—The centenary of the publication of Adam Smith’s “Wealth of 
Nations.”’ The occasion was celebrated by the Political Economy Club. 

June 5.—Being Whit-Monday and a Bank Holiday business in all depart- 
ments has been suspended. 

7.—The United States Senate has passed a resolution authorising nego- 
tiations for a common unit of money and accounts between the United States 
and Great Britain. 

16.—The assassination of the Turkish Ministers, Hussein Avni Pasha, Minister 
of War, and Rachid Pasha, Minister for Foreign Affairs. 

17.—In to-day’s sitting of the Spanish Congress, Sefior Salaverria read the 
proposals of the committee of English bondholders respecting the over-due 
coupons of the Spanish External Debt, and stated that the Government accepted 
the proposals, as they do not render any increase of taxation necessary. 

18.—A conflagration broke out at St. John’s, Quebec, destroying almost the 
whole business portion of the town. Altogether about 200 stores and dwelling- 
houses are burnt down, and the destroyed district is one mile long and 600ft. 
wide. Several women perished in the flames. The damage clone to property is 
estimated at 1,500,000 dollars. 7 

21.—President Grant has sent a message to Congress about the Winslow 
case, in which, after giving a history of the case, the President says, “The posi- 
tion thus taken by the British Government, if adhered to, cannot but be re- 
— as an abrogation or annulment of the article of the treaty on extra- 

on.” 

22.—The Bank of Bengal has reduced its rate of discount for bills under 
thirty days from 10} to 8} per cent., and for bills exceeding that period from 
114 to 93 per cent. 

24,—The Stock Exchange closed for repairs. 


—— me --O 
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TENDERS FOR BILLS ON INDIA. 


June 8.—The tenders for £700,000 in bills on India were received at the Bank of 
England. The amounts allotted were, to Calcutta, £210,000, average rate 
ls. 8d.; to Bombay, £171,794, average rate, 1s. 8d.; and to Madras, £10,000, 
average rate, 1s. 8°09d. Tenders on all presidencies at 1s. 8d. will receive in 
full; no allotment below that price. 

June 22nd.—The tenders for £700,000 in bills on India were received at the 
Bank of England. The amounts allotted were, to Calcutta, £387,500, average 
rate, 1s. 7-6d.; to Bombay, £300,000, average rate, 1s. 7.67d.; and to Madras, 
£12,500, average rate, ls. 7-5¢d. Tenders on Calcutta and Madras at 1s. 73d. will 
receive about 15 per cent. ; on Bombay at that price about 6 per cent. ; above in full. 


a 


Hotes of the Month. 


Tue Committee of the Stock Exchange appear to havo realised the im- 
portance of checking some of the many abuses that have so long prevailed 
among speculators in the stock markets, the following new rule having been 
passed :—‘‘ No member shall enter into bargains in prospective dividends on 
shares or stock of railways or other companies.’? Any infraction of this Rule 
will render a member liable to be dealt. with under Rule “ 16,” which may lead 
to suspension or expulsion from the Stock Exchange. 





The Bank of South Australia report an available balance of £50,394, from 
which a dividend at the rate of 10 per cent. per annum is recommended. The 
sum of £25,000 accrued as surplus profits is recommended to be carried to reserve, 
raising it to £150,000, and it is further suggested that when the reserve is in 
excess of one-fourth of the capital such sum ‘‘ shall be available for the equalisa- 
tion of dividends as well as for the payment of losses.” 





The Bank of New South Wales has declared a dividend at the rate of 15 per 
cent. and a bonus of 2} per cent. per annum, or 8} per cent. for the half-year 
ending March 31, and £10,000 has been added to reserve, making it £410,000. 


At the general meeting of the National Bank of Australasia, held in Mel- 
bourne on the 2nd of May last, a dividend was declared at the rate of 10 per cent, 
and a bonus of 2 per cent. per annum for the half-year ending the 31st of March 
last. The sum of £10,000 was written off bank premises account, and £6,400 
carried forward. 


The directors of the Colonial Bank have decided to declare a dividend upon 
a paid-up capital of 7} per cent, for the half-year ending the 31st of December 
st. 


The market for bar silver has been very weak, and some amounts have 
been sold for the Continent at 51d. per ounce standard, the lowest price yet 
touched. The only rate at which ii can be sold for India is 50§d. per ounce 
standard, being the equivalent as a remittance to Council bills at 1s. 74d. per 
rupee. 

The total amount of the paid clearing in the Bankers’ Clearing House for the 
first twenty-four weeks in 1871 was £2,020,965,000; in 1872, £2,413,607,000 ; 
in 1878, £2,830,855,000; in 1874, £2,767,975,000; in 1875, £2,792,468,000; 
and in 1876, £2,419,044,000. It will be seen from these figures that, although 
there was an increase in the total in 1875, there has been a steady average 
falling off since 1873, which one ee part be attributable to the extension of the 
system of clearing to the Stock Exchange. 
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At a meeting of the board of directors of the London and River Plate Bank 
held on the 30th May an interim dividend of 4 per cent. for the half-year ended 
31st March last was declared. 


The directors of the Provincial Bank of Ireland have appointed Mr. Samuel 
Gordon, who has long been an inspector of the bank, to be their chief officer 
in Ireland in succession to Mr. Hewat, whose death is recorded on another 
page. 


We understand that the Committee of the Stock Exchange are seriously con- 
sidering the question of publicly announcing the names of defaulting members, 
with a view to check a tendency, which has grown very much of late, among 
young members of the “‘ House” especially, to commit themselves to engage- 
ments out of all proportion to their means. This practice is so injurious both 
to the public ont the credit of the whole body that some remedy for it has 
become a necessity. 


a 
v 





MERCANTILE EMBARRASSMENTS. 


THe subjoined circular has been issued announcing the failure of Messrs. 
Malcomson Brothers, of Vortlaw and Waterford, whose liabilities are believed 
to be not far short of a million sterling:— 
‘Trinity Chambers, 40 and 41, Dame Street, 
Dublin, June 15. 

“ Gentlemen,—We beg to inform you that Messrs. Malcomson Brothers, of 
Portlaw, Waterford, have suspended payment, and that their books and affairs 
have been placed in our hands for investigation. 

“The firm traded at Portlaw and Carrick-on-Suir as cotton-spinners and 
manufacturers ; at Belfast as flax-spinners and linen manufacturers, under the 
style of the Milfort Spinning Company and the Milewater Spinning Company ; 
at Waterford as shipbuilders, under the style of the Newtown Ironworks; at 
Limerick as the Lax Weir Salmon Fishery; at Manchester as cotton-spinners, 
under the style of the Patricroft Spinning Company; at Coatbridge, Scotland, 
as oil manufacturers, under the style of the Coatbridge Oil Company; at Bow 
and Southall, London, as oil refiners; and at 20, Mark Lane, London, as ship- 
owners, under the style of the St. Petersburgh Steamship Company. 

‘‘ We are at present engaged at this investigation, and shall submit to you, 
with as little delay as possible, a full statement of the affairs of the debtors. 

‘* In the meantime, we shall feel much obliged if you will furnish us, at your 
earliest convenience, with particulars of your claim, stating to which of the 
concerns it relates, and with the details of the securities you hold, if any. 

“We are, your obedient servants, 
* Craic, GARDNER & Co., 
‘** Auditors and Accountants.” 

The suspension is announced of Messrs. Kenway and Rees, corn and provision 
merchants, of Neath. The liabilities are over £200,000, with assets to a con- 
siderable extent. The suspension is mainly due to heavy losses sustained by 
recent failures in the corn trade. 

Messrs. Johnson, Farie & Co., yarn merchants, Ingram Street, Glasgow, 
have issued a circular calling a meeting of their creditors. The liabilities are 
estimated at from £70,000 to £80,000. 

At a meeting of the creditors of Sir Edmund Buckley, M.P., held at the 
Clarence Hotel, Manchester, Mr. Halliday submitted the statement of affairs, 
from which it appeared that the liabilities amounted to £290,000, Of this 
amount £81,000 was due for unsecured debts and £184,000 fcr secured debts. 
The assets were £145,000. 
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OBITUARY. 


Hrewat.—We record with regret the death of Mr. Thomas Hewat,. chief 
officer of the Provincial Bank of Ireland. Mr. Hewat entered the service of the 
bank soon after it was established, upwards of fifty years ago; he graduated 
through various positions on its staff both in Ireland and at the head office in 
London, where he became Secretary in 1845, on the retirement of Mr. James 
Marshall. After fulfilling the duties of that position for twenty years he was 
appointed, in 1865, chief officer of the bank, to reside in Dublin. Upwards of a 
year ago Mr. Hewat was compelled to forego’ his usual avocations and to take rest 
and change of air, for which purpose he had sojourned at the Isle of Wight, 
-where his death occurred on 10th June, in the seventieth year of his age. 

Mr. Hewat was constant in his attendance and indefatigable in his labours at 
the bank until his health broke down. It is, perhaps, to be regretted that he has 
not partaken of the rest in retirement to which his long and honourable career 
in banking had entitled him. 


a 
_> 


Monetary Rebiew. 


THE deposition of the Sultan, Abdul Aziz, of Turkey, and the un- 
settled state of affairs in the East at the beginning of the month, 
conduced to effect a disposition of caution amongst money lenders, 
and a desire to keep their resources within easy reach ; hence the 
rates for long-dated paper hardened to some extent, whilst short 
loans continued obtainable upon very easy terms; atthe same time 
it must be noted that, notwithstanding the scarcity of bills coming 
into the discount market, recent occurrences and present circum- 
stances combine to induce a degree of circumspection in the hand- 
ling of bills, such as that class of business has been unaccustomed 
to of late years. The serious effects of last year’s heavy collapses 
are not to be readily forgotten under the condition of business 
which has followed and still exists; it is to be hoped, at all events, 
that a sounder and healthier condition of things will be the out- 
come from the present ordeal, and that it will be long ere such 
rottenness as that disclosed of late in some of the great failures 
shall again find means to grow and flonrish in the City of London. 
Recent disclosures, however, show that nefarious practices in pro- 
curing accommodation can be carried on for a while in smaller 
centres than London: at more than one of the large towns in 
Ireland, where of late years business has generally been conducted 
upon sound principles and bas prospered accordingly, it has been 
found that certain houses have resorted to evil practices in obtain- 
ing credit, and the parties thereto have managed to elude the 
vigilance of the banks until the inevitable collapse came. 

We do not at present seo any elements of improvement in 
the prospécts of the English money market. ‘The state of affairs 
in Turkey has, of course, to be kept in view as a possible 
disturbing element in our calculations, though we sincerely 
hope that nothing will arise there to precipitate a war in Europe ; 
the existing complications; however, are an effectual bar to 
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the introduction of certain foreign loans upon the English Stock 
Exchange. It is too early to judge accurately of the probable in- 
fluence of the coming harvest upon the prospects of the money 
market ; at home appearances have considerably improved of late 
under the effects of better weather, whilst from France we learn that, 
on the contrary, the prospects of the wheat harvest there are not at pre- 
' sent encouraging; a narrower breadth of land than usual has: been 
sown with wheat ; the severe frosts of thespring have injured the plant 
in many districts ; and though it seems probable, from the quantity 
of old wheat still held there, that France will not need to import 
wheat this year, on the other hand it is little likely that she will 
have much, if any, to export. Meanwhile the position of the Bank 
of England continues to increase in strength, both notes and gold 
to a considerable amount have returned from the country, and, 
notwithstanding the low rate of money here, there is no demand 
made upon us from abroad for gold ; indeed the amounts of bullion 
held by the Bank of France and the Bank of England are unpre- 
cedented, the former almost touching eighty-five millions sterling, 
whilst the latter is twenty-nine and a-half millions, and this at a 
time when, owing to the state of credit in both countries, the liabili- 
ties of banking establishments are circumscribed, and the demand 
is at the lowest point, owing to the depressed state of trade through- 
out the world. 

The condition and prospects of the iron industry in England are 
such as to inspire grave reflections in the minds of those who watch 
the signs of the times. The iron manufacture of England has 
hitherto been considered to hold an unassailable position; but in- 
flation, high prices, high wages and trade combinations, have 
brought about a different state of things, in which foreign manu- 
facturers are able to compete successfully with us in the European 
markets now open, whilst many of our late customers’ accounts 
are closed for the obvious reason that they have no assets. It 
is to be hoped that a further adjustment of the prices of coal and 
labour may be brought about, thereby effecting sufficient reduc- 
tion in the cost of producing the manufactured article, and so 
obviating the further necessity of the manufacturers resorting to 
the determination of blowing out their furnaces. . 

‘The Stock Markets, which were at a very low point when we 
last wrote, have since recovered a better tone upon the whole. 
The Eastern question, which then bore an aspect by no means 
satisfactory in its appearance, soon became the absorbing subject 
of attention by reason of the startling events occurring at the 
central point. The deposition of the late Sultan of Turkey and 
the accession of his nephew, Mourad Effendi, under promises of 
reforms in the administration of the empire, loosed, in a measure, 
the bands of political tension which had previously existed amongst 
the Great Powers. The altered features of the case were at once 
recognised, and the necessity of giving the new Sultan time to try 
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what he could effect in pursuing his policy with the insurgent 
provinces of his empire, was acknowledged on all sides. This im- 
provement in the immediate situation of affairs was at once 
reflected on the Stock Exchange, where a fair recovery took place 
in the prices of most of the stocks that had previously been 
specially depressed—Turkish naturally taking the lead, und at 
once marking a considerable recovery in prices. The recovery 
extended to French, Italian, Hungarian, Austrian, and Spanish 
stocks, whilst, on the other hand, Russian continued out of 
favour; these stocks, lately so much favoured by the investing 
— have naturally been affected by the condition of the 

tern question, but, beyond that, they have been made the 
subject of attack connected with Stock Exchange operations, and 
have accordingly marked great fluctuations during this month, 
the range of prices being more than 10 per cent.—they leave 
off, however, at a recovery of a considerable partof it. Consols, 
which receded under the influence of political considerations, have 
recovered and risen during the month, as might be expected 
when money is almost a drug in the market. Good investment 
securities continue to hold their price: Colonial and Indian Go- 
vernment Debentures, Indian Guaranteed Railway Shares, and 
the Preference Stocks of Home Railways are not parted with by 
holders, but the ordinary stocks of English Railways have not 
been much favoured, traffic receipts generally being considered 
not favourable for dividend prospects. With regard to bank 
shares the same remarks apply, as the prospects of banking 
profits cannot be considered very favourable at the present time ; 
and beyond all there is an absence of disposition in the public 
to buy anything at all on the Stock Exchange. The deputation 
to the Chancellor of the Exchequer on the Scotch banks ques- 
tion has been a feature of the month, remarks upon which will 
be found on another page. 

The condition of Egyptian finance does not appear to improve ; 
notwithstanding the relief which has lately come to the treasury 
its exigencies seem to be great, and so do those of the agencies 
whose mission it has been to bolster up Egyptian credit. 

As we close, the aspect of affairs shows no improvement ; political 
considerations are weighing upon prices on the Stock Exchange. 
Consols have receded, although money is no better than 1g per 
cent. for three months’ bills. 


—<> 
— 





NOTICES TO CORRESPONDENTS. 
Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street. London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
communications, or to return such as are rejected. 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 





Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Bankiug 


Department. 


Other 
Securities 
in Banking 


Department. 





Fs 


. & |28,083,520 


27,623,575 
27,311,800 
26,766,585 


27,185,980 


9 |26,688,265 


26,389,540 
26,196,835 


26,538,465 


8 [26,389,345 


26,333,550 
26,177,710 
26,821,075 


27,478,700 
27,722,805 
27,456,570 
27,458,660 


28,219,790 
27,963,835 
27,902,939 
27,382,790 
27,784,470 


27,780,010 
27,201,615 
27,006,170 





20,536,845 
20,876,085 
21,161,300 
21,388,715 


21,499,160 
21,500,965 
22,006,720 
22,194,425 


22,285,030 
22,409,570 
22,946,795 
23,719,415 
24,066,775 


24,465,100 
24,620,870 
25,042,890 
25,311,825 


25,487,495 
25,500,255 
25,771,835 
26,240,480 
26,531,105 


26,790,095 
27,609,195 
28,466,060 








£ 
16,290,704 
16,288,960 
15,788,960 
14,588,960 


13,887,274 
13,885,914 
13,885,914 
13,885,914 


13,888,752 
13,853,215 
13,853,215 
13,853,215 
14,357,605 


14,555,311 
14,545,365 
14,545,365 
14,545,365 


14,545,365 
14,545,365 
14,545,365 
14,545,365 
14,575,861 


14,575,818 
14,594,223 
14,611,341 





£ 
21,661,281 
17,377,244 
17,094,064 
17,120,323 


17,708,170 
18,476,634 
19,346,807 
19,461,497 


20,979,757 
21,429,203 
21,805,854 
19,940,385 
19,853,620 


18,702,842 
17,882,997 
17,688,330 
17,696,624 


17,813,219 
17,974,474 
17,223,912 
16,960,746 
17,077,554 


17,484,551 
17,094,986 
16,901,002 





£ 
8,477,812 
4,531,182 
4,623,555 
4,826,455 


5,126,610 
6,556,378 
7,928,105 
8,940,446 


9,296,318 
10,566,843 
10,012,167 
9,089,332 
9,803,159 


7,614,937 
4,830,451 
4,963,300 
5,595,377 


5,903,334 
7,660,311 
7,174,782 
7,638,307 
7,755,817 


8,971,487 
8,558,129 
8,532,991 
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Other 
Deposits. 


Total 
its and) 


Osits 
PGfank Post | Reserve. 
Bills. 


P: ion 
of e 
to Liabilities 


Rate 
of Discount. 








£ 
19,462,060 
19,892,413 
19,708,224 
19,163,123 


18,402,786 
18,308,470 
18,440,770 
18,048,384 





18,775,242 
18,308,886 
19,694,577 
19,626,933 
19,021,728 


20,628,956 
22,301,027 
22,680,907 
22,483,140 


21,609,725 
20,232,424 
20,271,749 
20,614,682 
20,809,304 


20,048,680 
| 21,396,232 





| 22,624,303 


£ 

$39,034 
344,988 
319,742 
303,651 


318,200 
811,014 
315,247 
280,645 


299,946 
316,140 
304,636 
287,660 
285,440 


333,254 
355,277 
303,297 
281,480 


332,586 
318,526 
310,547 
287,963 
265,116 


276,968 
305,910 
294,540 


F’ £ 
28,278,906 | 8,132,241 
24,768,583 | 8,970,658 
24,651,521 | 9,669,819 
24,293,229 |10,479,762 


23,847,596 |10,169,471 
25,175,862 |10,743,132 
26,684,122 |11,412,267 
27,269,475 |11,865,745 


28,371,506 |11,740,555 
29,191,869 {12,153,292 
30,011,380 |12,603,915 
29,003,925 |13,486,598 
29,110,327 |18,179,863 


28,577,147 |12,979,685 
27,486,845 |12,731,158 
27,947,504 |13,391,740 
28,359,997 |13,800,027 


27,845,645 |13,157,741 
28,211,261 |13,364,018 
27,757,078 |13,662,419 
28,540,952 14,712,432 
28,830,237 |14,816,202 





29,297,135 |14,867,171 
30,260,271 |16,292,405 





31,351,834 17,474,443 
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PUBLIC INCOME AND EXPENDITURE. 


Tue foll 
between April 1, 1876, and June 24, 1876: — 


REVENUE AND OTHER RECEIPTS. 


are the receipts into and payment out of the Exchequer 



































Budget Estimate! tuto the exene- | into the kxehe- 
fo. the Financial A aner om al @ nee fom 
= oe une 21, 1874, i 86, 1815. 
Balance, April 1, 1876. & F F 
Bank of land oe ee oe “— 3,826,896 4,662,261 
Bank of ee ee ee — 1,292,691 1,603,061 
6,119,587 6,265,322 
REVENUE. 
Customs oe ee eo ee | 20,250,000 | 4,440,000 | 4,513,000 
Excise .. oe oe oe e+ | 27,624,000 | 6,394,000 | 6,358,000 
Stamps .. oe oe oe ++ | 11,000,000 2,588,000 2,705,000 
Land Tax & House Duty .. +» | 2,500,000 430,000 452,000 
Property and Income Tax .. «» | 5,268,000 610,000 742,000 
Post Office ee ee oe ee 5,950,000 1,360,000 1,418,000 
Telegraph Service .. es e- | 1,825,000 275,000 800,000 
Crown ds ee ee oe ee 395,000 62,000 78,000 
Miscellaneous oe ee oe ee 4,100,000 1,035,982 956,727 
Revenue .. ae és ++ | 78,412,000 | 17,194,982 | 17,622,727 
Total,including balance .. 22,314,569 | 23,788,049 
OTHER RECEIPTS. : 
Money raised for Purchase of Shares in the Suez 

Canal (halance of £4,000,000) .. oe o° 700,000 _ 
Advances under various Acts, repaid to Exchequer 406,671 350,345 

Money raised for Fortifications & Military Barracks _ aces 

Money raised for Local Loans by Exchequer Bonds _ — 

Temporary Advances, not repaid .. oe ee _— nd 
Totals ee e ee ee -. S$) 23,420,240 24,138,394 





EXPENDITURE AND OTHER PAYMENTs. 








Total Issues out 


Total Issues out 
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Estimate for the of Exchequer to | of Exchequer to 
BIPENDITURE, Finn e [te ape Tai nega as 
to June 24, 1876. | to J une 26,'1875, 
£& £ & 
Permanent charge of Debt* .. ++ | 27,700,000 6,515,830 6,524,629 
Interest on Local & Tempo Loans* 160,000 13,125 _ 
Interest &c., on Excheqr. Bnds. (Suez 150,000 —. —_ 
Other charges on Consolidated Fund 1,590,000 344,465 881,685 
Supply Servicest ee ee ++ | 48,174,000 9,716,356 9,800,276 
Estimate ee ee 77,774,000 
Expenditure oe oe «- | 16,689,776 | 16,706,690 
OTHER PAYMENTS. 
Advances under various Acts,issued from Exchequer 696,803 782,299 
Expenses of Fortifications and Military Barrac _ _ 
Exchequer Bills paid off .. oe ee ee 63,900 17,300 
Surplus income applied to reducedebt ., ee _ 331,867 
Balances on May 20, 1876:— 17,350,479 | 17,838,056 
Bankof England .. ss « ee ee | 5,278,994 | 6,459,275 
Bank of Ireland ee ee ee eo ee 790,767 841,063 
Totals ee ee ee oe oo & 23,420,240 24,135,394 
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DEBTOR, 
May 25. June 1. June 8. June 15. June 22. 
: ¥. c. F. c. F. Cc. Fr. Cc. ¥. Cc. 
ne pg of Reet iG | 182,600,000 0/ 182,600,000 0| 182,500,000 0) 182,600,000 0| 182,600,000 0 
Capital (Art. 8, Law 
md —y " ; 1867) 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 8,002,313 54 
Raverve of landed pro 22,105,75014| 22,105,75014| 22,105,75014| 22,105,75014| 22,105,760 14 
perty ... ove 4,000,000 0 4,000,000 0 4,000,000 0 4,000,060 0 4,000,000 0 
Special Reserve... 22,064,209 97| 22,084,209 97| 22,064,209 97| 22,064,209 97] 22,064,209 97 
re sat gegen Me 2,420,806,545 0 | 2,466,972,690 0 | 2,418,667,260 0 |2,428,482,220 0 | 2,387,831,u95 0 
oi 8 o order 
and receipts payable 
m..: hag —— 16,831,799 57| 18,476,685 72| 18,800,743 3)| 19,461,590 24| 19,851,673 38 
y n cur- 
rent, creditor... ... | 182,459,776 55| 129,770,360 12 | 127,852,232 44 130,500,533 75) 147,734,364 66 
Current accounts, Paris 361,042,613 96 334,454, 833 62 | 380,646,728 40| 397.713,608 70| 12,225,205 19 
Do., branch banks... 37,701,358 0} 47,825,630 0| 44,953,632 0| 41,871,395 0| 42,463,104 0 
Dividends payable , 1,324,606 0 1,293,156 0 1,365,036 0 1,206,571 0 1,180,396 0 
nterest on securities 
transferred or de- 
“d posited . a; 3,918,075 46 8,418,965 11 8,609,858 22 3,167,478 44 3,013,369 79 
iscounts an ‘gun ry 
interests tes 11,870,029 7| 12,291,437 45] 12,683,767 92 13,307,930 67| 13,785,286 91 
Re-discounted the ast 
six months ... 2,718,255 13 2,718,255 13 2,718,255 13 2,718,255 13 2,718,255 13 
Bills not disposable 5,410,328 11} 24,313,028 94 2,492,984 34 1,636,245 18 2,313,037 12 
Reserve for eventual 
losses on prolonged bills 9,951,750 20 9,961,750 20 9,951,750 20 9,951,750 20 9,951,750 20 
, Gend@eien.. ccc om 4,427,080 89} 15,808,618 41/ 14,389,547 60, 14,388,767 15| 14,394,413 95 
Total ... ... |3,257,1 4,491 60 | 3,805,067 009 25 | 3,276,704,068 93 | 3,303,078,619 11 |3,306,133,724 98 








CREDITOR, 





Cash in hand and 
inbranch banks ... 
Commercial bills over- 


May 25. 


June 1. 


| June 8. 


June 15. 


June 22. 





| 


F c. F. c. F Cc.) F. c 
2,002,349,768 96 | 2,011,755,249 74 2,024,416,642 35 2,034,310,983 75 




















F. Cc. 
2,248,316,159 7 











ane ea 770,529 84 6,957,448 97 244,965 44 242,888 73 114,842 89 
Commercial bills y a 
counted, not yet due 3 2 2 ? 
Bondeof the CitgofParis| 225:802190 4) 218,426,528 61) 217,765,640 63 | 251,794,480 5 216,207,768 01 
Treasury bonds _- | 476,187,500 0| 476,187,500 0| 476,187,500 0| 476,187,500 0| 476,187,500 0 
Cneeree bills, 
branch ban ee 
PY cccsandlgees deposits 174,189,472 0} 192,680,240 0/| 172,327,864 0; 174,641,684 0] 177,618,289 0 
of bullion ... 8,879,700 0| 3,812,700 0| 3,795,100 0|  3,326.000 0| 3,796,100 0 
Do. in branch banks «. 6,999,900 0| 7,007,600 0| 7,099,500 6| 7,170,600 0] 6,906,300 0 
Do. in French public 
securities... 25,617,708 0| 25,969,900 0| 25,897,800 0| 25,772,700 0| 25,418,500 0 
Do.by branch banks...| 16,109;300 0| 16,912,100 0| 16,378,000 0| 16,769,500 0| 16°828;500 0 
Do. on railway shares 
and debentures ...| 15,181,300 0| 15,293,700 0| 15,302,500 0| 15,291,900 0| 15,360,900 @ 
Do. by branch banks... 12,435,500 0 12,262,100 0 12,262 400 0 12,467,300 0 12,582,300 0 
Do. on Crédit Foncier 
bonds ... ose oe 1,261,600 0 1,271,600 0 1,268,100 0 1,276,600 0 1,281,900 0 
Do. branches ... 646,900 0 637,600 0 654,300 0 662,000 0 659,200 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0 0,000,000 0} 69,000,000 0} 60,000,050 0 69,000,000 0 
Government pees re- 
serve ... 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 12,980,750 14 
Do. disposable ... 76,329,613 82 76,329,623 82 76,329,613 82 76,329,613 82 76,329,613 82 
Rentes Immobilisées 
(Law of June 9, 1857)| 100,000,000 0| 100,000,000 0| 100,000,000 0| 100,000,000 0} 100,000,000 0 
Hoteland furniture of 
the Bank,andlanded 
property of branGhes 7,859,995 0 7,834,651 0 7,739,866 0 7,698,024 0 7,697,674 0 
Bipaioss of manage- 
- 2,549,801 39 3,085,489 84 3,111,251 44 3,124,891 29 3,129,764 39 
my 0) of the Special 
mploy of “Specie” | 92,084,209 97/ 22,064,209 97| 22,064,209 97| 22,084,209 97| 22,064,209 97 
Sundries nie | 24,828,765 43) —35.499,692 26 | 20,858,165 24) 20,973,092 90] 22,565,451 79 
Total ... +» | 3,267,184,491 59 | 3,305,967 ,669 25 8,276,704,968 98 3,303,078,619 11 | 3,306,183,724 93 
‘ 
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566 Bank of England Weekly Returns, 


Account, pursuant to the Act7th and 8th of Victoria, cap. 32,forthe Weeks ending as follows— 
ISSUE DEPARTMENT. 



























































1876. 1876. 1876. 1876. 
May 31. June 7. June 14, June 2i. 
z £ £ £ 
Notes issued ose cco om 41,531,105 | 41,790,095 | 42,509,195 | 43,466, 060 
Government debt “a “~ eee} 11,015,100 | 11,016,100 | 11,015,100 | 11,015,100 
Othersecurities ... ove o“ aud ,984,900 3,984,900 3,984,900 ¥ 900 
Goldcoinandbullion .. one .-| 26,631,105 | 26,790,095 | 27,509,195 | 28,466,060 
Silverbullion .. .. < 
41,581,105 | 41,799,095 | 42.509.195 | 43,466,060 
BANKING DEPARTMENT. 
i876. 1876. 1876. 1876. 
May 31. June 7. Jane 14, June 21. 
£ £ £ z 
Proprietors capital ..  .. «| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
..| 3,086,380 | 3,077,405 | 3,078,343 | 8,081,952 
Dablic ‘deposits (Including Exchequer 
vi om m} joners 0 ationa 
Debt and Dividend Accounts). 7,755,817 | 8,971,487 | 8,558,129} 8,532,991 
Other Deposits ... oes «| 20,809,304 048,680 | 21,396,232 | 22,524,303 
Sevenday and other bills 1... 265,116 276,968 305,910 294, 
46,469,617 | 46,927,540 | 47,891,614 | 48,986,786 
Government Securities ooo + 414,575,861 | 14,575,818 | 14,594,223 | 14,611,341 
Other Securities ... oes eee 17,077,554 17,484,551 17,004,986 | 16,901,002 
Notes ooo one eee oe eee ey 14,010,085 | 15,307,5:0 | 16.459,890 
GoldandSilvercoin .,, vee eee} —-1,069,567 857,086 088 964,825 1,014,553 
46,489,617 | 46,927,540 | 47,801,614 | 48,986,786 
THE EXCHANGES. 
June 2, June 9. June 16. June 23. 
Amsterdam, short eco eee eo 12 23 12 3 12 8 12 8 
Ditto Smonths .. «. «| 18 12 4 12 48 12 
Rotterdam, ditto . ooo 12 12 4 12 4 12 
Antwerp and Brussels, ditto o 26 47 25 47% 26 47 25 60 
Paris, short ose ove oo 26 324 25 32% 25 35 25 37% 
Ditto 3 months .. coe ooo eo 25 42} 25 45 25 47% 25 47% 
Marseilles, ditto ... eco ooo oe 25 47% 25 45 25 47% 25 50 
Hamburgh, ditto ... om ose es 20 68 20 68 20 68 20 68 
Berlin, ditto ooo eee ooo oe 20 68 20 68 20 68 20 68 
Leipzic, ditto soo «| 26 69 20 69 20 70 20 69 
Frankn ~t-ou-the- Main, d ditto .. ove oon 20 68 20 68 20 68 20 68 
Petersburgh, ditto sate ons 304 302 
Copenhagen, ditto ose ooo o-| 18 55 18 60 18 65 1s 60 
Vienna, ditto “se ve <a «| 12 47% 12 60 12 37} 12 37, 
Trieste, ditto pas oa 12 47% 12 50 12 374 12 37 
Zurich and Basle, ‘dit‘o... eve oe] 25 47¢ 25 474 25 50 50 
Madrid, ditto ose <0 ese oa 47§ 47% 47 47% 
Cadiz, ditto... oo % = a 48 47% - 7 47 
Seville, ditto ae oo « a 48 474 47 47 
Barcelona, ditto ... exe « 48 47 47; 47 
Malaga, ditto ooo ooo eos os 473 4? 47 47 
re Se eee . 47% 47 . 47 
Santander, ditto ... aa on eos 47 47 47: 47: 
Bilboa, ditto eco ove eee ose 47 47 47 472 
Zaragoza, ditto “ae 47% 47 47 474 
Genoa, Milan, Leghorn, ditto... o 27 «865 27 873 27 70 27 70 
Vonice, ditto ob am «| 27 86 27 87% 27 70 27 70 
Naplés, ditto _.. a, 27 87% 27 70 27 70 
Palermo and Messina, ditto... ‘ 27 85 27 «87% 27 70 27 70 
Lisbon, 9=0dayS 1.0 we vee ws 62t 514 51 5 
OS! = a a 624 513 51 61 
Rio Janeiro, COdnys ... ace awe eee “ coe ave 
PRICES OF BULLION 
Per Oz, Per Oz. Per Oz. Per Oz. 
&s.d. £38. 4. £s.d. £8. d. 
Foreign Gold - Bars (Standard),..| 317 9 317 9 317 & 317 9 
Mexican Dolla: ese | 0 0 0 044 04 3 048 
Silver in Bare (Standard) oo 8=—l as! O 4 4 0 4°3} 04 04 3 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 
Amounts authorized by the Acts of 1844 and 1845 :— 


























England— Bank of England .. o ne ne oe -- £14,000,000 
2 207 Private Banks oe ee os oe en ‘is 5,153,407 
72 Joint Stock Banks . ee oe ° oe oe 8,495,446 
Scotiand— 12 Joint Stock Banks .. ee oo oe oe ee 3,087,209 
Ireland— 6 Joint Stock Banks .. ee oe ee - 6,354,494 
£32,090,556 
Add Increase, since, in ee amount of Bank of England :— 
1855—Dec. 7th oe os £475,000 
1861—July 10th .. oe 175,000 
1866—Feb. 21st .. ee 350,000 
—— 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. oe oe «+ £1,345,415 
18 Joint Stock Banks .. oe 842,453 
Scotland— 1 Joint Stock Bank, combining two issues, 
namely :— 
Ayrshire Bank ee -. £53,656 
Western Bank of Scotland . ee oe «. 284,282 
337,938 
—_ 2,525,806 
£30,564,750 
SUMMARY OF PRESENT FIXED ISSUES, 
England— Bank of England .. poe ae ai ee £15,000,000 
ma *113 Private Banks ee ee - ee ee ee 3,807,992 
54 Joint Stock Banks .. pe ea an ee ‘eb 2,652,993 
Scotiand— 11 Joint Stock Banks .. oe “* ° oe 2,749,271 
Ireland— 6 Joint Stock Banks .. on af oe ee 6,354,494 
£30,564,750 
* Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was.. bee ee oe oe oe 207 
Diminished in number by amalgamation ee oe ee ee 6 
Lapsed Issues oe ee ee ee ee ee oe ee 88 
_ 94 
113 
— 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. a ee oe ee oe 19 
Diminished in number by amalgamation os oe ee ee 6 
Lapsed Issues, as stated above .. oe oe ee ee oe 2 
— 8 
il 
ee 
ENGLISH FUNDS. 
Price o . Price on 
pooh Highest. Lowest May 26. 
Cia ok. ee ee: oe 943 96 934 958 
Exchequer Bills .. .. .. ..| 2p.c. 15/ pm, 9/ pm. 2 p.c. 














Bank Rate of Discount 2 per cent. 











Bankers’? Wieeklp Circulation Returns 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





NAME OF BANK. 


| Author- 


ized 
Issue. 





1 Ashford Bank .....ccseccceeceeees 
2 Aylesbury Old Bank ...... occcecce 
3 Baldock and — yenenenn Bank ... 
4 Barnstaple Bank .......eeeeeeee oe 
5 Bedford Bank .......... cocccccee 
6 Bicester and Oxfordshire Bank.. 
7 Boston Bank—Garfit and Co. .... 
DS Dibsted Baek... cccccccsccccceccecs 
9 Broseley and Bridgnorth Bank...... 
10 Buckingham Bank ......... coves 
11 Bury and Suffolk Bank ........00 
12 Banbury Bank ......0...00+ ° 
13 Banbury Old Bank ...........0000+ 
14 Bedfordshire Leighton Buzzard Bk. . 
15 Brecon Old Bank........ceceeeeees 
16 Brighton Union Bank ..........+: 
17 Burlington and Driffield Bank ...... 
18 Bury St. Edmunds Bank ....... ° 
19 Cambridge Bank—Mortlock & Co. .. 
20 Cambridge and Cambridgeshire Bank 
21 Canterbury Bank........... 
22 Colchester Bank ............ 
23 Colchester and Essex Bank ....... 
24 Cornish Bank ... 
25 City Bank, Exeter .......c.sceeeee 
26 Craven Bank—Birkbeck and Co. 
27 Derby Bank—Messrs. Evans and. Co. 
28 Derby Bank—Smith and Co. ......| 
29 Derby Old Bank . Salemeeacaceal 
80 Devizes and Wiltshire Bank .......- 
81 Darlington Bank ........eseeeeeees! 
32 Devonport Bank .......seeeeeseees 
833 Dorchester Old Bank ........00000+ 
84 East Cornwall Bank ........s0000+ 
85 East Riding Bank .............00. 
86 Essex Bk. and Bishop’s Stortford Bk.| 
37 Exeter Bank..... evcccccceccoccccs 
88 Farnham Bank........ceesceseeees 
39 Faversham Bank .......eeeeeeeeees 
40 Godalming Bank ........ceeeeeeees 
41 Guildford Bank ............ 
42 Grantham Bank—Hardy and Co.. 
43 Hull and Kingston-upon-Hull Bank 
44 Huntingdon Town and County Bank 
45 Harwich Bank .......ccccsseceeees 
46 Hertfordshire, Hitchin Bank 
47 Ipswich Bank ......... cecece 
48 Ipswich and Needham Market Bank 
49 Kentish Bank—Mercers and Co. ..... 
50 Kington and Radnorshire Bank 
51 Knaresborough Old Bank ...... 
GS Beetel Baek... ccccsccscccccnccess 
68 Lecds Bank .o.eseesseccccevceeves 








eee ee eeeeeeeseee 















z 

11,849 
48,461 
37,223 
17,182 
34,218 
27,090 
75,069 
48,277 
26,717 
29,657 
82,362 
43,457 


130,757 


| 


AVERAGE AMOUNT. 














Apl. 23. 


£ 
12,103 


| 21,503 


15,541 

3,208 
28,507 
16,250 
59,289 
20,490 
13,596 


45,427 | 
125,264 


Apl. 29. 


£ 
11,705 
21,199 
15,561 
3,295 
28,399 
16,626 
60,288 
19,693 
13,035 
19,293 
34,005 








May 6. 


10,485 
21,194 
15,268 

3,260 
28,713 
16,426 


May 13. 
£ 

9,880 
21,939 
15,277 
8,200 
27,695 
16,093 
70,065 
18,760 
14,176 
19,178 
84,363 
19,987 
18,878 

















WEEKLY RETURNS OF BANKS OF ISSUF. 








' Author- AVERAGE AMOUNT. 
NAME OF BANK. | ized 
| Issue. | Ap}. 22.| Apl.29.| May 6. (May 13. 








ace : . —a—| 2 — 
4 54 Leeds Union Bank .......seeeeeees | 37,459 | 36,532 | 37,428 | 37,250 | 37,442 

55 Leicester Bank.......eceeceeeseees|| 32,322 | 25,851 | 26,629 | 27,298 | 27,894 
56 Lewes Old Bank .....ccccecccccees 44,836 | 23,458 | 23,320 | 22,614 | 22,210 


57 Lincoln Bank .......+eeeeeeeeeees | 100,342 | 100,867 | 91,729 | 88,989 | 97,269 
58 Llandovery Bank and Llandilo Bank}, 32,945 | 15,136 | 15,537 | 19,088 | 22,926 
59 Loughborough Bank ......ee.eee+- 7,859 7,236 | 7,566 7,415 | 6,944. 
60 Lymington Bank ..... ecccceccccere 5,038 2,225 | 2,086} 2,089) 2,165 


61 Lynn Regis and Lincolnshire Bank... 
62 Lynn Regis and Norfolk Bank ...... 
63 Macclesfield Bank ......eeeeeeeees 


42817 | 23,109 | 23,601 | 23,427 | 22,892 
13,917 | 8,614 | 9,320! 9,197| 9,218 
15,760 | 9,545 | 9,544] 9,650! 9,154 





64 Miners’ Bank......... eeeceeeses|| 18,688 | 16,564 | 15,400 | 15,375 | 14,931 
65 Monmouth Old Bank .........ee00+ 16,385 2,076 {| 2,128 | 2,107 2,374 
66 Newark Bank............00+ neem | 28,788 || 10,690 | 11,234 | 12,095 | 11,927 
67 Newark and Sleaford Bank eeseeees|| 51,615 || 38,848 | 39,893 | 39,570 | 42,785 
68 Newbury Bank..... evcccccces | 86,787 || 11,651 | 11,451 | 11,945 | 11,738 
69 Newmarket Bank.. ine -|| 23,098 || 13,790 | 12,890 | 12,826 | 13,070 


70 Norwich and Norfolk Bank. . : ° 





|,105,519 || 80,463 | 79,342 | 80,712 | 78,626 








71 Naval Bank, Plymouth ............)|| 27,321 || 24,487 | 23,856 | 23,530 | 23,658 
72 New Sarum ‘Bank—Pinckney Bros...|| 15,659 4,068 | 3,704 | 3,487] 3,199 
73 Nottingham Bank ..........6- Sacel 31,047 || 30,634 | 32,164 | 30,075 | 29,787 
74 Oswestry Bank ........eeeeeeeeeees|| 18,471 8,548 | 8,644 | 8,873 | 9,188 
4 75 Oxford Old Bank ..... seecesceeeees)| 34,391 |) 29,230 | 31,485 | 32,641 | 33,140 
76 Old Bank, Tonbridge ............+++|| 13,183 || 12,470 | 12,165 | 11,700 | 10,760 
77 Oxfordshire Witney Bank ...... eoee|| 11,852 5,989 | 5,828 |} 5,990 | 6,464 
78 Pease’s Old Bank, Hull ....... eeee|| 48,807 || 48,791 | 49,593 | 48,325 | 47,175 
TP Pama BOE. o.0000 cccsccescceses 11,405 7,800 | 7,685 | 7,998 | 7,312 
80 Reading Bank—Simonds and O6..00% 87,519 || 21,814 | 20,840 | 21,942 | 21,132 
81 Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 25,450 | 26,336 | 26,150 | 25,805 
82 Richmond Bank, Yorkshire ........|| 6,889 6,921 | 6,673 | 6,950 | 6,916 
83 Royston Bank ...c..cccesccceees «|| 16,393 8,585 | 8,626 | 8,252 | 8,605 
84 Rye Bank cocccccccese 29,864 7,608 | 7,072 | 6,955 | 7,445 


85 Saffron Walden and North Essex Bk. 47,646 || 21,502 | 21,510 | 20,989 | 20,151 
86 Salop Bank .....cccrscccccccccccce|| 22,008 4,468 | 4,372 | 4,560 | 4,620 
87 Scarborough Old Bank ............|| 24,813 || 24,746 | 24,761 | 24,735 | 24,863 
88 Shrewsbury Old Bank.......... eee] 43,191 || 24,909 | 25,021 | 24,429 | 23,477 
89 Sittingbourne and Milton Bank ....|| 4,789 1,700 | 1,719 | 1,697 | 1,590 
90 Southampton Town and County Bank|| 25,359 6,121 | 7,543 | 7,900 | 7,936 
91 Stamford and Rutland Bank ........|| 31,858 |} 12,771 | 12,716 | 12,461 | 12,484 
92 Shrewsbury and Welchpool Bank eeee|| 25,336 || 20,915 | 20,737 | 22,460 | 21,714 





93 Tavistock Bank ........ eeeeeeeees|| 13,421 |} 10,449 | 11,263 | 11,580 | 11,798 
964 Thorabury Bank .......cccccceceses 10,026 7,008 | 6,732 | 6,190 | 6,277 
95 Tiverton and Devonshire Bank ree 13,470 6,070 | 6,015 | 6,948 | 6,268 
96 Thrapstone and Kettering Bank ....|| 11,559 || 10,621 | 10,969 | 11,447 | 10,829 
97 Tring Bank and Chesham Bank ....|| 13,531 || 13,316 | 13,851 13, 484 | 13,173 
| 98 Towcester Old Bank .........++++.|| 10,801 4,408 | 4,392 4,629 4,310 
99 Union Bank, Cornwall .... ++-|| 17,003 7,629 | 7,873 | 17,773 | 7,363 


100 Uxbridge Old Bank..........+.00+|| 25,136 5,604 | 5,400} 5,480 | 5,358 
101 Wallingford Bank.............e00+|| 17,064 3941 | 3,985 | 4,130 | 4,126 
102 Warwick and Warwickshire Bank ..|| 30,504 || 25,037 | 25,284 | 24,811 | 24,299 


103 Wellington Somerset Bank ........|| 6,528 8,290 | 3,090 | 2,763 | 2,863 
104 West Riding Bank .............+2+|| 46,158 || 46,260 | 44,893 | 43,464 | 43,794 
105 Whitby Old Bank......... 14,258 || 14,098 | 13,953 | 14,302 | 14,237 
106 Winchester, Alresford and Alton Bk. || 25,892 || 8,560 | 8,502 | 8,298| 8,169 
107 Weymouth Old Bank ......... cesses 16,461 || 13,103 | 12,386 | 12,015 | 11,245 





108 Wisbech and Lincolnshire Bank ....|} 59,713 || 29,995 | 30,061 * 046 30,067 
109 Wiveliscombe Bank........seeeee0+| 7,602 1,984 1,884 1,782 | 1,804 
110 Worcester Old Bank ..............| 87,448 || 44,197 | 44,200 | 44,109 | 43,771 
111 Yarmouth and Suffolk Bank ......../| 53,060 || 33,184 | 32,175 32/177 | | 33,002 
112 Yarmouth, Norfolk, and Suffolk Bank) 13,229 9,801 | 9,690} 9,289 | 9,168 
113 York Bank...sesesssssseeseeeenens) 46,387 || 42,072 | 41,135 | 41,000 | 41,123 
































11 County of Gloucester Banking Co..... 





WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





NAME OF BANK. 





1 Bank of Westmoreland.....seseeeses 
2 Barnsley Banking Company.........- 
8 Bradford Banking Company .......- 
4 Bank of Whitehaven ........eeeeeee- 
5 Bradford Commercial Banking Co. .. 
6 Burton, Uttoxeter, & Ashbourn Union 
: Bank 
7 Chesterfield & N. Derbyshire Bk. Co.. 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 


12 Carlisle and Cumberland Banking Co. 
13 Carlisle City and District Bank ...... 
14 County of Stafford Bank ...........- 
Dudley and West Bromwich Bk. Co.. 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank........... 
19 Huddersfield Banking Company..... 
20 Hull Banking Company ........+++- 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Usion Bank 
23 Helston Banking Company.......... 
24 Knaresborough and Claro anking Co. 
25 Lancaster Banking Company ........ 
26 Leicestershire Banking Company .... 
27 Lincoln and Lindsey Banking Co..... 
28 Leamington Priors and Warwickshire 
Banking Company 
29 Ludlow and Tenbury Bank ......... 
30 Moore and Robinson's Notts. Bkg. Co. 
81 Nottingham and Notts. Banking Co... 
82 North Wilts Banking Com ss cvccce 
83 Northamptonshire Union coe 
84 Northamptonshire BankingCompany 
85 North and South Wales Bank........ 
86 Pares's Leicestershire Banking Co. .. 
87 Sheffield Banking Company ..... 
88 Stamford, Spalding & Boston Bk. Co. 
89 Stuckey’s Banking Company ........ 
40 Stourbridge & Kidderminster Bkg. Co. 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk. 
43 Swaledale and Wensleydale Bkg. Co. . 
44 Wolverhampton and Staffordshire Bk. 
45 Wakefield and Barnsley Union Bank.. 
46 Whitehaven Joint Stock Bkg. Co..... 
47 West of Eng. & S. Wales District Bk. 
48 Wilts and Dorset tanking Company.. 
49 West Riding Union Banking Company 
50 Whitchurch and Ellesmere Bk. Co. .. 
51 Worcester City and County Bk. Co. .. 
62 York Union Banking Co...........++ 
63 York City and County Banking Co. .. 


Author- 
ized 
Issue. 





13,875 


10,215 
35,813 





64 Yorkshire Banking Company ...cee.. :} 


11,656 

545 
47,054 
28,940 
20,269 
52,524 


10,611 
’ 

14,775 
14,247 
96,094 
26,379 
20,242 

9,476 


19,482 
26,634 
146,066 








118,565 


Apl. 29. 


z 
11,939 
9,459 
45,771 
29,180 
19,848 
51,664 


10,405 
34,505 
13,565 
16,200 
94,180 
26,983 
19.718 

8,994 


20,629 
26,817 
144,826 
18,490 
35,655 
29,615 
10,989 
34,558 
1,505 
27,970 
64,602 
74,108 
50,216 
10,642 


10,614 
36,215 
26,502 
39,771 
63,515 
18,342 
65,055 


121 241 





AVERAGE AMOUNT. 


Apl. 22. 


May 6. |Mayi3. 


—— ——s 


12,263 | 12,370 
9,395 | 9,035 








122, 590 23, 180 











trish and Srotch Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scorca Banks during the Four 
Weeks ending Saturday, the 13th May, 1876. 





Average Circulation durin, Average Amnt, 
Four Weeks ending as above. Gold and Silver 


NAME OF BANK. Authorized Coin held 





: during Four 
Circulation: |! gs and | Under £5| ‘Total, | Weeks ending 
upwards, as above. 





£ £ £ £. £ 
Bank of Ireland ..........++.+)| 3,738,428 |/2,026,400/1,199,400/3,225,800 518,280 
Provincial Bank of Ireland .... "927,667 508,284) 414,662) 922,946 387,610 
Belfast Bank .......seeee++-]) 281,611 || 218,172; 319,687) 537,860, 346,460 
Northern Bank .......eeeee+-|| 243,440 || 206,490; 334,253; 540,743, 366,670 
Ulster Bank .....eeeeeeeeeee] 311,079 |} 437,591; 424,248) 861,839 648,611 
The National Bank ..........|| 852,269 } 959,067; 635,245)1,594,312 914,045 























Torars (Irish Banks)....| 6,354,494 ||4,856,004,3,827,495|7,683,500| 3,211,676 


4 SCOTCH BANKS. 


Bank of Scotland ............|) 343,418 || 228,284 460,610 688,894 448,738 
Royal Bank of Scotland ...... 216,451 255,392 473,500 728,893 633,903 
British Linen Company .... 438,024 |} 178,415, 369,005. 547, "421! 247,644 | 
Commercial Bank of Scotland. . 374,880 || 253,857; 556,520; 810, 377 
National Bank of Scotland ....|! 297,024 |) 193, "562: 420,22 4 613,787 438,847 
Union Bank of Scotland ......!; 454,346 282/280! 526,415] 808,695) 497,541 
Aberdeen Town & County Bank 70,133 |} 104 475) 115,149; 219,624) 176,605 
North of Scotland Banking Co. 154,319 |; 182,377; 165, 42! 347,519, 230,169 
Clydesdale Banking Company..'| 274,321 |; 189,038 352, 156! 541, "195! 346,430 
City of Glasgow Bank ........ 72,921 || 218,153) 401 *861| 620, 014 588,457 
Caledonian Banking Company . 53,434 42,105 71,681, 113, 686) 78,817 


Torats (Scotch Banks)....|| 2,749,271 2,127,988 9,612,165 6,040,105 4,221,880 
i | 


534,729 





























CIRCULATION RETURNS, 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING MAY 13th, 1876. 








| Issues. April 22. | April 29. | May 6. May 13. 

£ £ | £ 
8,807,992 | 2,544,464 | 2 oi, 285° 2 586, 658 | 2,537,267 

| 2,652,993 | 2,397,195 | 2 "399, 842, 2) 390, 493 2,355,781 





113 Private Banks ........ 
54 Joint Stock Banks.... 














167 Totals ......-.| 6,460,985 | 4,941,659 | 4,928,197: 4,927,151 | 4,892,998 
} 





Average Weekly Circulation of these Banks for the month ending May 18, 
1876 — 


Frivate Banks .. ee oe oe ee oe oe oe -» £2,536,668 
Joint-Stock Banks os oo ee oe oe oe oe »- 2,885,815 


Average Weekly Circulation of Private and Joint-Stock Banks, ee as 
above .- ee oo ee ° oe ee ee ee - £4,922,483 
On comparing these amounts with the Returns for the month calten April 15th 
last, they show :— 
An increase in the notes of Private Banks, of .. ee ee -» £50,521 
An increase in the notes of Joint-Stock Banks, of ani ee oe 34,451 


—__—__——. 


Total increase on the month oe os oe ‘ a -. £84,972 
And, as compared with the month ending May 15th, 1818: —_ 
A decrease in the notes of Private Banks, of ‘i _ oe «» £14,141 


A decrease in the notes of Joint-Stock Banks, of . . ee ee oe 18,214 


Total decrease as compared with the same period of last year .. «+ £32,355 
The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. ee ee . £1,271,324 


The Joint-Stock Banks are below their fixed issues oe eo ee 267, 178 


Total BeLow their fixed issues aa a ta on we +» £1,538,502 





SUMMARY OF IRISH AND SCOTCH RETURNS TO MAY 13th, 1876. 


| The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
| - as above, when added together, give the following as the average weekly circulation 
i] oi these Banks during the past month, viz. :— 

i Average Circulation of the Irish Banks .. ee +“ ow -+ £7,683,500 
| Average Circulation of the Scotch Banks .. ee oe oe +. 6,040,105 
i 


Total Average Circulation of these Banks for the past month .. £13,723,605 

On comparing these amounts with the Returns for the month ending 15th April 
last, they show— 

Increase in the Circulation of Irish Banks aon 


ae +. £87,051 
Increase in the Circulation of Scotch Banks 


eee we 425,908 


Total i crease on the month .. ee oe ae ee ee «. £512,954 
And as compared with the month ending May 15th, 1875, they show— 

Increase in the Circulation of Irish Banks . ee oe eo -» £840,306 

Decrease in the Circulation of Scotch Banks oe oe ee ee 55,947 





Total increase as compared with the same period of last year.. -. £784,859 























CIRCULATION RETURNS. 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
ea Magazine, as foHows :— 


anks in Ireland, allowed to issue ee ee ee ee -- £6,354,494 
11 Banks in Scotland, allowed to issue oe on a eo ee 2,749,271 


17 Banks in all, allowed toissue .. ee ee ee ee «+ £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

Irish Banks are above their fixed issue .. — ee ee -+ £1,329,006 

Scotch Banks are above their fixed issue .. oe ee ee +. 8,290,834 


Total above the fixed issue .. ee oe oa ee oe -. £4,619,810 
The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 
Gold amd Silver held by the Irish Banks .. oe oe oe -» £3,211,676 
Gold and Silver held by the Scotch Banks .. on os os ee 4,221,880 


Total ofGold and Silver Coin ww ws we ne we we 87 483,556 
Being a decrease of £3,075 on the part of the Irish Banks, and an increase of 


£293,038 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO MAY 18th, 1876, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 





| May 13. | April 15. Increase. Decrease. 

















_ a ae £ 
Bank of England (month ending. 
12th April) ..eeseeeeeeeee| 27,774,714 | 27,050,073 724,641 eo 
Private Banks......ee+see+e++} 2,536,668 2,486,147 50,521 oe 
Joint-Stock Banks............. 2,385,815 2,351,364 34,451 ee 
! 
Total in England ............ 32,697,197 | 31,887,584 809,613 ee 
Scotland ....ssseeseeeeeeeeee! 6,040;105 5,614,202 425,903 ee 
Treland.....sseeeseseeeeeeess| 7,683,500 7,596,449 87,051 oe 
United Kingdom ....... ., 46,420,802 | 45,098,235 | 1,322,567 - 





The comparison of the month ending May 15th, 1875, with the month ending 
May 13th, 1876, shows an increase in the Bank of England circulation of £603,954, a 
decrease in Private Banks of £14,141, and a decrease in Joint-Stock Banks, of 
£18,214, being a total increase in England of £571,599, while in Scotland there is a 
decrease of £55,947; and in Ireland an increase of £840,306. Thus showing that the 
month ending the 13th May, as compared with the same period last year, presents an 
— of £571,599 in England, and an increase of £1,355,958 in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending May 10th gives 
an average amount in both departments of £26,203,028. On a comparison of this with 
the Return for the month ending April 12th, there appears to be an increase of 
£1,058,555 ; and anincrease of £5,153,707 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending May 13th was £7,433,556 ; being an increase of £289,963, as compared with 
the Return of the previous month, and an éncrease of £487,073, as compared with 
the corresponding period of last year. 


oe SEE 
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Bankers’ Weekly Circulation Returns 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon GAZETTE. 


PRIVATE BANKS. 





NAME OF BANK. 


ized 
Issue. 





1 Ashford Bank ..cccccccccccccccces 


z 
11,849 


2 Aylesbury Old Bank ..........+.++|, 48,461 


83 Baldock and Biggleswade Bank .... 
4 Barnstaple Bank .........see00+ «+ 
5 Bedford Bank ..........++.- eccccece 
6 Bicester and Oxfordshire Bank...... 
7 Boston Bank—Garfit and Co. ...... 
© Belated Bank... ccccccccccces eveee 
9 Broseley and Bridgnorth Bank...... 
10 Buckingham Bank ......... ..++++ 
11 Bury and Suffolk Bank .........+++ 
12 Banbury Bank .........s.seeeeeees 
13 Banbury Old Bank ..........+.+++ 
14 Bedfordshire Leighton Buzzard Bk. . 

15 Brecon Old Bank.......seeeseeeees 
16 Brighton Union Bank ...........- 
17 Burlington and Driffield Bank ...... 
18 Bury St. Edmunds Bank .......... 
19 Cambridge Bank—Mortlock & Co. .. 
20 Cambridge and Cambridgeshire Bank 
21 Canterbury Bank ...........eeeeee- 
22 Colchester Bank .........eeseeeee 
23 Colchester and Essex Bank ........ 
24 Cornish Bank .....s.cceeeeceeeees 
25 City Bank, Exeter .......0.ssee00+ 
26 Craven Bank—Birkbeck and Co. .... 
27 Derby Bank—Messrs. Evans and Co. 
28 Derby Bank—Smith and Co. ...... 
29 Derby Old Bank .........000. 
80 Devizes and Wiltshire Bank ........ 
81 Darlington Bank ........eeeeeeeees 
82 Devonport Bank .......seeeeeeeees 
83 Dorchester Old Bank ........00.+0+ 
84 East Cornwall Bank ........s+++0+ 
85 East Riding Bank ..............-- 
36 Essex Bk. and Bishop’s Stortford Bk. 
87 Exeter Bank .......cecceeececceces 
88 Farnham Bank..........seeeeeeees 
89 Faversham Bank .........2eeeeee0 
40 Godalming Bank .........eseeeeees 
41 Guildford Bank ..........sseeeeee 
42 Grantham Bank—Hardy and Co..... 
43 Hull and Kingston-upon-Hull Bank.. 
44 Huntingdon Town and County Bank 
45 Harwich Bank .........eceeeeeeees 
46 Hertfordshire, Hitchin Bank ...... 
47 Ipswich Bank eeoperccceseccscoece 
48 Ipswich and Needham Market Bank 

49 Kentish Bank—Mercers and Co. ..... 
50 Kington and Radnorshire Bank .... 
51 Knaresborough Old Bank .......... 
62 Kendal Bank.....ccccccccccsccseces 
53 Leeds Bank ....ccccsccsseceeeeees 








| 37,223 
17,182 
34,218 
27,090 


| 75,069 
«|| 48,277 














| Author-* 








rrr SOV 





AVERAGE AMOUNT. 





| May 20. 


£ 
9,657 
21,139 
15,223 
3,239 














124.276 


May 27. 


z 
9,366 
20,759 
14,946 
2,809 
26,361 
14,754 
62,305 
17,991 
12,951 

















44,845 
118,341 {114,845 


June3. Juneld, 


£ 

9,165 | 9,290 
21,106 | 21,263 
14,861 | 14,725 


15,592 | 15,840 
4,975 | 4,905 
4,625 | 4,874 
5,684 | 5,728 


11,725 | 11,219 
18,190 | 17,693 
20,633 | 20,260 
24,018 | 24,620 
8,794 | 8,765 
32,210 | 31,805 
14,490 | 13,929 
42,954 | 42,187 
14,672 | 14,624 
22,085 | 21,857 
20,841 | 19,904 

5 | 43,815 
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| Author- AVERAGE AMOUNT. 
NAME OF BANK. ized 
Issue. | May 20.| May 27.| June 3. |Junel0. 





£ £ £ £ 
54 Leeds Union Bank ........++e+++++|| 37,459 | 37,883 | 36,385 | 36,570 | 34,512 
55 Leicester Bank.......++eeeeeeeeee+|| 32,322 | 26,926 | 25,916 | 25,444 | 24,748 
56 Lewes Old Bank .......eseeeeeee+|| 44,836 | 21,907 | 20,941 | 21,113 | 20,970 
57 Lincoln Bank .........eee+e+e++++||100,342 | 102,808 | 95,308 | 91,845 | 88,577 
58 Llandovery Bank and Llandilo Bank|| 32,945 | 21,508 | 21,801 
59 Loughborough Bank .....see+e++++|| 7,359 
60 Lymington Bank ......-+++eeeeeeee|| 5 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 |: 21,965 | 20,592 | 21,058 | 21,420 
62 L > iiteand Hectth: Sead ...... 
63 Macclesfield Bank | 
64 Miners’ Bank........seeeseeeeee H 
65 Monmouth Old Bank ..........++++|| 16,385 |; 
66 Newark Bank.............s00++00+|| 28,788 |! 
67 Newark and Sleaford Bank ........ | 51,615 | 
| 
| 






68 Newbury Bank .......eceeeeceesees 
69 Newmarket Bank.......s.seeseeees 
70 Norwich and Norfolk Bank ........||105,519 || 77,991 | 77,066 | 77,549 | 76,566 
71 Naval Bank, Plymouth ............|| 27,321 || 23,770 | 99,346 | 21,976 | 22,350 
72 New Sarum Bank—Pinckney Bros...|| 15,659 3,198 | 2,920 | 2,877 | 2,865 
73 Nottingham Bank ...........+++..|| 31,047 || 30,135 | 30.765 | 31,522 | 30,366 
74 Oswestry Bank ...........sss++++++|| 18,471 || 8,965 | 9.693 | 8,435 | 8,325 
75 Oxford Old Bank .... seveecese|| 34,391 || 82,335 | 31,967 | 30,632 | 29,305 
76 Old Bank, Tonbridge ...........+++|| 13,183 || 10,374 | 10,346 | 10,347 | 10,635 
77 Oxfordshire Witney Bank ..........|| 11,852 6,524 | 6.020 | 5,954 | 5,684 
78 Pease’s Old Bank, Hull ............|| 48,807 || 49,090 | 50,100 | 47, "498 47,455 
79 Penzance Bank.........see+eeeee++|| 11,405 7,203 | 7,954 7,040 7,372 
80 Reading Bank—Simonds and Co.....|| 37,519 || 20,555 | 19.943 | 20,571 | 20,258 
81 Reading Bk.—Stephens, Blandy & Co. 43,271 25,815 | 95,412 | 25,052 | 25,825 
82 Richmond Bank, Yorkshire ......../| 6,889 6,843 80 
83 Royston Bank .........sse++++++++|| 16,393 || 8,588 | g'g6g| 8,284 | 8,135 
84 Rye Bank . 
85 Saffron Walden and. North Essex Bk. 47,646 || 19,982 | 19,916 | 19,505 | 19,851 
86 Salop Bank .......esecccccecesees|| 22,338 4,105 | 4,160} 3,947 | 3,932 
87 Scarborough Old Bank ..........+.|| 24,813 || 24,837 | 94.904 | 24,735 | 24,269 
88 Shrewsbury Old Bank ..........00-+ 43, 191 || 23,120 | 99,654 | 21,296 | 21,053 
89 Sittingbourne and Milton Bank .... 4.789 1,543 | 1,486 | 1,450/ 1,519 
90 Southampton Town and County Bank!) 25,359 7,702 | 7,207 | 17,439 7,775 
91 Stamford and Rutland Bank ......../| 31, "858 11,957 | 10,930 | 10,573 | 10,203 
92 Shrewsbury and Welchpool Bank.... 25,336 22,044 | 91,506 | 21,220 | 20,246 
93 Tavistock Bank .......+++eee++ee+|| 13,421 || 10,843 | 10; 984 10,105 | 9,083 
94 Thornbury Bank ...........+.++++.|| 10,026 || 6,040 5,632 5,640 | 5,316 
95 Tiverton and Devonshire Bank......|| 13,470 6,158 | 5,618 | 5,303 | 5,293 
96 Thrapstone and Kettering Bank ....|| 11,559 || 10,100 | 9,639 | 9,195 | 9,148 
97 Tring Bank and Chesham Bank ....|| 13,531 || 12,566 | 19.983 | 12,640 | 13,023 
98 Towcester Old Bank .........+++-+|| 10,801 4,628 | 4,432 | 4,335 | 4,242 
99 Union Bank, Cornwall ............|| 17,003 7,551 | 7,357 | 7,026 6,774 
100 Uxbridge Old Bank................|| 25,136 || 5,360 900 5,627 
101 Wallingford Bank...... weseeeee|| 17,064 || 4,160 | 4198] 4,203) 4,194 
102 Warwick and Warwickshire Bank -+|| 30,504 || 23,118 | 99.778 | 22,967 | 23,605 
3,040 
838,345 
13,649 









103 Wellington Somerset Bank ........|| 6,528 2,790 | 2,605 | 2,885 
104 West Riding Bank .............+..|| 46,158 || 42,354 | 40,025 | 38,875 
105 Whitby Old Bank.............00. 14,258 || 14,118 
106 Winchester, Alresford and Alton Bk. 25,892 8,111 | 8,216 | 8,370 | 8,140 
107 Weymouth Old Bank ..............|| 16,461 || 11,729 | 11,198 | 11,182 | 11 

108 Wisbech and Lincolnshire Bank ....|| 59,713 || 29,340 | 27,940 | 27,512 | 27,057 
109 Wiveliscombe Bank.........e+eee++|| 7,602 1,647 
110 Worcester Old Bank .........+.+..|| 87,448 || 41,705 | 39,648 | 38,923 | 38,844 
111 Yarmouth and Suffolk Bank ........|| 53,060 || 82,826 | 32,255 | 82,090 | 82,521 
112 Yarmouth, Norfolk, and Suffolk Bank)| 13,229 9,659 | 9,829 | 9,851 | 9,778 
113 York Bank......ccccccceeeseceeees|| 46,387 89,971 89,001 | 37,622 | 35,972 
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JOINT STOCK BANKS. 


WEEKLY RETURNS OF BANKS OF ISSUE, 





NAME OF BANK. 


Author- 
ized 
Issue. 





1 Bank of Westmoreland.........+-++- 

2 Barnsley Banking Company.......... 

8 Bradford Banking Company ........ 

4 Bank of Whitehaven ...... eccccccccs 

5 Bradford Commercial Banking Co. .. 

6 a, Uttoxeter, & Ashbourn Union 
k 


an. 
7 Chesterfield & N. Derbyshire Bk. Co. . 
8 Cumberland Union Banking Co....... 
9 Coventry and Warwickshire Bk. Co... 
10 Coventry Union Banking Company .. 
11 County of Gloucester Banking Co..... 
12 Carlisle and Cumberland Banking Co. 
18 Carlisle City and District Bank....... 
14 County of Stafford Bank ..... coccces 
Dudley and West Bromwich Bk. Co.. .|) 
15 Derby and Derbyshire Banking Co. .. 
16 Darlington District Joint Stock Bk. Co. 
17 Gloucestershire Banking Company .. 
18 Halifax Joint Stock Bank............ 
19 Huddersfield Banking Company...... 
20 Hull Banking Company ........ eee 
21 Halifax Commercial Banking Co. .... 
22 Halifax and Huddersfield Union Bank 
23 Helston Banking Company.......... 
24 Knaresborough and Claro Banking Co. 
25 Lancaster Banking Company ........ 
26 Leicestershire Banking Company .... 
27 Lincoln and Lindsey Banking Co..... 
28 Leamington Priors and Warwickshire 
Banking Company 
29 Ludlow and Tenbury Bank .......... 
80 Moore and Robinson's Notts. Bkg. Co. 
81 Nottingham and Notts. Banking Co... 
82 North Wilts Banking Company ...... 
83 Northamptonshire Union Bank ...... 
34 Northamptonshire BankingCompany 
85 North and South Wales Bank........ 
86 Pares’s Leicestershire Banking Co. .. 
87 Sheffield Banking Company ........ 
88 Stamford, Spalding & Boston Bk. Co. || 
89 Stuckey’s Banking Company ........ 
40 Stourbridge & Kidderminster Bkg. Co.) 
41 Sheffield and Hallamshire Bkg. Co. .. 
42 Sheffield & Rotherham Joint Stock Bk. 
43 Swaledale and Wensleydale Bkg. Co. . 
44 Wolverhampton and Staffordshire Bk. 
45 Wakefield and Barnsley Union Bank.. 
46° Whitehaven Joint Stock Bkg. Co..... 
47 West of Eng. & S. Wales District Bk. 
48 Wilts and Dorset Banking Company.. 








z 
12,225 
9,563 
49,292 
32,681 
20,084 
60,701 


10,421 
35,395 
28,734 
16,251 
144,352 
25,610 
19,972 


? 


155,920 
18,534 


13,875 


10,215 
35,813 
29,477 
63,939 
84,356 


59,300 
35,843 
55,721 
356,976 











50 Whitchurch and Ellesmere Bk. Co. . 
51 Worcester City and County Bk. Co. ..| 
52 York Union Banking Co.............! 
53 York City and County Banking Co. .. 
Yorkshire Banking 


49 West Riding Union Banking Co. 34,02 


OMPANY ,..cces. 5 






20,093 | 
26,134 | 


26,401 || 
63,951 








May 20. | May 27. 





June 3. 


AVERAGE AMOUNT. 


Juneid. 





£ £ 
11,160 | 10,624 
8.915 | 8,978 
47.066 | 46,327 
29,430 | 29,787 
19,550 | 20,088 
51,707 | 50,023 


9,613 
35,438 
14,095 | 
13,930 | 
90,475 
24,903 
20,184 

8,703 





9,843 
35,086 
13,617 
14,334 
87,697 
25,279 
19,620 


17,376 | 18,418 
26,605 | 26,194 





142,519 |136,205 | 


18,395 
37,240 
29,864 
10,640 
35,579 

1,500 
27,618 
60,577 





71,150 
56,880 
10,715 


47,861 
10,233 


9,435 
32,202 


9,178 
33,938 
25,725 
38,021 
57,573 
17,286 
61,167 
51,799 
34,516 
47,380 | 45,346 








310,217 |299,728 
47,754 
21,932 


’ 
52,033 
16,086 
13,457 
30,145 


4,150 
1,091 916 
69,689 
86,007 





,007 | 88,288 | 
117,487 115,548 116,692 


or 


| 
| 


| 


59,738 | 
69,076 





71,953 | 
71,076 | 
32,745 | 


| 


} 
| 


z 
11,604 
9,090 
46,686 
30,231 
20,292 
49,527 


9,851 
35,426 
14,777 


28,908 
10,526 
35,030 

1,478 
27,640 
60,127 
67,080 
41,808 
10,327 


8,772 
36,757 
27,067 
37,176 
57,249 
16,604 
60,751 
51,345 
35,365 


*| 43,754 
293,325 | 


46,317 


z 
11,315 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JUNE 10th, 1876. 





Issues. May 20. | May 27. | June3. | June 10. 





| 
| rr 
113 Private Banks ........} 3, oe. 992 | 2, 8, 392 | 2,459,794 2,424 598 | 2,892,875 
54 Joint Stock Banks....| 2, ‘652, 993 | 2,327,755 | 2 "267, 352 2) 253, 190 | 2,220, 453 


167 Totals ....... . 6,460,985 | 4,854,147 | 4,727,146, 4,677,788 | 4,613,328 








Average Weekly Circulation of these Banks for the month ending June 10, 
1876 :— 


Frivate Banks .. “a ae oe o* oe oe oe -. £2,450,915 
Joiat-Stock Banks ee oa ee ee “ ee me +» 2,267,187 


Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. os os oe ° oo ee ee oe . £4,718,102 
On comparing these amounts with the Returns for the month uitin May 13th 
last, they show :— 
A decrease in the notes of Private Banks, of .. oe oe -» £85,753 
A decrease in the notes of Joint-Stock Banks, of oe ee oa 118,628 
b~ avenitintapni 
Total decrease on the month ee ee oe ee eo -. £204,381 
And, as compared with the month ending June 12th, 1875 :— 
A decrease in the notes of Private Banks, of oe oe oe -- £16,308 
A decrease in the notes of Joint-Stock Banks, of .. ee we oe 37,421 


Total decrease as compared with the same period of last year .. -. £53,729 
The following is the comparative state of the circulation as regards the —_ issues :— 
The Private Banks are below their fixed issues ee oe - £1,357,077 
The Joint-Stock Banks are below their fixed issues ee ee ee "385, 806 


Total BELow their fixed issues a oe en oe om «- £1,742,883 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JUNE 10th, 1876. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following asthe average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. 


ee ee oo oe £7,871,136 
Average Circulation of the Scotch Banks .. 


ee ee «+ 6,762,925 


Total Average Circulation of these Banks for the past month .. £14,134,061 


On comparing these amounts with the Returns for the month ending 13th May 
last, they show— 
"Decrease i in the Circulation of Irish Banks < ee ee -. £312,364 
Increase in the Circulation of Scotch Banks oe oe ee oe 722,820 








Total increase on the month .. ee ee ee ee oe -» £410,456 
And as compared with the month ending June 12th, 1875, they show— 

Increase in the Circulation of Irish Banks .. ee oe oe -» £646,689 

Increase in the Circulation of Scotch Banks an oe ee we 146,882 


Total increase as compared with the same period of last year.. +» £793,571 











578 CIRCULATION RETURNS. 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed toisene .. .. «. «s oe £6,354,494 

11 Banks in Scotland, allowed to issue “ oe oe oe «. 2,749,271 


17 Banks in all, allowed toissue .. ee ee eo ae -. £9,103,765 
The following appears, therefore, to be the comparative state of the circulation :— 

ish Banks are above their fixed issue .. “ wa oe -- £1,016,642 

Scotch Banks are above their fixed issue .. ee es ee +. 4,013,654 


Total above the fixed issue .. ee ee ee ee ee «+ £5,030,296 


The amounts of Gold and Silver held at the head offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ee ee ee «+ £3,195,168 

Gold and Silver held by the Scotch Banks .. ee ee ee e+ 4,705,545 


Total of Gold and Silver Coin ee ee ee ee ee «+ £7,900,713 


Being a decrease of £16,508 on the part of the Irish Banks, and an increase of 
£483,665 onthe part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO JUNE 10th, 1876, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Circulation of Notes for the month ending as above, as compared with the previous 
month :— 














June 10. May 13. Increase. Decrease. 
£ £ £ £ 
Bank of England (month ending 
7th June) ....sceeceseeeeeee| 27,712,550 | 27,774,714 oe 62,164 
Private Banks......eeseeeee0+| 2,450,915 2,536,668 an 85,753 
Joint-Stock Banks.......+...-) 2,267,187 2,385,815 ee 118,628 
Total in England ........+++.| 82,430,652 | 32,697,197 ee 266,545 
Scotland ....cccscecceceeeees| 6,762,925 6,040,105 722,820 oe 
Treland....scseeseseceeeeeees| 7,371,136 7,683,500 aes $12,364 





United Kingdom ........| 46,564,713 | 46,420,802 722,820 578,909 














The comparison of the month ending June 12th, 1875, with the month ending 
June 10th, 1876, shows an increase in the Bank of England circulation of £659,254, a 
decrease in Private Banks of £16,308, and a decrease in Joint-Stock Banks, of 
£37,421, being a total increase in England of £605,525, while in Scotland there is an 
increase of £146,882; and in Ireland an increase of £646,689. Thus showing that the 
month ending the 10th June, as compared with the same period last year, presents an 
poe ol of £605,525 in England, and an increase of £1,399,096 in the United 

ingdom. 

The return of Bullion in the Bank of England for the month ending June 7th gives 
an average amount in both departments of £27,227,106. On a comparison of this with 
the Return for the month ending May 10th, there appears to be an increase of 
£1,024,078 ; and an increase of £5,013,595 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending June 10th was £7,900,713 ; being an increase of £467,157, as compared with 
the Return of the previous month, and an increase of £629,261, as compared with 
the corresponding period of last year. 
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trish and Srotech Circulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the Intsu and Scotca Banks during the Four 
Weeks ending Saturday, the 10th June, 1876. 








Circulation durin Average Amnt. 
aut o>. eeks ending as abows. Ca ene Silver 

NAME OF BANK. - P- 3 a 
£5 and | Under £5.| Total. | Weeks ending 


upwards. 





£ £ £ £ £ 
Bank of Ireland .........+++++|| 3,738,428 |/1,920,075,1,183,650|3,103,725 539,151 
Provincial Bank of Ireland ....|| 927,667 || 480,501; 406,304) 886,805 896,052 
Belfast Bank .......+++e+-e+|| 281,611 || 198,343; 300,012) 498,356 820,125 
Northern Bank .......esee00% 243,440 198,170} 315,886; 514,056 353,516 
Wine BAR. ccccccccccsccccs 811,079 |} 409,842) 399,841) 809,684 628,498 
The National Bank .......... 852,269 || 925,413) 633,097/1,558,510 957,826 














Torats (Irish Banks)....|| 6,354,494 '4,132,844'3,288,790 7,371,136] 3,195,168 


SCOTCH BANKS. 


Bank of Scotland ..........++|; 343,418 || 265,286; 501,681 766,967 508,185 
Royal Bank of Scotland ....../| 216,451 || 302,440) 509,270 811,710) 696,517 
British Linen Company .... 438,024 || 210,881; 408,569) 619,451 248,281 
Commercial Bank of Scotland. . 874,880 || 290,246 603,970) 894,216 607 ,742 
National Bank of Scotland ....|} 297,024 || 227,958) 456,500; 684,459) 453,566 
Union Bank of Scotland ...... 454,346 || 325,569) 568,483) 894,052 J 

Aberdeen Town & County Bank 70,133 || 135,455) 132,393) 267,848} 213,714 
North of Scotland Banking Co. 154,319 || 229,056) 197,725) 426,781 303,401 
Clydesdale Banking Company..|| 274,321 |} 226,085) 373,449) 599,534) 389,423 
City of Glasgow Bank ..... eee 72,921 || 223,226) 437,802) 661,028 629,145 
Caledonian Banking Company . 53,434 51,356; 85,523) 136,879 








Totats (Scotch Banks)....|| 2,749,271 2,487 ,558 4,275,365|6,762,925| 4,706,545 














BANKERS’ CLEARING HOUSE RETURNS. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING may 24TH. WEEK ENDING mAy 31st. | WEEK ENDING JUNE 7TH. 
Thursday .... £17,400,000 | Thursday .. £12,211,000 | Thursday .... £17,527,000 
Friday ...... 12,881,000 | Friday...... 11,472,000 | Friday ...... 14, "460, 000 
Saturday .... 15,161,000 | Saturday.... 14,282,000 | Saturday .... 17,530,000 
Monday .....- 13,039,000 | Monday .... 10,903,000 | Monday...... or 
Tuesday .... 13,794,000 | Tuesday .... 11,728, 000 | Tuesday .... 17,005,000 
Wednesday .. 12,504,000 | Wednesday.. 32,118,000 | Wednesday .. 13,798,000 


£84,779,000 £92,709,000 £80,320,000 


WEEK ENDING JUNE 14TH. WEEK ENDING JUNE 21sT. 
Thursday .... £11,881,000 | Thursday .... £25,756,000 
Friday........ 13,945, 000 | Friday........ 15,436,000 
Saturday .... 14,160,000 | Saturday...... 15,548,000 
Monday ...... 11,703,000 | Monday ...... 15,548,000 
Tuesday ...... 15,078,000 | Tuesday ...... 13,351,000 
Wednesday .. 12,656,000 | Wednesday.... 13,456,000 


£79,423,000 £95,095,000 



























































580 PRICES OF JOINT STOCK BANK SHARES. 
Dividend | 2st paid. | forest” 
payable. | oy oy es NAME. ai | Prices. 
| | 
Mar. Sep. 5 p.ct. | 10 SOO eee ee ee 8% 
Feb. Aug.| 7 ,, | 26 | Alliance, Limited... ... 2... 0 soo oo os » 10 
Jan. ya .. | 200fl.) Anglo-Austrian ... eae ae, 
Mar. Sep.| 10 p.ct. | 20 | Anglo-Californian, Limited -.. ae 
May Nov. .. . | 20 | Anglo-Egyptian Banking, Limited | all | 13} 
Mar. Sep.| 7} p.ct.| 20 | Anglo-Foreign Banking, Limited .. 10 
aa | 100f.| Anglo-Hungarian... . ak” all 
Feb. Aug., 6 ,, | 20 | Anglo-Italian, 1866, Limited ... ... 10 | 
April Oct.| 5 ,, 10 | Bank of Alexandria, aiesiies .. all 
Mar. Sep.| 123 ,, 40 | Bank of Australasia ... ... ... ws all 
April Oct.) 8 ,, 20 | Bank of British Columbia... all 
| 8 ,, | 20 | Ditto New, issued at £2 pm. 10 
Jan. J uly 6 4, | 10 | Bankof raed ste 6 
Feb. Aug.| 16 ,, 25 | BankofEgypt ... 00... see eee all 
wt st I n.., ncn ccc cee one one eve Bt 
Jun. Dec.| 5 5, 20 | Bank of Roumania. ... ... 0. ese see ove 8 4 
Jan. July; 8 ,, 25 | Bank of South Australia ... ... 0... 0. oe all 
April Oct.| 12 ,, 50 | Bank of Victoria, Australia ‘ 25 
Jan.July| 15 ,, 10 | Bank of New Zealand ee ae 
a ih o - 60 | British North American ... ... ... 2 won| all 
Feb. Aug.} 8 ,, 10 | Central of London, Limited... 5 7 
April Oct.) 5 ,, 20 | Chartered of India, Australia, and China... ...| all 
~ S ww 25 | Chartered Merc. of ushmpingaa vege and d China. all 
Jan.July| 8 ,, OP EAE ns | sce 10 | 13 
” ” 15 ” 100 Colonial ... . 30 
Jan. July; 10 ,, 10 | Consolidated, Limited... 4 
April Oct.) 44 ,, 25 | Delhiand London, Limited _. all | 
May Nov.) 10 _ ,, 20 | English Bank of Rio de Janeiro, Limited ... ...| 10 
Feb. Aug.| 10__,, 20 | English, Scottish, and Australian Chartered ...| all 
al ons 20 | Franco-Egyptian, issued at 5 pm. , 10 
April Oct.| 6 ,. 284 | Hong Kong and pel Bank Corporation .. all 
Jan.July| 8 ,, Bi”  « | - =P Ate ees iG. 
“et see en ee eee ee 4t 
April Oct.| 8 ,, eS ine” a eae. a all 
” ” 8 ” 25 Ditto, New... 10 
May Nov. oo 20 | Land Mortgage Bank of India, Limited =: 5 
Jan.July| 5 ,, 100 | Ditto, 5 Re r cent. Debentures, 1864, for 30 years. all 
Mar. Sep.| 5 ,, 30 | London Bank of Mexico & South America, I Lim.| 20 
” ” 6 ” 30 Ditto, New . 10 
Jun. Dec.| 8 ,, 20 | London Chartered of Australia ‘ all 20} 
Feb. Aug.) 164 ,, 50 | London and County ... oo - « 20 
oo _sy | 168 ,, 50 | Ditto, New, 1874, iss. at 10pm... : «at 
Jan. July| 20 ,, | 50 | Londdn Joint Stock... se me 
Feb. Aug.) 12} ,, | 10 | London and Provincial, Limited oa oe 5 
Jun.Dec.| 8 ,, | 100 | London and River Plate, Limited .. ..| 
2 pe S w 25 | Ditto, New... ene ‘ 10 10 
Mar. Sep.| 8 ,, 10 | London and San Francisco, Limited we | all 
May Nov.| 3 ,, 20 | London and South African _... all 
Feb. Aug.| 8 ,, 100 | London and South Western, Limited - 20 
oo.» tm w 100 | London and Westminster aa a 60 
April Oct.| 10 ,, 20 | Mercantile Bank of the River Plate, Limited a a 
Mar.Sep.| 10 ,, 100 | Merchant, Limited 25 
Jau.July| 8 ,, 10 Metropolitan 4} B receives no dividend until ¢| all 
” ” “ | 10 itto 10 per ct. has been paid toA all 
o> an ee Rg ee ei te 
Feb. Aug.| 8 ,, | 100 | Midland, Limited... ... ... ie 20 
» _» |12 ,, | 50 | National ... roa > om ee wr ae 
Jun.Dec.|}12 ,, | 5 | Nationalof ‘Australasia. |. ee 4 
Feb. Aug.'6/13/4 p. ct.. 25 | National of Live: 1, Limited _.. + 15 
Jan. July| 6 ,, | 10 | National of New ealand, Limited... a 3} 33 
Jun. Dec.| 21 ,, | 60 — Provincial of England ‘sie 21 
” ” 21 ” | 20 Ditto. ditto - 12 
oo op | SL og 20 | Ditto, New, 1874, iss. at £10 prem. . 6 
April Oct.) 5 ,, 20 | New London and Brazilian, Limited |. |. 10 | 
May Nov.| 17} ,, 20 | New South Wales... .. all | 47% 
Feb. Aug.) 6t ;, | 20 | North Eastern, Lim., iss. at 2 pm., already paid 6 | 
Feb. Aug.| 6 ,, | 24 | North Western 74 
Apri; Oct. 10 ,, | 25 | Oriental Bank Corporation ie all | 
Jin. July; 15 ,, | 100 a of Ireland . el dati sie 25 
® | 10 | Ditto, N all 
May Nov.| 12 és 100 Standard o of British South Atrica, Limited... 25 323 
Jan. July 4 » | ro Union of Australia all 56 
” » {| 





oe 5 on ee 





16y) 412 











